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age by action of their committees so as to 


‘avoid issuance of punitive orders.’ Says 
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earlier orders put I.C.C. authority behind 
A.A.R. car service orders and restrict stop- 
ping of cars to load lumber. 
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do not meet standards of reasonableness. 
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early momentum of new car program. 
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McLEAN SERVICE is specified by 


value-wise shippers and receivers 


More than 1100 shippers and receiv- 
ers in the Delaware Valley rely on Me- 
Lean service to and from the South. They 
make McLean an integral part of their 
distribution and supply systems, because 
McLean service is fast, safe and depend- 
able. 

Traffic men who route shipments of 
sheet metal, chemicals, oil, men’s ap- 
parel, bottle caps, canned food and many 
other items made in the Delaware Valley 
know that McLean delivers their prod- 
ucts and supplies on time and in good 
condition. They also know that informa- 
tion about any shipment is instantly 
available through the complete teletype 
network which links the many McLean 
terminals strategically located from At- 
lanta to Boston. 
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M-LEAN 


Oypys® 


“WE PULL FOR INDUSTRY” 


For direct service 
to the South 


Why don’t you specify McLean service 
when you ship your products to South- 
ern markets . . . and when you order 
supplies from the South? You’ll learn 
that your transportation dollar can buy 
really efficient, “know-how” service .. . 
plus personalized attention from your 
experienced McLean sales representa- 
tive, a motor transportation expert. 


It will pay you to find out why McLean 
service is preferred by so many economy- 
conscious traffic men . . . not only in the 
Delaware Valley, but all along the East- 
ern seaboard. For details, call your 
nearest McLean Terminal, or write Mce- 
Lean Trucking Company, Dept. TW, 
Box 213, Winston-Salem, N. C. 
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P-§ Compartmentizer 


® Highly protected, segregated lading 


© Faster handling, less labor costs 


The P-S Compartmentizer, a new device for pro- 
tecting fragile lading from damage, is already avail- 
able to shippers on 10 railroads. These roads, aware 
that fast, damage-free lading handling service from 
shipper to consignee is a sure way to increase freight 
traffic revenues, have included the Compartmentizer 
in their box car fleets. And they usually offer the 
Compartmentizer in the world famous PS-1 Box Car, 
also built by Pullman-Standard. 


If you ship merchandise in box cars, the Compart- 
mentizer can help protect your shipments from dam- 
age, while saving you important dollars in handling 
and dunnage. The Compartmentizer is designed to 


e Extra economy through reduced dunnage 


ae 
<a 


1 be divided 
ked segments 


A Compartmentizer-equipped box car ca 
DhloM ile -t-Mliletbalel le] MET olelgeh ite Mel, 
even though the contents of each compartment ore 

A shipment for City "A" 


can be unloaded with no damage, mix-up or pilferage 


consigned to a different city 


to shipments for Cities ''B" and "C". 





work equally well with Full Car Load, LCL or Stop-Off 
shipments. Compartmentizer operation is simple and 
positive, and less loading and unloading labor is 
needed. Compartmentizer performance, in the form 
of on-time, intact consignments, can be of tremendous 
importance to you. 


The 10 users who are including the P-S Compart 
mentizer in their lading damage prevention programs 
include Fruit Growers Express and such railroads as 
the Baltimore & Ohio; Central of Georgia; Chicago & 
Great Western; Great Northern; Chicago, Milwaukee, 
St. Paul and Pacific; New York Central; Pennsylvania; 
Seaboard Air Line; and Western Pacific. 











NOW 


P-§ Cushion Underframe 


e An important lading damage weapon 
e Dampens shocks, protects car contents 


e Reduces damage claims, increases profits 


The P-S Cushion Underframe is now 
serving or on order in 547 box cars 
on 10 service-to-shippers conscious 
roads of the Great American Railway 
System. You can’t see the Cushion Un- 
derframe because it’s built in as part 
of the box car. But railroads desig- 
nate its presence by distinctive paint 
schemes or stencilling on the car ex- 
terior. When you see a car marked as 
Cushion Underframe Equipped, you 
are looking at a promise of better 
protection for your lading. 

The forward thinking railroads 
who are providing the P-S Cushion 
Underframe as an added service for 
their shippers are; Bangor & Aroos- 
took; Chesapeake & Ohio; Erie; Great 
Northern; New York Central; Nor- 
folk & Western; Pennsylvania; South- 


Offering more cushioning capacity than any other device on the market, the ern; Union Pacific; and Western Pacific. 
P-S Cushion Underframe is proving its ability to perform important lading 
damage prevention functions. 


YOUR NEEDS CREATE THE PULLMAN “STANDARD” 


PULLMAN-STANDARD 


CAR MANUFACTURING COMPANY 


SUBSIDIARY OF PULLMAN INCORPORATED 
79 EAST ADAMS STREET, CHICAGO 3, ILLINOIS 
BIRMINGHAM, PITTSBURGH, NEW YORK, SAN FRANCISCO, WASHINGTON 
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EDITORIAL 





What Do You Think of the Weeks Report? 


| E ARE GETTING a little weary of writing about 

the report of the Presidential Advisory Committee on 
Transport Policy and Organization, although, when we look 
back, the plain fact is that we have confined our own ex- 
ression Of Opinion on it to a disapproval of some aspects 
of its proposed statement of policy. What else we have 
written here on the subject has been in connection with what 
other individuals and groups have had to say about it. 


Adhering to that line of discussion, the address made this 
week, at Atlanta, by Warren Brown, president of the Monon, 
might well be deplored as forecasting a long and expensive 
struggle between the railroads and the highway carriers on 
ithe legislative aspects of the matter. Indeed, in his frank 
anticipation of a “hot little Donnybrook,” Mr. Brown is as 
explicit in warning those who pay the freight that they are 
going to have to pay for a lot more ammunition in the 
truck-rail war; and in his viewing that prospect complacently, 
he ought to be excoriated in terms matching those we used 
here a few weeks ago in describing the militant forecast of 
Mr. Belson. 


Perhaps, in order to get on with what we have to say, 
we may figuratively shake the same admonitory finger at Mr. 
Brown, with special reference to the old adage that “it takes 
two to make a fight,” and let it go at that. 

Because, to tell the truth, we sit down to praise, not to 
admonish. We think Mr. Brown’s idea of two distinct and 
separate essay contests, one to develop the best essays sup- 
porting, and the other to develop the best essays attacking the 
committee’s report and its legislative recommendations, is 
excellent, if only because it removes from us the temptation 
to write more about the report. Moreover, it will, we hope, 
bring out the best arguments on either side, so that, matching 
one against the other, something like a rational opinion may 
be formed. We confess ourselves unable up to the present 
to form such an over-all opinion, largely because every time 


we read the report it seems to mean something other than 
it did before. 









E are happy to lend our personal services and the 

services of TRAFFIC WorRLD to Mr. Brown's project. 
We have satisfied ourselves before doing so that there is 
nothing up his sleeve and no grooves in the table across 
which the little ball rolls. Until he made his address in 
Atlanta, his plan was private to his office and ours. We 
know it to be a fact that the entire cost of the contests are 
being borne by the Monon Railway. We know that no 
gtoup or organization—railroads, truckers or shippers—was 
consu!icd. We know that the invitations to form the judging 
-— committees were mailed from this office to arrive at the 
fferent desks f Mr. Faricy and Mr. Curry at the same time this is 
jit and  Deing cad. And we haven't the slightest idea as to whether 
leased  cither or both those gentlemen will accept the invitation. 


tment. § We spe they do; but, if they do not, we'll do our best to 
S77 «= etc the personnel of the judging committees are above 
Wj questa. 

y/ T\ © essay contest ought to serve to synthetize the argu- 


|B ments both for and against the report's recommendations. 
j They vill be printed in TRAFFIC WoRLD, so that all of our 
; teade, may have them for consideration. In this, we 


honestly believe, Mr. Brown and the Monon, with an assist 
from TRAFFIC WorLD, are performing a very real, a unique 
service in precipitating public opinion. 

A word as to what the contests will not be may not be 
amiss. First: They will not be sounding boards for organi- 
zations or groups. Although there is nothing to prevent 
the essay writer from appealing to whatever source he may 
wish for information, no group has set itself up as an in- 
formation bureau for either side; nor could one have done 
so, considering the fact that the contests were not announced 
until late this week and the rules governing it not published 
until today. Copies of the report will be available from 
Mr. Brown's office; but these will be reprints of the official 
publications of the Superintendent of Documents and will 
contain no extraneous material of any kind. 

Second: The contest will in no sense be a voting con- 
test. A figure indicating the interest in the subject, con- 
sisting of the total number of essays received may or may not 
be made public after it is over. In any case, however, that 
figure will not be broken down as to those in favor and 
those against the report's recommendations. The concep- 
tion is that there are inherent in the report things that 
are right and things that are wrong. The contests are 
an endeavor to elicit those things. The number who choose 


to point out either is, in our view, irrelevant for the pur- 
poses of these studies. 


E feel sure that, once the centest is closed and the 

checks mailed, we will be able to present to the readers 
of TRAFFIC WorRLD a series of short papers that will aid 
materially in clear thinking on one of the most controver- 
sia! subjects to face the transportation world in our times. 

The rules covering the contest have purposely been 
kept as simple as possible. For the convenience of the 
judges, the usual requisite of double-spaced typing has 
been adopted. Beyond that, there is nothing to be gained 
in “dressing up” the entries. Provision is made for separat- 
ing the name from the essay and substituting a number 
as scon as it is received, so that the identity of the writer 
will not be known by the judges. 

Eligibility has been made as broad as possible. Except- 
ing only the Monon and TraFFic WorLpD employes and 
officers, anyone may make one or more entries. Because 
of the fact that this is an opinion-testing rather than a 
debating exercise, however, entries in both contests will 
not be accepted from the individual. There is no age 
limit; no other restriction. Nor will fine writing be the 
criterion. What is sought is clear thinking and honest 
appraisal. 

We may be pardoned for hoping that industrial traf- 
fic men will participate in numbers. We have come far 
enough in the discussions of the report and legislation to 
know that, among railroads and highway carriers, opinions 
are irreconcilably divided. In the end, however, in this 
as in other matters, the voice of the user ought to be heard. 

The rewards offered are high enough to warrant the effort. 
They should tempt our readers and others to contribute 
their views in the interests of transportation progress. 












NEW RAIL-MOTOR 
CL & LCL SERVICE 10 
ALASKA & CANADA! 


Via the new 





Dawson Creek Gateway! 


Effective July 20, your traffic 
can move to the rich and ex- 
panding markets of Alaska and 
Western Canada by a new expe- 
dited service, from St. Louis, 
Chicago, Milwaukee, Twin 
Cities, Duluth-Superior to 


LETHBRIDGE (4 days) 
CALGARY (4 days) 
EDMONTON (4 days) 
DAWSON CREEK (8 days) 
ANCHORAGE (12 days) 
FAIRBANKS (12 days) 


ROUTINGS— 


From Chicago and Twin Cities— 
SOO - CP - NAR - AMALCAN 
CNW - CN - NAR - AMALCAN 


FAST — ECONOMICAL 
EFFICIENT — SAFE! 


In most instances faster than present 
service from West Coast ports; rail 
CL rates equal or less than to West 
Coast ports and motor rates on a 
par with steamship rates less wharf- 
age and dock charges. Traffic to 
Alaska will be in bond, with no 
transfer delays. Motor vehicles are 
the finest manufactured, with special 
equipment to protect ladings from 
heat and cold. 


For a memo tariff or further. infor- 
mation, write, wire or phone! 


AMALCAN 


FREIGHT EXPEDITORS, INC. 


Foot of Sibley St. 
St. Paul, Minnesota 
Telephone: Capital 7-6677 





In this column will be published answers to questions relating to traffic, of general reader interest, A 
specialist in interstate transportation, who is a member of our special service department, wili furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Tariff Interpretation— 


Freight Forwarders— 
Exception v. Classification Rating 


Question—Maryland 


We shipped glassware, n.o.i.b.n., other 
than cut, not exceeding 25 cents per 
pound, which carries class 70 under Item 
21420 of Consolidated Freight Classifica- 
tion No. 20. All the shipments moved 
via carrier “A”. 

We would appreciate your opinion as 
to the proper rate to apply on the above 
commodity. Freight Forwarders Tariff 
Bureau, Inc., Tariff No. 12-B, I.C.C.-F.F. 
No. 38 publishes exception ratings from 
various states to Texas. Item 5-K of 
Supplement No. 84 to Tariff No. 12-B 
gives the governing classification, and 
refers to Freight Forwarders Tariff 
Bureau, Inc., Tariff No. 24 I.C.C.-F.F. No. 
55, for exception ratings. Item 1260, Sup- 
plement No. 9 to Tariff No. 24 shows 
glassware, other than cut, and lists classi- 
fication numbers and further down in 
the item is listed glassware, other than 
cut, n.o.i.b.n., jelly glasses or jelly tum- 
blers with or without their equipment of 
covers or tops. Item 1250 of Tariff No. 
24 publishes a class 70 rating for items 
listed in Item 1260. Item 1250 is subject 
to Item 20 Tariff No. 24, which is an 
alternative application between the class- 
ification rating and the exception rating, 
whichever is lower, to apply. Item 116 of 
Tariff No. 12-B authorizes the use of 
Southwestern Lines Tariff when apply- 
ing the classification rate and the South- 
western Lines produces a lower rate than 
Tariff No. 12-B. 


Item 160 in Supplement No. 76 to Tariff 
No. 12-B under the application of column 
E, states, in part: 

“Rate Basis Numbers will also apply 
to determine rates to be applied where 
specific provision is made for the alter- 
nate appliction of ratings in Western 
Classification with ratings provided by 
exceptions to Western Classification in 
this tariff and in Freight Forwarders 
Tariff Bureau, Inc., Tariff No. 24.” 

The carrier maintains that the excep- 
tion rating applies, due to the applica- 
tion of column E. Item 160 of Tariff 
No. 12-B. We maintain that the class 
rate applies, due to the fact that Item 
21420 is not listed in Item 1260 of Tariff 
No. 24, and that is where glassware, 
n.0.i.b.n., is listed and applies only on 
jelly glasses, If the exception rate should 
apply, it then appears that Item 20 of 
Tariff No. 24 would automatically cancel 
the exception rating, and we also be- 
lieve that if the exception rating would 
apply, due to the application of Item 
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160 of Tariff No. 12-B, it is unreasonable, 
due to the fact that the exception rating, 
exceeds the class rate. 






Answer 





The difference of opinion appears to 
arise from a misunderstanding of Item 
1260, which reads, in part: 

“Glassware, other than cut, viz. 

Articles as described in Items 
21280, 21285, 21295, 21325, 
21330, 21370, 21380, 21385, 
21395, 21400, 21415, 21450, 
21485, 21490, 21540, 21545, 
21550 and 21555 of Western 
Classification, 
Glassware, other than cut, n.o.i.b.n., 
Jelly Glasses or Jelly Tumblers, with 
or without their equipment of 
covers or tops.” 

In order that this item be properly 
interpreted, special attention should be 
given to the indentations. See Rule 46, 
paragraph 2, of the Classification, which 























reads: Qe 

“Explanation of indentations: Where§ ! 
any part of the description of an article § Mi 
is found set away from the left margin § ‘0 
in a position subordinate to the text §™ 
preceding it, the description is to be § ¥° 
read with its context and particularly § 
with the preceding heading or headings; § , ° 
the effect of its position upon the mean- § " 
ing of a description should be carefully § ™ 
observed.” we 





Although this rule is not reproduced 
in Tariff No. 12-B, it is a rule of tariff 
interpretation and should be kept in 
mind when reading any tariff. 

If this rule is applied to Item 1260, you 
will see that each of the entries repro- 
duced is indented the same distance un- 
der the main heading of glassware. If 
each is indented the same amount, it 
naturally follows that glassware, other 
than cut, n.o.i.b.n. and jelly glasses are 
two separate entries and not one, as you 
are reading them. Another way o! say- 
ing it would be to read these two entries 
as though there was a semicolon after 
the abbreviation “n.o.i.b.n.”. It follows 
that the exception rating in Item 1250 
applies and will alternate with the West- 
ern Classification rating, as provided for 
in Item 20. 


We agree that the classification :en- 
erally imposes the highest rate wich 
a@ commodity should bear under nc mal 
conditions, and an exception rate which 
is higher than a classification rate !5 an 
abnormality which, on its face, req:ires 
special justification. See, in this res» ect, 
Rock Springs Distilling Co. v. Il! 101s 
Central R. Co., 29 I.C.C. 18; Haus™an 
& Wimmer Co. v. Ann Arbor R. Co., 208 
I.C.C. 438; and New Process Gear © 'P. 
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y, New York Central R. Co., 281 ICC. 
101. However, in this particular case this 
ning has no effect, as it only comes 
into use where there is no such alterna- 
tion as there is in Item 20. 





Motor Carriers— 


Leasing of Equipment 
Between Private Carriers 


Question—New Jersey 


We are interested in laws and regula- 
tions pertaining to private carriers trip 
leasing and, in turn, subleasing vehicles 
to other carriers on return trips. ; 

We are not certain whether a private 
carrier can, in turn, sublease the same 
equipment placing driver on the payroll 
of the lessee. 

We would appreciate your citing cases 
on this subject. 


iAnswer 


We are not aware of any uniform laws 
or regulations pertaining to the leasing 
lof vehicles between private carriers. 

The only regulations we know of are 
‘those prescribed by the Commission in 
iLease and Interchange of Vehicles By 
Motor Carriers, 51 M.C.C. 461 and 52 
MC.C. 675. These rules are applicable 
only to those persons authorized to en- 
jgage in transportation of property as a 
jommon or contract carrier under the 
provisions of Sections 206, 207 or 209 of 
the Interstate Commerce Act. 








Tariff Interpretation— 


Motor Carriers— 
Truckload v. Less-Truckload Ratings 


Question—Arkansas 


Item 8440-A, Supplement No. 109, of 
Middlewest Motor Freight Bureau Tariff 
No. 35, MF-I.C.C. No. 167, provides a 
rating of 3344-I subject to a minimum 
weight of 18,000 pounds on Iron and 
Steel articles. 

This item also shows that the word 
“volume”, originally published in con- 
nection with the words “minimum 
weight”, was eliminated on June 13, 1950, 
~g the description to read as fol- 
OWS: 

“Iron or steel and other articles, as 
described in Item 2080 * * * Minimum 
— 18,000 pounds (see Item 35) 

6-1,” 

_ The asterisks in the above quotation 
Indicate the word “volume” was elimi- 
hated, and that the provisions of Item 
35 apply. 

Item 35 reads: 

“Ratings and minimum weights mak- 
ing specific reference to this item do not 
feémove the application of the volume 
or truckload ratings and volume or 
tucklosd minimum weights shown in 
NMFC on such article or articles.” 

Since the word “volume” has been 
tliminated in connection with the words 
minimiim weight” in Item 8440-A of 
Middles.est Motor Freight Bureau Tariff 
No. 35, 2nd the title heading on page 81 
of Supviement No. 109 to this tariff, on 
Which the rating and descriptions of 
Item §:40-A are published, reads, “Ex- 
ception: to ratings of NMFC-LTL (ex- 
cept as noted)”, it is contended that the 
33%-I :ating is an exception against the 

. rating only, in National Motor 

Freight Classification No. 12, and not an 
€xception against the truckload or vol- 
ume ratings in National Motor Freight 


Classification No. 12. Therefore, the 
3314-I rating does not apply to truckload 
or volume ratings. 

Rates subject to classification ratings 
in Section 2 of Middlewest Motor Freight 
Bureau Tariff No. 35, from St. Louis, Mo., 
to points in Arkansas, were cancelled 
as Of March 15, 1954, by Supplement No. 
134 to Middlewest Motor Freight Bu- 
reau Tariff No. 35, and referred to Mid- 
dlewest Tariff No. 35-A, MF-I.C.C. No. 
240, for classification rates, which rates 
are governed by National Motor Freight 
Classification No. A-2, MF-I.C.C. No. 6. 
Under Item 55090 of National Motor 
Freight Classification No. A-2, the steel 
roofing in question is rated Class 35, 
which produces a lower rate than the ex- 
ception rating of 33%-I, referred to 
above. 

A truck line contends that the 33%4-I 
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rating applies to truckload shipments 
and removes the use of the classifica- 
tion rating, which is lower. 

The shipper contends that Class 35, 
Item 55090 of National Motor Freight 
Classification No. A-2 and the class rate 
in Middlewest Motor Freight Bureau 
Tariff No. 35-A are properly applicable. 

The shipment in question weighed 43,- 
582 pounds, as shown on the freight bill, 
and was loaded by the shipper at St. 
Louis, Mo., as of September 3, 1954. 

We will appreciate your views as to 
which is the proper rating to apply. 


Answer 


There is only one interpretation we can 
give to Item 8440-A, and that is that it 
applies as a less-truckload rating, subject 
to a minimum weight of 18,000 pounds. 


We're “Tops” 
with the ladies ! 
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Mrs. D. L- B. 
San Diego, California 


> Women like Mayflower Moving Service! They tell us so on scores 
of Mayflower “Customer Report Questionnaires” received every day. 
They appreciate the care and courtesy of the Mayflower organization, 
and they are impressed with the special protection given their break- 


ables and valuables. Yes, you can depend on Mayflower to keep you 
“tops” with the ladies every time, everywhere. Try it! Call your local 


Mayflower agent. 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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“We don't give tornadoes another 
thought. Nothing catches the 


BLUE STREAK." 


Call the COTTON BELT 
for really fast shipping 


FREIGHT 
SPECIALISTS 
SINCE 1377 ar 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 


BLUE STREAK ’ SERVICE 





















This, for the reason that th: 
the tariff under which this it: ; 
lished, is headed “Exceptions ati 
of NMFC-LTL (except as note)”. Algo 
for the reason that the 33%-I rating jg 
subject to Item 35. 

We admit that the minimum weight 
appears to be rather high, but the elimj- 
nation of the word “volume” and the 
addition of reference to Item 35 in Sup- 
plement No. 109 leaves us no alternative. 
The word “volume” was an exception} 
covered by the application of Section 1 
of the tariff and its removal converteg 
the rating to a less-truckload rating. 

Reference to Item 35 is, in our opinion, 
nothing more than an additional indica- 
tion that this item publishes only a less- 
truckload rating. 

Until such time as this item js 
amended further, we would insist that 
it applies to less-truckload shipments 
only. 





Damages— 










Measure of— 
Freight Charges 


Question—Ohio 


We would like your opinion on a 
matter pertaining to prepaid freight 
charges on a shipment we made to one 
of our customers. It has to do with a 
movement over the “X” railroad. There 
was some loss of the merchandise. We 
attempted to collect the freight charges 
on the item that was missing. We re- 
covered from the carrier the amount of 
our claim, but he refused to pay the 
prepaid transportation charges covering 
the missing item. 

We had considerable correspondence 
with the carrier, in which we cited the 
Crail case, 281 U.S. 57. 50 S.Ct 180, 
and also quoted to him paragraph 509.1, 
on page 378, of Law of Freight Loss and 
Damage Claims, written by John M. 
Miller, copyright 1953, which we thought 
covered our case. In addition, we also 
called to his attention two cases in the 
Questions and Answers Books, published 
by the Traffic Service Corporation, the 
first case, on page 23 of Volume 2, and 
the other, on page 19 of Volume 3, which 
are examples of situations similar to 
ours. 


The carrier’s claim department sub- 
mitted our correspondence to his legal 
department, which department evidently 
ruled that we were not entitled to the 
prepaid freight, basing their reply on the 
McCaull-Dinsmore decision, 253 U.S. 97, 
which limits recovery to destination 
market value. The carrier contends the 
amount he paid us for the loss of the 
merchandise is the same as had the con- 
signee presented the claim. Our con- 
tention, of course, is that the carrier 
failed to fuuill the bill of lading con- 
tract and that he is not entitled to the 
freight charges. We might add that 
the value of the goods is the same at 
destination as if they were sold locally 
and surely there would be a recovery by 
us, but the railroad thinks otherwise. 


It is not the amount of money in- 
volved, but the principle. We have, in 
the past thirty-seven years recovered 
freight charges from all carriers, ‘ail 
and motor alike, that they never qles- 
tioned but, suddenly, the “X” railro:d’s 
legal department emphatically adv:sed 
the freight claim department that, under 
no circumstances, is the claimant °n- 
titled to recovery of the prepaid frei: ht 
charges. We believe they were wrong 
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and, of course, would like to prove it. 
Anything you might do to help us will 
guide us in the future. 


Answer 


Ordinarily, the measure of damages 
for loss of or injury to goods is the 
market value at point of destination 
less freight charges, if not paid. In 
numerous cases this principle is laid 
down, among which are the following: 
Zimmers v. Southern Ry., 92 Sou. 437; 
Liberty Sales Co. v. Director General, 
198 N.Y.S. 253; Orange National Bank v. 
Southern Pac. Co., 110 Sou. 328; Waters 
v. Beckers, 186 N.W. 167; Forest Green 
Farmers Electric Co. v. Davis, 270 S.W. 
394. 

In the McCaull-Dinsmore case, 253 
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Telegrams like this are not 


personnel via United Van Lines. The UVL destination 
agent does play an important part in helping your 


personnel feel “at home” in a 


cause United takes care of ALL details—at BOTH ends 
of the move—there’s no trouble for you...no confusion, 
delay or disappointment for your key people. 


Your nearby United representative will be glad to point 
out the many extra advantages of moving your personnel 
the modern United “Pre-Planned” way. 
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U.S. 97, 40 S.Ct. 504, the Supreme Court 
of the United States held that the pro- 
visions formerly carried in the carrier’s 
bill of lading which provided that the 
amount of any loss or damage for which 
any carrier is liable should be computed 
on the basis of the value of the property 
at the time and place of shipment, in- 
cluding freight charges, if paid, to be 
a limitation upon the carrier’s liability 
and, therefore, contrary to the Cum- 
mins’ amendment, and, in effect, stated 
that the measure of damages was the 
actual loss caused by the breach of con- 
tract of carriage, which loss is what the 
shipper would have had if the contract 
had been performed. Where goods are 
lost or destroyed, the carrier is liable, 
as a rule, for their value at place of 
destination at the time they should have 
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Had the shipment been de! ‘ered gt 
destination without loss, you wold haye 
received the invoice or destination value 
of the shipment which, presumably, jn. 
cluded the prepaid freight charzes. 

In other words, you would have re. 
ceived this destination value, iess the 


cost of transportation, in the amount of 
the prepaid freight charges. 

For this reason we see no grounds fo 
departing from the rule that freight 
charges are to be deducted from the 
market value at destination when not 
paid and are not to be considered when 
prepaid. 

In Uhrich Mill Work Co. v. Missouri 
Pacific R. Co., 212 P. 654, the court 
stated: “One item of damages, the 
freight charges, was erroneously allowed. 
The railroad company cannot be re- 
quired to respond in damages for the ful 
value ...and give up its freight charge 
also ... That would make the plaintifi 
$14.03 better off because of the .. .(in 
jury) ... than it would have been if 
the door had been transported .. . (with- 
out injury) ...”. 





Delivery by Carrier— 


On Team Track— 
What Constitutes 


Question—Ohio 


An inbound car to ourselves at St. 
Louis, Mo., was robbed after free time 
expired for unloading, but prior to spot- 
ting at our unloading door on carrier’s 
industrial track. 

The carrier contends that construc- 
tive placement of the car constituted de- 
livery to us, whereas we contend that in 
the absence of a private sidetrack agree- 
ment that the carrier was responsible as 
a warehouseman until the car was actu- 
ally spotted at our unloading door. 

We would appreciate your citing Fed- 
eral and Missouri State cases relative 
to this question. 
















Answer 


In its report in Bills of Lading, 52 
I.C.C. 671, the Commission said: 

“The same considerations which have 
seemed to us to require a modification 
of the phraseology of that rule apply here 
as well, viz., the consignee should have 
the benefit of the 48 hours free time 
after tender of the property for delivery, 
or, in the case of a carload shipment, 
after notice that the car has been ac- 
tually placed at the accustomed place 
of delivery or is held subject to the 
owner’s orders for disposition, and sub- 
ject, moreover, to any provisions of law- 
fully filed tariffs that may permit 4 
longer time in individual cases or with 
respect to particular commodities. 

“So, in respect to the proposition t 
reduce the carrier’s liability to that of 4 
warehouseman only, after tender, o 
reasonable effort to effect delivery of 
the property has been made by the car- 
rier, the fundamental governing princi- 
ples which have been considered in °on- 
nection with the provision in section 1, 
clause 3, discussed, ante, control her’. 

“The rule can not be approved ir the 
form proposed by the carriers. In (ieu 
thereof, we are of the opinion the 4 
rule phrased as follows would be st 
and reasonable. 

“‘Property not removed by the p2'ty 
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He'll deal you in pronto. 


Pennsy TRUCTRAIN SERVICE—teady, 
willing, and able—is available at over 
700 points in these metropolitan areas: 
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KANSAS CITY 


Let Federal Barge’s freight savings 
take you into this profitable market 


A geographic sixth of the nation awaits you—a twentieth- 
century frontier rich in profit opportunities. 

Things are humming all up and down the Missouri Valley 
...new plants are going in along the river...new public 
docks and terminals, too... and new Federal Barge equip- 
ment for better-than-ever Missouri River freight service. 

Now is the time to stake your claim in this rich and 
expanding market. Whether you ship LCL, carload, or barge- 
load, Federal’s rock-bottom all-water and joint rates can give 
you a competitive edge. 

Get the complete Missouri Valley picture from your FBL 
representative today! 


FEDERAL 
BARGE 
LINES 


ST. LOUIS 1, MO. 


OWNED 


MOBILE, 8-1552 

NEW ORLEANS, RAYMOND 1121 
NEW YORK, LACKAWANNA 4-0063 
OMAHA, JACKSON 3222 

ST. PAUL, MIDWAY 5692 


CHICAGO, VIRGINIA 7-7363 
HOUSTON, ATWOOD 4871 

KANSAS CITY, MO., HARRISON 0199 
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entitled to receive it within the i time 
allowed by tariffs lawfully on fi' (such 
free time to be computed as the: pro- 
vided), after notice of the ari val of 
the property at destination or «t the 
port of export (if intended for export) 
has been duly sent or given, anc after 
placement of the property for dc: livery 
at destination has been made, may be 
kept in vessel, car, depot, warehouse or 
place of delivery of the carrier, subject 
to the tariff charge for storage and to 
carrier’s responsibility as warehouseman 
only, or, at the option of the carrier, may 
be stored in a public or licensed ware. 
house at the place of delivery or other 
available place, at the cost of the owner, 
and there held without liability on the 
part of the carrier, and subject to a lien 
for all freight and other lawful charges, 
including a reasonable charge for stor- 
age.’ ” 

The rule the Commission found to be 
just and reasonable has been incorpo- 
rated in Section 4(a) of the Uniform 
Bill of Lading Contract Terms and Con- 
ditions. 


As you will observe, the Commission 
in its statement in the Bills of Lading 
case, quoted above, refers to the running 
of the 48 hours free time period on cars 
which have been actually placed at the 
accustomed place of delivery and cars 
which are held subject to the owner’s 
orders for disposition. 


If the car in question had been ac- 
tually placed or was being held for 
orders, the liability of the carrier after 
the expiration of 48 hours was that of a 
warehouseman, and not a carrier, at the 
time of the robbery. 


We are unable to locate a decision in 
point. See, however, Michigan Central 
R.R. Co. v. Owen & Co., 256 U.S. 427, 
and Yazoo & M. V. Ry. Co. v. Nichols, 
256 U.S. 540, 41 S.Ct. 549. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 


Stirred by Criticism 


Cleveland, 0. 
It looks like you hit the bell once 
again with your editorial, “Promised 
Pyrotechnics,” in the June 18 issue of 
TraFric WorLp. As a passing thought, I 
doubt if some of the antagonistic state- 
ments to which you refer would have 
been made if Donald Conn were still 
alive. He had a faculty for spotting such 
controversies before they became public, 
so that he could go to the participants 
and beg them to settle their differences 
before the public was admitted. While 
this did not always work, it did sore of 
the time. 


I have heard of the stand of the truck- 
ing industry, to which you refer on )evi- 
ous occasions, but I have never beer able 
to find in the proposed legislation «. re- 
port any justification for the violen' cind 
of criticism which they direct tc vard 
either of these. All of those who s’ :red 
in the issuance of the report in its inal 
form, from President Eisenhowe 0 
down to the members of the 5’ cial 


tee 





July 16, 1955 


Mr. Vincent Sillitta, Traffic Manager of Clarostat Mfg. Co., Inc., discloses 


‘“‘How this guided missile 
gets there on time!’’ 


4, 3, 2,1, fire... and a Clarostat product helps head 
ssile for an ‘enemy’ bomber! 
+ before its deadly rendezvous, that tiny part of the 
s ‘brain,’ a Clarostat resistor, had to keep another vital 
‘ment — with the Guided Missile production schedule. 
t date was kept by Air Express! 

ship up to 15,000 pounds of Clarostat Resistors per 
by Air Express. Their sizes range from the one men- 


tioned above—finer than a human hair—to shipments weigh- 
ing one hundred pounds and more. 

“With Air Express help, we can meet extremely exacting 
delivery specifications. Yet most shipments cost /ess than by 
any other air service. A 25 lb. shipment from Boston to 
Toledo, for instance, costs $6.45. That’s 5¢ Jess than the 
next lowest air carrier—and the service can’t be compared!” 

It pays to express yourself clearly. Say Air Express! 


—_—©® AirExpress on 


GETS THERE FIRST via US. Scheduled Airlines) 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 





Looking for an easier way ? 


Getting stuff in or out of the country can And you'll be surprised how friendly and 
be a tough job if you insist on doing it cooperative everybody can be, from 
the hard way. But you'll find alotof your consular representatives to stevedores. To 
troubles melt away when you ship through many points there is also a sizable saving 
Newport News, Virginia. on inland freight rates. Let us tell 

There the tracks are alongside the / \ you about all the advantages of 
ship. There’s no drayage or lighterage. Newport News. Just write for a free 
Fewer delays. Less loss and breakage. & 7 copy of our new, illustrated booklet. 


World Commerce Department SHIP THROUGH 
Newport News, Va. ys 
Chicago 4.....327 South LaSalle Bldg HY wewrort ews NEWPORT NEWS, 
Detroit 26 525 Lafayette Bldg. VIRGINIA 
Richmond 10......909 East Main Street VIRGINIA... 
New York 7 233 Broadway 


Stockholm, Sweden........Kungsgatan 7 IT’S EASIER 
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. are people of great integ- 
ability. No appreciable pro- 
portion «1 them has any reason to favor 
one kind of transportation against an- 
other. Perhaps it would envision a form 
of regulation more favorable to the rail- 
roads than the present one; but this fact 
of itself does not mean that the report 
js prejudiced in favor of the railroads. 
It could equally well mean, and probably 
does mean, merely that the scales are 
being adjusted more to an even balance. 
whether that is true or not, the report on 
any sensible interpretation is not more 
favorable to the railroads than condi- 
tions heretofore have been favorable to 
the railroads’ competitors. Thus on no 
basis of analysis could this be considered 
unfair to the competitors. 

Mr. Belson, in some of his comments, 
is no more extreme or unfair than some 
railroad partisans have been in the past. 
In recent years, I think most of us have 
grown up a little bit, and I believe that 
the situation which Mr. Belson seeks to 
set up is something more suited to a 
prior age than to the present. 

I think you can take consolation on 
two grounds: First, I never heard of any 
extremist who claimed that “everything 
is all wrong” who got any place with 
public opinion at all, on the basis of be- 
ing unreasonable in and for his own ac- 
tions. Second, I am sure that Mr. Bel- 
son’s comments, one-sided though they 
may be, are going to stir up a lot of 
people like myself to take a part in seek- 
ing constructive legislation, where other- 
wise we might sit back and let some- 
body else work it out.—ArTHUR Topp, 
Trafic Consultant, The Lincoln Electric 
Co. 
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Status of A.S.T.T. Founders 


Chicago, IIl. 

I had hoped that some more competent 
pen would come to the defense of the 
“founders” of the American Society of 
Traffic and ‘Transportation, and am 
somewhat in a quandary trying to de- 
termine whether Mr. Stewart’s dissatis- 
faction, expressed in his letter on page 
i3 of the June 18 issue of TRAFFIC WORLD, 
stems from bitterness in “marking time” 
for so long a period, or from some other 
motive. Believe me, on the first count 
I know how Mr. Stewart feels; I waited 
25 years to step up—and I was not mark- 
ing time. I worked d—— hard for the 
title. 

It might be apropos to ask Mr. Stewart 
how, or who, decided the ability of the 
first batch of members in the Medical 
Associatiun? Who passed on the first 
dentists? Who decided the qualifications 
of the first C.P.A.’s? 

The founders (of the A.S.T.T.), with 
one exception, are as capable a group in 
traffic matters as will be found in any 
profession, and they deserve the thanks 
of all traffic men for the time and effort 
expended in putting the job on a pro- 
léssional basis. 

Furthermore, if Mr. Stewart has a 
little patience, he will find that most of 
the founder memberships must lapse in 
not too long a period, since a great many 
of ‘hese (like myself) have been feeling 
the hot breath of the Social Security 
Bo. rd for some time. 

lo suggest any political tinge in the 
Se] ction of founders is asinine and un- 
wo thy, and my own selection is living 
proof of the fallacy of this statement.— 
W. FP. Cassipy, Traffic Manager, Joanna 
Western Mills Co. 











will solve your 
shipping problems 


lt 
Ln 


to or from 
these points! 


Pittsburgh 
EXpress 


New Jersey 


Points Chicago 


KEnwood 
8-6400 


Jamestown 
Jamestown 
9-3030 


EXPRESS, 


“One Call... 
Does It All !’’ 
Buffalo 


Cleveland 
8646 


Rochester 
Glenwood 
9440 


Let your friendly, courteous Eazor rep- 
resentative show you how you'll be days 


ahead . . . how you'll be dollars ahead 


) 
vee fy 


. when you specify, “SHIP meld 
“ Hf | |p F 

IT BY EAZOR!” Call HALT i a} 

pists | _ MPraraer 


i] pf it ; 
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Eazor 


TERMINALS 
LOCATED 
AT THESE 
POINTS 
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EAZOR EXPRESS, INC. 


2626 PENN AVENUE, PITTSBURGH 22. PA 








WHEMAWKEN (WJ) @ 
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“Teh 2 
Ship OO iw youn 
coast-to-coast « 


in only six days! 


Two great carriers now give you - 


' 

—_ 

F ne 1 fastest, safest coast-to-coast 4 
ic} SionT = 


LOS ANGELES scheduled through trailer service! 
| Tes} 


| - 


SuperService 


| 


Coast-to-coast deliveries on the sixth day 
WHEN YOU SPECIFY 
“Always ship the Super-T.I.M.E. expressway” 






Only Super Service and T.I.M.E., with their com- 


bined specialized equipment and facilities, can ie b 
offer you six-day cross-country deliveries. OF at! : 
ew : 


From either coast, between New York and Los 
Angeles, your TL or LTL cargos go straight through 
—on schedule—in the same trailers. 


SUPER SERVICE 

New York—WA 4-6675 
So. Kearny—Mi 3-6868 
Philadelphia—ST 7-4211 
York—2-9414 


There are no needless chances for cargo damage 
Baltimore—D! 2-4660 


due to needless breakpoints, no time-wasting lay- 
overs for repacking or reloading. 


Your cargo moves on definite schedules; you can 
pin-point progress through a single source of re- 
sponsibility utilizing full-line teletype equipment. 
You're always only minutes away from any neces- 
sary information you or your customers require! 


T.1.M.E., INC. 

Los Angeles—RA 3-4671 
Phoenix—AL 3-61 87 
Tucson—2-4695 

El Paso—3-5581 
Hobbs—3-4931 
Lubbock—PO 3-8251 
Oklahoma City—CE 2-2174 
Tulsa—5-5561 


Get all the facts today on how Super-T.|.M.E. 
scheduled six-day deliveries offer you greater 
coast-to-coast shipping safety and savings than 
were ever before possible! 


¢ 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Carloadings Totaled 652,680 
inWeek Ended July 9 


loading of revenue freight in the 

week ended July 9 totaled 652,680 cars, 
the Association of American Railroads 
announced. This was an increase of 
118 cars, or 14.6 per cent above the 
corresponding week in 1954, it said, but 
a decrease of 68,774 cars, or 9.5 per cent, 
pelow the corresponding week in 1953. 


Loading of revenue freight for the 
week ended July 9, which was affected 
by the July 4 holiday, decreased 44,054 
cars, or 6.3 per cent, below the preceding 
week, Which in turn was affected by the 
coal miners’ annual vacation. 


Coal loading amounted to 104,105 cars, 
an increase of 25,287 cars above the cor- 
responding week a year ago, and an in- 
crease Of 63,710 cars above the preced- 
ing week this year, said the AAR., 
adding : 


Miscellaneous freight loading totaled 307,- 
222 cars, an increase of 26,750 cars above the 
corresponding week last year, but a decrease 
of 72,556 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 55,886 cars, an increase of 
6512 cars above the corresponding week in 
1954, but a decrease of 12,103 cars below the 
preceding week this year. 


Grain and grain products loadings totaled 

60.202 cars, an increase of 6,565 cars above 
the corresponding week in 1954, but a de- 
crease of 5,175 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
July 9 totaled 41,531 cars, an increase of 
5,731 cars above the same 1954 week, but a 
decrease of 1,398 cars below the preceding 
1955 week. 


Livestock loading amounted to 4,733 cars, 
a decrease of 868 cars below the correspond- 
ing week in 1954, and a decrease of 429 cars 
below the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of July 9 totaled 3,315 cars, a de- 
crease of 393 cars below the same week a 
year ago, and a decrease of 419 cars below 
the preceding week this year. 


Forest products loadings totaled 33,868 cars, 
an increase of 5,011 cars above a year ago, 
= a decrease of 12,119 cars below a week 
go 

_ Ore loeding amounted to 76,109 cars, an 
increase of 10,354 cars above last year, but 
& decrease of 5,716 cars below last week. 
Coke loading amounted to 10,555 cars, an 
increase of 3,507 cars above a year ago, and 
a2 increase of 334 cars above the previous 
week this year. 

All dis'ricts reported increases compared 
with the corresponding week in 1954. All 
teported jJecreases compared with the cor- 


respondi: = week in 1953, except the Poca- 
hontas. 


Cumulative Loadings 
1955 1954 


of Jan. 2,524,775 2,489,506 
of Feb. 2,575,082 2,461,745 
of Mar. 2,621,087 2,411,886 
of Apr. 3,432,895 3,093,083 
of May 3,062,863 2,696,753 
of June 3,782,011 3,348,853 
ly 9... 652,680 569,562 


1953 
2,788,084 
2,730,301 
2,801,445 
3,738,587 
3,101,589 
3,874,042 

721,454 


Four wee} 
Four wee: 
Four wee} 
Five week 
Four week 
Five week 
Week of 


Total -e.18,651,393 17,071,388 19,755,502 
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LATE NEWS 


IN THIS ISSUE 


1.C.C. Issues Three Service Orders, 
Urges Shipper Aid in Car Shortage 


Telegraphs Top Officers of National Industrial Traffic League 
And National Association of Shippers Advisory Boards Asking 


Cooperation. 


The Commission, division 3, on 
July 14 issued three service orders, 
and addressed a telegram to the 
presidents of the National Industrial 
Traffic League and of the National 
Association of Shippers Advisory 
Boards, urging voluntary cooperation 
to alleviate a shortage of freight cars 
and to avoid issuance of “punitive 
orders.” 


The Commission, that day issued the 
following statement: 


“Division 3 of the Interstate Commerce 
Commission today issued three new car 
service orders to alleviate the freight 
car shortage and urged shippers and the 
railroads to cooperate voluntarily in a 
national effort to get maximum service 
from the existing supply of cars. 

“In its effort to ease what it termed 
a ‘critical shortage’ of cars, the division 
earlier had issued two service orders, 
Nos. 903 and 904, dealing with car utili- 
zation and placing the Commisison’s full 
authority behind car distribution orders 
of the car service division of the Asso- 
ciation of American Railroads. 


Shipper Cooperation Sought 


“Besides its three new service orders; 
each of which is aimed at specific prac- 
tices that tend to hold freight cars out 
of transportation service, the division 
sent a telegram to Lowe P. Siddons, 
president of the National Industrial 
Traffic League, and to C. L. Denk, presi- 
dent of the National Association of 
Shippers Advisory Boards, urging the 
shippers and railroads to cooperate vol- 
untarily so as to ‘help alleviate the sit- 
uation and thereby avoid the issuance 
of punative orders.’ 

“In an additional car conservation 
move, Division 3, the rates, service and 
safety division, called on the railroads 
to eliminate the so-called 30-day slow 
schedules and circuitous-route move- 
ments of freight in cases where these 
practices are used solely to delay de- 
livery. 

“All three members of the Division— 
Commissioners Anthony F. Arpaia, 
chairman, Owen Clarke and Howard G. 
Freas—signed the telegram and offered 
their own full cooperation, as well as 
that of the car service personnel of the 
Commission, in any other actions the 
railroads and shippers may develop so 
as to help ‘speed the movement of the 
nation’s commerce.’ 

“The full text of the telegram follows: 


Says Car Shortage Will Extend Through October. 


“Division 3 of the Interstate Com- 
merce Commission has been occupied for 
some time with the railroad car situation 
which has resulted in serious shortages 
of certain types of equipment through- 
out the country. There is prospect of 
increasing shortages during the period 
of heavy loading, which will probably 
extend through October. 

“In addition to other action to im- 
prove the car supply and _ utilization, 
five service orders have been issued 
to date. At a conference July 12 the 
division decided it was in the interest 
of the public and the commerce of the 
people to urge you gentlemen to ac- 
quaint the members of your respective 
organizations with the present situation 
and seek the utmost in conservation and 
provident utilization of the existing 
car supply. 

“The division believes that much ben- 
efit could be obtained by the use of the 
car efficiency committees of the Na- 
tional Shippers Advisory Boards and 
the National Industrial Traffic League, 
of which there are several hundred lo- 
cated throughout the United States and 
in which members of your organizations 
are active. The division urges the ship- 
pers and railroads to voluntarily co- 
operate to help alleviate the situation 
and thereby avoid the issuance of puni- 
tive orders. 

“The division and the car service per- 
sonnel of the Commission will give their 
fullest cooperation to all concerned in 
this effort to speed the movement of 
the nation’s commerce.’ 


Service Orders Issued 


“The three new service orders issued 
— division are numbers 905, 906 and 

“Service order No. 905, Free Time on 
Unloading Box and Refrigerator Cars 
at Ports, prohibits more than a com- 
bined total of seven days’ free time on 
any box or refrigerator car held for un- 
loading at the point of transfer from 
car to vessel or storage or when held 
short of such transfer point. Effective 
date of the order is 7 a.m., July 25, 1955. 

““Common carrier or carriers by rail- 
road, subject to the Interstate Commerce 
Act, who have entered or may enter 
into Section 22 agreements with the 
United States, providing for waiver of 
storage and/or demurrage charges at 
port areas where shipments are held for 
transfer to vessels or storage or where 
held short of such transfer or storage 
point shall, upon expiration of the com- 
bined total of seven days time, provided 
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by this order, unload and release the car 
or cars for transportation service within 
24 hours thereafter,’ the order states. 

“Service Order No. 906, Free Time on 
Freight Cars Loaded at Ports, also be- 
comes effective at 7 a.m., July 25, and 
prohibits more than a combined total 
of five days’ free time on any freight 
car held for loading at the point of 
transshipment from vessel or storage to 
car or when held out of such transfer 
point prior to the receipt of proper for- 
warding directions on such car. 

“In Service Order No. 907, Lumber— 
Restrictions on Cars to be Stopped to 
Partially Unload, the division declared 
that carload shipments of lumber are 
being billed for ston to partially unload 
‘for the primary purpose of gaining ad- 
ditional time in transit, thereby imped- 
ing the use, control, supply, movement, 
distribution, exchange, interchange, and 
return of cars.’ 

““The Commission is of the opinion 
an emergency requiring immediate ac- 
tion exists in all sections of this coun- 
try,’ it added. 

“The order prohibits movement of 
carload shipments of lumber billed to 
stop off to partially unload except un- 
der the following conditions: 

“(1) Unless or until at least 1500 board 
feet of lumber have been unloaded at 
the stop-off before forwarding or, 

“(2) That the movement of such car 
or cars will be considered a diversion and 
_the rate established by the applicable 
diversion tariff will apply.” 

“The order, to become effective at 
7 a.m., July 18, 1955, provides for issuance 
ef special permits and appoints Charles 
W. Taylor, director of the Commission’s 
Bureau of Safety and Service, as permit 
agent ‘with authority to issue special 
permits to meet exceptional circum- 
stances.’ 

All three orders expire at 11:59 p.m., 
December 31, 1955, ‘unless otherwise 
modified, changed, suspended or an- 
nulled by order of this Commission.’ 

“Service Order No. 903, first in this 
series seeking to alleviate the current 
car shortage, dealt with railroad freight 
cars to be stopped to complete loading. 
It prohibited movement of freight cars 
loaded with lumber, shingles, plywood, 
doors and other lumber or forest prod- 
ucts in Oregon or Washington and ten- 
dered to be forwarded to another point 
to be stopped off to complete the loading, 
unless the products loaded in the car 
at the first loading point equals or ex- 
ceeds 50 per cent of the marked capacity 
of the car used. 

“Service Order No. 904. besides placing 
I.C.C. authority behind distribution or- 
ders of the A.A.R.’s car service division, 
broadened the authority of Mr. Taylor, 
giving him power to issue orders he finds 
necessary with respect to the location, 
relocation and distribution of freight 
cars as between sections of the country, 
or between railroads.” 


(See earlier story on page 45) 





Santa Fe-’Pennsy’ Purchase 
Plan for T. P. & W. Opposed 


Ben W. Heineman, of Chicago chair- 
man of the executive committee of the 
Minneapolis & St. Louis Railway, said 
on July 13 that the M. & St. L. would 
oppose the proposal of the Santa Fe and 
the Pennsylvania to acquire control and 
ownership, in equal shares, of the Toledo, 
Peoria & Western Railroad. 
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“Our railroad will oppose the proposal 
as vigorously as we are capable of doing, 
and our protest will be filed possibly as 
soon as the next 30 days,” said Mr. 
Heineman. 

He declined to disclose on what 
grounds the M. & St. L. would oppose 
the joint application of the Santa Fe 
and the Pennsylvania. It would be “im- 
proper” to discuss the subject prior to 
the filing of a formal protest with the 
Commission, he said. 


(See earlier story on page 50) 





New York Truckers Settle 
Dispute Involving Dock 
Truck Loading Charges 


Settlement of a dispute between 
trucking companies and steamship 
and terminal operators over charges 
for loading and unloading trucks at 
New York Harbor piers and termi- 
nals has been announced by Joseph 
M. Adelizzi, managing director of the 
Empire State Highway Transporta- 
tion Association, Inc., New York, N.Y. 


As a result of the discussions leading 
to an ironing out of the difficulties be- 
tween the parties, a complaint filed in 
the name of four New York motor car- 
riers with the Federal Maritime Board, 
and a suit filed in the federal district 
court for the District of Columbia for 
an injunction against the F.M.B. order 
approving a tariff of charges for the 
loading services, have been withdrawn 
(T.W., May 14, p. 69, June 11, p. 70). 

The F.M.B. had approved an agree- 
ment between the steamship companies 
and the stevedoring companies under 
authority of which the tariff of charges 
was filed. The agreement was entered 
into after the states of New York and 
New Jersey outlawed the old “public 
loader system,’ leaving the steamship 
companies and independent stevedores 
to provide the loading services previ- 
ously made available by the _ public 
loaders. 

When the tariff was filed, carrying 
an increase of about 20 per cent above 
those assessed under the old system, 
the F.M.B. was asked to make an in- 
vestigation, and to suspend the tariff. 
When the suspension requests were de- 
nied, the four trucking companies, in 
May, filed suit in the District of Colum- 
bia, and in June made a formal com- 
plaint to the F.M.B. 


Text of Announcement 


The text of Mr. Adelizzi’s announce- 
ment follows: 

“We are happy to report the successful 
conclusion of the discussions between the 
truckloading committee of this associa- 
tion and the committee representing the 
steamship and terminal operators. A 
new tariff is being printed to become 
effective August 15. In the meantime, 
the old truckloading rates and conditions 
will apply. 

“As evidence of our approval in most 
part to the rates and other provisions 
of the new tariff, we have withdrawn 
our protests to the National Maritime 
Board as well as the injunction action 
in the federal courts. 

“As further evidence of the under- 
standing now existing between ourselves 
and the steamship operators, there will 
soon be established a standing joint 





committee to deal with questic 
taining to the application of t 
tariff and matters having to « 
expeditious interchange of frei 
tween us. Through the medium 
joint committee, it is hoped that 
can be worked out which will lessen the 
cost of moving freight onto and off the 
piers in the port of New York. Through 
this committee, we hope to bring back 
to the port most of the traffic which 
has been diverted away from us in re. 
cent years. 

“The new tariff is most simple in its 
construction and is free of the many 
inequities found in the old tariff. Re. 
duced costs will be made possible for 
transporters of truckload freight and for 
freight which can be loaded by machin. 
ery and which does not require labor on 
the truck to help stack the load. We are 
confident that you will see in it many 
desirable features. 

“The new tariff is now being printed 
and should be available some time next 
week. Your association will have a sup- 
ply for distribution to its members.” 



















New Carload Exceptions 
Cancellation Bulletin 


To Be Issued July 23 


The Traffic Bulletin for July 23 
will carry the seventh of a series of 
joint bulletins covering the cancel- 
lation of carload exceptions ratings. 


The proposals will deal with exceptions 
to the classification ratings applying to 
and from Eastern, Illinois, Southern, 
Western and Southwestern territories, 
and applying within Illinois, Southern, 
Western and Southwestern territories, 
where the No. 28300 class rates apply. 


The result of the proposals is to permit 
the ratings provided in the Uniform 
Freight Classification to apply in lieu 
thereof, except as otherwise noted. 


The new proposals, on which hearings 
will be held, if desired, at Hotel Sinton, 
Cincinnati, beginning September 27, do 
not include the cancellation of any ex- 
ceptions ratings for application within 
Official or Illinois territories except as 
noted in submittal 158-1 of the General 
Freight Traffic Committee. 

If public hearing is desired, applica- 
tion must be filed by August 29 with R. E. 










Eee Ell 





















Boyle, Jr., vice-chairman, Southern 
Freight Association, 101 Marietta St. 
Atlanta, Ga. 





The first of this series of joint hear- 
ing bulletins was issued in March, 1953, 
and the first hearing was held in Chi- 
cago in May (T.W., March 28, 1953, Pp. 
23, April 25, 1953, p. 19, May 16, 1953, 
p. 20). 



















Negotiations in Tri-State 


Area Truck Strike Continue 


Though the parties to the dis utes 
appeared to be “not too far apar!” Mm 
their negotiations with respect to \ 
representatives of management and 
representatives of the Teamsters 
locals involved in the strike of 
drivers which began June 14 in 
of Connecticut, Rhode Island and 
sachusetts were dealing with a n 
of other, more difficult issues, and »Tes- 
ently available information gave 
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promise of' an early settlement, it was 
stated at the Federal Mediation and 
Conciliation Service, July 14. 

The number of drivers involved in the 
strike (T.W., July 9, p. 67) had been 
variously estimated at 10,000 to 13,000, 
it was stated. State mediation offices 
Massachusetts, Connecticut and Rhode 
Island and the Federal Mediation and 
Conciliation Service were represented 


LATE NEWS 


at meetings with labor and management 
representatives in the Massachusetts 
State House on July 7 and 8, and again 
on July 13, it was reported. 

One of the points in issue was the 
period of time to be covered by the new 
contract (two or three years) and an- 
other was a wage differential for driv- 
ers in the Boston area, it was said. 





Southwestern, W.T.L. Lines Ask Class Rate 
Investigation Reopening and Modification 


Petitioners, Not Including Wabash, Tell Commission They 
Have New Evidence Demonstrating That ‘Appendix 18’ Basis 
Of Class Rates Does Not Meet ‘Reasonableness’ Standards. 


The Western Trunk Line and 
Southwestern railroads, except the 
Wabash, have filed with the Com- 
mission a petition for reopening, 
further hearing, reconsideration and 
modification in No. 28300, Class Rate 
Investigation, 1939. They also filed 
a petition for leave to file the afore- 
mentioned petition. 


They said that they had new evi- 
dence not previously considered by the 
Commission demonstrating that the 
“appendix 18” basis of class rates put 
into effect May 30, 1952, did not meet 
accepted standards of reasonableness. 

The railroads said that the relation- 
ship of class rates to commodity and 
exception rates was specifically ex- 
cluded by the Commission from its 
prior hearings in the proceeding. They 
added that the issue was now of criti- 
cal importance and that studies to be 
presented at a further hearing would 
show that revenue losses in excess of 
$22.5 million on traffic in which the 
western roads participated would re- 
sult from the reduction of commodity 
and exception rates to the class rate 
bases. They said the “impact of these 
losses has not previously been consid- 
ered by the Commission.” 

The petition was similar to a petition 
filed by nine western railroads which 
was made available at the Commission 
a day earlier than the petition of all of 
the western roads, except the Wabash. 
The two petitions were different, how- 
ever, in certain respects. 

Both petitions stressed the assertion 
that the petitioners had not had an op- 
portunity to defend the many commodity 
and exception rates which, they said, if 
reduced to the appendix 18 class rate 
basis, would cause the aforementioned 
immediate annual revenue loss. They 
said that unless No. 28300 was reopened, 
they would not have an opportunity to 
show the impact of the appendix 18 scale 
on the revenue needs of the carriers or 
to show that the appendix 18 class rates 
were, in many instances, below the level 
required to move the traffic. 


Each petition asserted that the Com- 
mission should reopen the No. 28300 pro- 
ceeding now and make such changes in 
the appendix 18 basis of rates as the 
evidence to be adduced at the further 
hearing warranted before shippers now 
using exception and commodity rates 
were forced to rearrange their marketing 
practices on the basis of an improper 
scale of class rates. 


On a third point, however, the petition 
of the nine carriers differed from that 
of all of the railroads in referring to the 
rate of progression under the appendix 
18 scale as being unduly low. The peti- 
tion of the new carriers was also differ- 
ent in that it contained an appendix 
containing studies of the rate of progres- 
sion in the appendix 18 scale. The nine 
railroads said, among other things, that 
the conclusion was inevitable that 
“something is wrong with the rate of 
progression of the appendix 18 class 
rate scale.” They said that the scale 
“purportedly sets the maximum level of 
reasonable rates, when in a number of 
instances the rates dip below out-of- 
pocket costs as distance increases.” 

In the meantime, the Commission 
heard argument on July 11 and 12 in 
No. 30416, Class Rates, Mountain-Pacific 
Territory, and No. 30860, Class Rates, 
Transcontinental Rail, 1950. 

Argument was presented by the fol- 
lowing: 

Douglas F. Smith, Pacific Coast Trans- 
continental Lines; Edwin A. Lucas, Offi- 
cial Territory railroads; Nye F. More- 
house, midwest railroads; T. H. Maguire, 
Milwaukee railroad; H. F. Wiggins, Pub- 
lic Utility Commission of California; 
John M. Agrey, Public Service Commis- 
sion of North Dakota; C. A. Carr, state 
of South Dakota; James B. Patten, 
Board of Railroad Commissioners of 
Montana and others; Keith E. Sohm, 
Public Service Commission of Utah; 
Quinby R. Bingham, Washington Pub- 
lic Service Commission; Jefferson C. 
Church, Public Service Commission of 
Wyoming and Nevada and Public Util- 
ities Commission of Idaho; A. E. Later, 
Arizona Corporation Commission; Clif- 
ford Ferguson, Oregon Public Utilities 
Commissioner; Walter Matson, for the 
U.S. Secretary of Agriculture; Fred H. 
Tolan, Whatcom County Traffic & Rates 
Bureau and others; K. M. Robinson, 
Kaiser Steel Corporation; L. E. Osborne, 
California Manufacturers Association; 
J. H. Morrison, Northern California Ports 
& Terminals Bureau; W. M. Dyer, 
Wichita Chamber of Commerce; Charles 
E. Blaine, American National Cattle- 
men’s Association and others; Calvin L. 
Rampton, Utah Citizens Rate Associa- 
tion and others; Frank Kesler, Okla- 
homa Chamber of Commerce; and Har- 
old D. Arnold, New England Traffic 
League. 


(See earlier story on page 51) 
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Hearing on Rail Per Dic 


Agreement Complaint 


The Commission, by a notice 
for hearing a complaint pr 
brought by the Boston & Ma 
two other eastern railroads aga 
proximately 470 railroads with respect 
to per diem rates under an agreement 
filed under section 5a, the so-called Reeg- 
Bulwinkle section of the interstate com. 
merce act. 


The hearing, in No. 31824, Boston % 
Maine Railroad et al. v. The Akron % 
Barberton Belt Railroad Co., et al., was 
assigned September 20 at the Commis- 
sion in Washington, D. C., before Ex- 
aminer Howard Hosmer. 


The notice called on the defendants 
to satisfy the complaint or to answer it 
at or before the hearing. 


“The attention of the parties,” sai 
the Commission in its notice, “is directeq 
to the general rules of practice, rule 
84(d), the provisions of which point to 
the desirability of interchange of ex- 
hibits and other pertinent materia] 
before the hearing.” 
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(See earlier story on page 56) 























Railroads Receive A.T.D.A. 
Demand for Wage Increase 


The nation’s railroads, in the week of 
July 11, were acknowledging receipt of 
notices of a “request” by the American 
Train Dispatchers’ Association for in- 
creases of 25 per cent in the monthly 


wage rates of employees represented by 
the A.T.D.A. 


The union is asking that monthly 
wages of $420 or less be increased by 
$105; that wages in the bracket from 
$420.01 to $470 a month be increased by 
$117.50; that those in the bracket from 
$470.01 to $520 a month be increased by 
$130, and that monthly wages from 
$520.01 to “$570 or over” be increased 
by $142.50. 






















































Suspended Tariffs 


I. and S. M-7508, Washing Compounds 
—Kentland, Ind., to Chicago, Ill. the 
Commission, Board of Suspension, sus- 
pended from July 14 to and including 
February 13, 1956, schedules published 
in Supplement No. 56 to MF-I.C.C. No. 
4 of Green Line Motor Express, Inc. 
The suspended schedules propose to es- 
tablish a reduced motor common car- 
rier commodity rate on cleaning, scour- 
ing, or washing compounds, NOL, 
granular or powder, from Kentland, 
Ind., to Chicago, IIl., in lieu of a higher 
commodity rate. 


I. and S. M-7509, Iron or Steel—The 
Maryland Transportation Co., the Com- 
mission, Board of Suspension, sus- 
pended from July 14 to and including 
February 13, 1956, schedules published 
in supplement No. 35 to MF-I.C.C. No. 
3 of Maryland Transportation Co., 3al- 
timore, Md. The suspended schecules 






















propose to establish new motor ©om- 
mon carrier commodity rates on iron 
or steel articles from Baltimore, 1d. 
Johnstown, Pa., Bethlehem, Pa. «nd 


Pittsburgh group, Pa., 
Maryland, Pennsylvania, Virginia 
West Virginia. 
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Yes, LTL's are VIP at Viking. The entire Viking terminal 
construction program the past five years has been 


directed to building the best for LTL shipments. 





You know, small shipments have a way of getting lost, 
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| delayed, and damaged in congested terminals. That's one reason 
Viking insisted on much more room at all its new terminals. 
There's room to handle small shipments without delay or 


damage so they can be rushed out on daily merchandise schedules. 


Terminal 
Facilities 
keyed to LTL 


Next time, call Viking and see what great importance we 


place on fast, safe handling of LTL.- 
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when traffic problems crowd you... 


ESK! 
ger THEM OFF YOUR : 


Our representative is ready to take a special, personal 
interest in helping you solve your traffic problems. You can take 
advantage of his extraordinary knowledge and understanding gained 
through long experience in all phases of railroad traffic problems. 


Call our representative NOW. 


Corry Se 


vice president—traffic 


REPRESENTATIVES LOCATED IN 18 CITIES THROUGHOUT U.S.A. 
RAILROAD 


e & e 
Illinois Terminal 


COMPANY 
GENERAL OFFICES: 710 N. 12TH BOULEVARD, ST. LOUIS 1, MISSOURI © TELEPHONE CENTRAL 1-530) 
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THE WEEK IN TRANSPORTATION 


A.A.R. Announces Seminar 
On Loading, for Shippers 


A five-day seminar for shippers on 
proper loading and bracing of freight 
will be held at the container and loading 
research development laboratory of the 
association of American Railroads, in 
Chicago, August 1 through 5, it has been 
announced by C. A. Naffziger, director 
of the freight loss and damage preven- 
tion section of the A.A.R. 

The seminar, called “the first full- 
length session” of this kind ever held 
for shippers, will be limited to 30 per- 
sns. Apnlicants in excess of that 
number will be enrolled at subsequent 
seminars, Mr. Naffziger says. Applica- 
tions to attend the course will be ac- 
cepted and acknowledged in the order of 
their receipt at the office of the A.A.R. 
freight loss and damage prevention sec- 
tion, 59 East Van Buren Street, Chicago. 


In an outline accompanying the an- 
nouncement of the seminar it was in- 
dicated that the following subiects would 
be included in the course: Transporta- 
tion of explosives and other dangerous 
articles; Uniform Freight Classification; 
laboratory tests and demonstrations; 
principles of loading and bracing; im- 
pact tests and demonstrations on test 
track. 

In addition, instruction about various 
types of containers and various types of 
railroad rolling stock will be offered. 


Lowen Appointed Deputy 
C.A.A. Administrator 


Appointment of Charles J. Lowen as 
deputy administrator of civil aeronautics, 
has been announced by Frederick B. Lee, 
administrator of the C.A.A. 

Mr. Lowen, who has been serving as a 
consultant since May 1, is a pilot with a 
background of 17 years in aviation. Born 
in Denver on June 15, 1915, he went into 
the aviation sales and service business 
there in 1938 after studying at the Uni- 
versity of Colorado. 

He left this activity in 1942 to enter 
the Air Transport Command as a second 
lieutenant. In 1945, after duty in all 
theaters that included ferrying four- 
engine aircraft and commanding Johnson 
Island in the Pacific, he retired with the 
rank of major. 


Fer the next three years he was with 
Capital Airlines as assistant director of 
Operations (domestic) and director of 
overseas operations. From 1948 to 1951 
he vas director of aviation for the city 
and county of Denver, leaving this post 
to “evote full time to his automobile 
distvibutorship until 1954, when he be- 
came manager of safety and excise for 
the city of Denver, a post he held until 
coring to Washington. 


Freight Car Production Under ‘Rapid 
Tax Amortization Program’ Studied 


Subcommittee of House Committee on Government Operations Seeks 
Reasons for Drop in Total Number of Freight Cars. Commissioner 
Clarke Says ‘Quickie Tax Write-Off’ Increased Freight Capacity. 


A subcommittee of the House com- 
mittee on government operations 
opened hearings on July 11 to de- 
termine why, in the period “since 
1950 when rapid amortization for tax 
purposes of a portion of the rail- 
roads’ investment in freight cars 
was permitted insofar as the in- 
vestment served defense purposes, 
there had been a falling off in the 
number of cars owned by the rail- 
roads. 


The first witness, Arthur S. Flemming, 
director of the Office of Defense Mobi- 
lization, expressed the view that the 
Interstate Commerce Commission, now 
responsible for the functions of the De- 
fense Transport Administration since 
that body lapsed June 30, would be the 
proper place to look for statistics as to 
the effectiveness of the program. Com- 
missioner Clarke, formerly administra- 
tor of the D.T.A., who is still performing 
those functions as a member of the 
I.C.C., said that, without the rapid tax 
amortization program there would be 
fewer cars. He expressed the view that 
the program had been effective. 


The O.D.M. has authority under the 
law to grant certificates permitting a 
five-year write-off of such portion of 
new facilities constructed as is con- 
sidered to be undertaken in aid of the 
defense effort. The D.T.A. (now the de- 
fense mobilization branch of the I.C.C.) 
processes the applications of the railroads 
and certifies its determination to the 
O.D.M. 


Mr. Flemming asserted that freight 
car capacity was 2 per cent greater at 
the end of 1954 than it was at the end 
of 1950, in spite of a drop in the num- 
ber of cars owned. 

Mr. Flemming said that the total own- 
ership of freight cars was 100,000 short of 
the goal of 436,000 cars which had been 
set for the production of new freight 
cars. He also asserted that if tax amor- 
tization was not helping the industry 


to reach the goal, “then we should drop 
it.” 


See Late News, pages 19, 20 
and 22 for other transportation 
news developments. 


However, the defense mobilization di- 
rector said that he thought there should 
be a study of the matter so that there 
could be a clear determination. He said 
he thought that the Interstate Com- 
merce Commission, charged with regu- 
lating the railroads for many years, 
would be the body best able to deter- 
mine whether the country was “now 
in a better position because of amor- 
tization than we would have been with- 
out it.” 


Representative Dawson, of Illinois, 
said that the “railroads are out to get 
money, so we can’t look to the railroads, 
and we have to look to you.” Mr. Flem- 
ming asked the committee not to arrive 
at the conclusion that “we are not bet- 
ter off before we can get back of the 
statistics and see the effect World War 
II had on the upsurge of cars in the 
1945-49 period.” He asserted that the 
war “had some effect,” adding that 
“there was a backlog, as they had not 
been able to get cars.” 

When Representative Dawson asserted 
that there was always a call for a new 
study, and that people were “always 
hiding behind a new study,” Mr. Flem- 
ming replied that he did not agree. He 
added that “if a study points in a 
particular direction, I am ready to move 
in that direction.” In answer to further 
assertions by Representative Dawson, 
Mr. Flemming said that it was necessary 
to know what “railroad thinking was,” 
and that it was necessary to know 
whether a given railroad which placed 
an order for 10,000 cars with tax am- 
ortization would have ordered 5,000 with- 
out tax amortization. 

Representative Meader, of Michigan, 
asked if there was anything to indicate 
that the railroads had “merely taken 
advantage of the situation.” 

Here Mr. Flemming referred to the 
Commission, and said that the D.T.A. 
had always been lodged in the Commis- 
sion, adding that O.D.M. had “acted on 
their judgment that tax amortization 
was required.” He said he knew of no 
better place to “get judgment on the 
kind of thing you are talking about 
than the Interstate Commerce Com- 
mission.” 

Representative Dawson wanted to 
know if Mr. Flemming was shifting the 
responsibility to the I.C.C. Mr. Flemming 
replied that he would never do that, but 
again said he thought the best place to 
“get the necessary information is the 
I.C.C.” He added that if the D.T.A. was 
not the best place to look for recommen- 
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dation as to the need for quick amortiza- 
tion “then I am responsible for the fact 
that I did not go to the best place.” 
He explained that the head of the D.T.A. 
was a member of the I.C.C. 


Committee Counsel’s Questions 


Jerome Plapinger, counsel for the 
subcommittee asked if any railroad ap- 
plication had ever been disapproved, and 
Mr. Flemming replied that none had 
been, except for technicalities. He agreed 
to Mr. Plapinger’s statement that there 
was no individual consideration of the 
facts of each application and that it 
was “a matter of fact that tax amorti- 
zation was granted.” 


Mr. Plapinger asserted that freight 
car capacity on the Pennsylvania Rail- 
road had dropped 11,160,000 tons at the 
end of 1950 to 10,830,000 at the end of 
1954, and that $107,438,000 “total acceler- 
ated amortization” had been granted in 
that period. 


He had previously cited the number 
of freight cars owned by the Pennsyl- 
vania Railroad in that period, asserting 
that there had been a drop of 14,000 in 
the number of cars owned by the rail- 
road. One of Mr. Flemming’s aides said 
that the Pennsylvania had had a very 
large fleet of old coal cars and had 
embarked on a program to eliminate 
those cars. 


The reason, he said, was because the 
cars were worn out and the coal loadings 
had fallen off. 


Mr. Flemming added the comment that 
“we must know whether or not the 
Pennsylvania is in a better relative posi- 
tion to deal with a modern situation as 
far as handling the freight is concerned 
than they were before.” 


‘Replacement’ Discussion 


Representative Mollohan, of West Vir- 
ginia, chairman of the subcommittee, 
asked if Mr. Flemming would agree that, 
in the light of the term “emergency 
facility,” Congress had not intended that 
rapid tax amortization be used ‘to re- 
place existing facilities. Mr. Flemming 
said he thought that you “go back again 
to regulation” and whether it reflected 
the intent of Congress. He said amorti- 
zation was not to be used to replace ex- 
isting facilities “except as it is to meet 
an emergency.” On that point, said the 
defense mobilization director, “the trans- 
portation expert should testify.” He said 
he assumed that “they did take into 
consideration such things as junking a 
coal car and at the same time ordering 
a better type of car.” How far that 
thinking went into setting the goal, he 
said, was “one factor on which Com- 
missioner Clarke can give you the an- 
swer.” 


As the commissioner in charge of the 
Commission’s Bureau of Safety and 
Service, Commissioner Clarke continues 
to exercise the functions he exercised as 
head of the D.T.A. 

Mr. Mollohan expressed the view that 
there should be “some penalty provision” 
applying to companies which had used 
amortization “strictly for replacement 
with no increase in capacity.” 

When Mr. Mollohan wanted to know 
why the goal remained the same when 
retirements of freight cars had been 
greater than new construction, Mr. 


Flemming agreed that a new look at the 
situation was justified. 


Commissioner Clarke, in a prepared 
statement, said that one of the principal 
reasons, in his opinion, why tax amor- 
tization did not produce a substantial 
increase in rail car ownership, was “the 
fact that the momentum established 
early in the program in behalf of the 
production of freight cars was dissipated 
and frittered away by the small amounts 
of controlled materials allocated by the 
Defense Production Administration for 
the construction of freight cars.” 


“The order books for months hovered 
around 120,000 freight cars,” said the 
commissioner. “Actual monthly produc- 
tion was in the neighborhood of six or 
seven thousand cars. Had car builders 
been able to get steel, copper and other 
items in short supply, I feel confident 
that 436,000 freight cars would have been 
built within the allotted period.” 

Commissioner Clarke said that indica- 
tions were that the present freight car 
shortage would become more acute in the 
months ahead. He referred to emer- 
gency car service orders issued by the 
Commission, and said that others would 
be issued, requiring railroads and freight 
car users to be more efficient in the use 
of existing equipment. He also referred 
to a meeting in June in Chicago of mem- 
ber roads of the Association of Ameri- 
can Railroads at which, he said, the as- 
sociation had obtained pledges for or- 
ders for 38,000 new cars (T.W., July 2, 
p. 22). 


Effect of Tax Program 


The commissioner took the position 
in his prepared testimony, and in the 
course of questioning by members of the 
committee, that without the assistance 
of accelerated tax amortization the rail- 
roads probably would not have financed 
the acquisition of the 330,000 cars which 
he said had been certified under the 
program. He said the railroads must 
have rapid tax amortization benefits so 
long as other industries had, since they 
must compete with the other industries 
in obtaining necessary funds and could 
not do so unless they were “in at least 
as strong a position, tax-wise, as their 
non-regulated competitors.” 

He concluded his prepared statement 
by saying: 

“There is no desire on the part of 
any of us to perpetuate this program 
beyond the period of its usefulness. I 
feel, however, that this would be a 
very inopportune time to decrease the 
incentives for freight car aquisition.” 


‘Replacements’ and ‘Retirements’ 


Members of the committee made a 
number of references to the fact that 
freight cars retired had exceeded, in 
certain years, the number of new cars 
constructed. In his prepared statement 
Commissioner Clarke said that a study 
of freight car statistics and discussions 
with the industry, including the A.A.R. 
staff had “confirmed the fact that car 
retirements had little relationship to 
the placing of orders at any given time.” 

Counsel for the subcommittee, Mr. 
Plapinger, and the chairman, returned 
a number of times to a discussion of 
Commissioner Clarke’s statement that 
the cars produced under the amortiza- 
tion program were not “replacements,” 
but were facilities purchased to take the 
place of retired cars. Chairman Mollo- 
han thought the difference a “play on 
words” when the commissioner explained 
that a “retired” car was a car with no 
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use “left in it,” while the idea « “re. 
placement” was taken to mean at a 
new car was substituted for on: «hich 
still had useful life. 

Commissioner Clarke asserted . »verg} 
times that the retirement of freight cars 
would have taken place regardicss of 
the rapid tax write-off program, } ccause 
the useful life of the cars had endeg, 


When committee counsel asked whether 
or not a car that was retired would have 
to be replaced, the commissioner re- 
plied: “Not necessarily—unless the busj- 
ness warranted it.” 


Industry and Rail Conditions 


When committee counsel said that 
business did not usually “work that 
way,” David Homer, chief of the tax 
amortization branch of D.T.A., asserted 
that when it was necessary to replace an 
element in the flour mill “you have to 
replace the element or the flour mil] is 
no longer a flour mill.” That was not 
true of freight cars, Mr. Homer asserted. 
He added that freight cars were not or- 
dered on the basis that “some are re- 
tired” but on the basis of “the necessity 
for those cars at that time.” He said 
the cars were not in effect replacements, 
but were elements “brought in to take 
care of the business at hand,” adding 
that “if the business dropped to zero 
you would have no need for new cars, 
but you still have a railroad plant.” 
He closed his explanation by saying that 
“you replace capacity.” 

Here Chairman Mollohan said that 
that was “a fine play on words.” 

Representative Meader said _ there 
could be a dwindling capacity if there was 
no demand. He asked whether the 
D.T.A. officials were saying that, without 
the amortization program, “since the de- 
mand was not as great when the rail- 
roads were retiring the useless cars, they 
would not have reordered for their own 
purposes, and the only reason they or- 
dered new cars was because of the in- 
centive of the tax amortization program 
to increase the capacity beyond what 
present demand would require?” Com- 
missioner Clarke agreed. 


Two Periods Compared 


Chairman Mollohan said that in the 
1945-49 period, before the tax amortiza- 
tion benefits were made available, re- 
tirements of freight cars totaled about 
348,000 units and new construction about 
330,000, for a net loss of between 17,000 
and 18,000 cars. In the tax amortiza- 
tion period, he said “only about 297,000 
cars were constructed and about 315,000 
retired. 

“So we have almost twice as great a 
deficit in the last five-year period as in 
the previous five-year period,” the chair- 
man asserted. 

Commissioner Clarke said that the 
only explanation was the volume of busi- 
ness available to the carriers, and 
Chairman Mollohan cited 206,391,675 car- 
loads in the 1945-49 period as compared 
with 189,000,000 in the 1950-54 period, 
“or slightly less.” He added that as to 
net income, according to an analysis 
the committee had before it, the net in- 
come of the railroads had increased 
from 75 per cent to 100 per cent in the 
later period. 


‘Replacement’ Again Discussed 
When Commissioner Clarke said at 
one point that failure to reach ‘ie 
goal of the tax program went back to 
a shortage of material, and added tat 
by the time the materials became ave !- 
able the financial ability of the railro."s 
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d decreased, Representative Dawson 
asserted ‘hat the railroads were making 
more money since 1950 than before, but 
that they had not been building any new 
cars. He said that “they have been let- 
ting you build them for them” and had 
not replaced the cars they had retired. 


Representative Meader asked a number 
of questions in an attempt to determine 
how many cars the railroads would have 
ordered if they had not had the tax 
amortization program. He finally asked, 
and Commissioner Clarke agreed to fur- 
nish, the number of cars on order as of 
January 1, 1950, on the first day of each 
succeeding year, and at present. 

At one point in the hearing there was 
a colloquy between Representative Daw- 
son and Representative Youger, of Cali- 
fornia, in which the latter said that it 
was necessary to remember that some 
railroads had income from oil lands, 
others from timber lands, and that the 
net income figures quoted did not show 
the net from freight operations. 

Chairman Mollohan, referring to a 
study made by a member of the sub- 
committee’s staff, said that various 
statements had been made by railroads 
applying for the rapid amortization 
certificates that the cars were not re- 
placements. 

In the course of the discussion of 
those statements, Mr. Homer said that 
the fact the cars involved might have 
been replacements on the part of the 
railroad would not have “thrown it out 
if we were satisfied they were new 
additions.” He added that “we did not 
certify any freight cars on the basis of 
the individual applicant, as we were 
always looking at the national freight 
car pool—at a composite percentage— 
when we made the certification.” He 
said that policy had been determined 
“at higher levels.” 

The chairman asked Commissioner 
Clarke if it had not been the intention 
of Congress that rapid tax write-off 
was not to apply to replacements of 
existing facilities. The commissioner re- 
ferred to a regulation of the O.D.M. 
which exempted installations in lieu of 
existing equipment except so far as they 
aided defense, and added that he did 
not think there was any conflict between 
the law and the O.D.M. regulation, and 
that the freight car situation came with- 
in the exception in the regulation. 


Appraisal of Program 


In his prepared statement, Commis- 
Sioner Clarke said he had been asked to 
make an appraisal of the results of the 
tax amortization program, with particu- 
lar attention to freight cars. 

“In general,” he said, “the program 
has been a substantial aid to the trans- 
portation industry in improving and 
augmenting transportation facilities.” 

He then referred to a recent survey 
on railroad conditions by the O.D.M. 
consultants committee on freight car 
equipment and quoted from that re- 
port, not yet released by O.D.M., to the 


effect that, except for deferred main- 
tenance in 1954, the railroad plant ap- 
peared to be in better physical condition 
at p.esent than at any period in its 
histo-y. The commissioner further 
quote: the report as saying that “cap- 
ital «.penditures of nearly 10 billions of 
doll for equipment; roadway and 
Struc'ures; signalling (including C.T.C.) 
etc, curing the nine years 1946-1954 
have been made for the purpose of 


prom.ting more economical operations 
and iore dependable service, and these, 





in turn, have created increased capac- 
ity.” 

The report, said the commissioner, also 
quoted increases in efficiency of opera- 
tion between 1941 and 1954 as follows: 
Freight train miles per train hour, 2.2 
miles or 13 per cent; net ton miles per 
loaded car mile, 2 miles or 10.1 per cent; 
gross ton-miles per freight train hour, 
19,213 miles or 55 per cent; net ton- 
miles per serviceable freight car day, 
72 miles or 9 per cent; average capacity 
of freight cars, Class I roads, January 1, 
1955, 2.7 miles or 4.3 per cent, and aver- 
age tons per carload (1953), 3.6 miles or 
9.4 per cent. 


Gain Under Program 


As to the gain under the amortiza- 
tion program, Commissioner Clarke said: 

“As I have previously stated, the orig- 
inal freight car goal called for an in- 
crease of approximately 11 per cent in 
freight-carrying capacity. In the goal, 
this was stated in the number of cars. 
However, freight-carrying capacity can 
be increased in other ways and, as a 
matter of fact, the freight-carrying 
capacity at the end of 1954 was approxi- 
mately 3 per cent higher than in 1950. 
When the effect of an 11-per-cent speed- 
up in train movements is added to this, 
it is obvious that a substantial gain has 
been made.” 

Chairman Mollohan wanted to know 
if the commissioner did not think it 
significant that for the first four years, 
which he said more than covered the 
period during which materials were al- 
located, construction kept pace with re- 
tirements. The subcommittee chairman 
said that “it is only during the last two 
years that we have lost our momentum, 
that is, in 1954 and the period ended 
June 1, 1955, or 17 months, when we 
have constructed only 44,000 cars, but 
retired in excess of 100,000 cars.” The 
chairman wanted to know if Commis- 
sioner Clarke accepted that situation as 
being caused entirely by “frustration,” 
i.e., inability to obtain materials. 

The commissioner said he did not, 
adding that “in the last two years the 
program has fallen behind because of 
the financial inability of the railroads 
to take advantage of the incentive pro- 
gram.” 


Retirements ‘Inevitable’ 


Mr. Mollohan then wanted to know 
if the commissioner thought that the 
railroads “have kept faith with your 
organization and the tax amortization 
program?” The commissioner replied 
that “we have been disappointed that 
they have not utilized the program more 
than they have.” When Mr. Mollohan 
asked if Commissioner Clarke felt that 
the certificates, which, he said, were in 
effect interest-free loans, had effected 
a replacement of existing facilities, the 
commissioner said he did not entirely 
agree with that position, adding that 
“the retirements were inevitable,” and 
that “they were going to happen when 
they happened, regardless of the tax 
amortization program.” 

“Had it not been for the program,” 
the commissioner continued, “we would 
have fewer cars today. You may call 
that replacement if you want to, but 
without the program we would be just 
that much worse off.” 


Steps for Improvement 


Chairman Mollohan asked how the 
program could be made more effective 
in increasing transportation facilities. 
Commissioner Clarke replied that some 
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suggestions had been made and that 
he did not endorse one idea—that gov- 
ernment should stockpile cars. He said 
he thought it was “up to the regulatory 
bodies to adjust the rate structure in 
such a way that the railroads will earn 
enough so they will be able to take 
care of their own needs.” 

Mr. Mollohan asked if the increase in 
revenues of the railroads had been suffi- 
cient, the commissioner replied that 
“last year the net return on investment 
was 3.28 per cent.” adding that “to in- 
vestors that is not a particularly attrac- 
tive rate of return.” The chairman said 
that “it must be attractive because of 
the terrific fight for control of rail- 
roads in the last few months.” | 

When Chairman Mollohan asked if 
there should be an increase in freight 
and passenger rates, Commissioner 
Clarke said that that had to be done, 
but that he did not mean to say that 
“that would serve as a substitute for the 
tax amortization program.” 

In answer to a further question about 
the future of the program, Commissioner 
Clarke said that no recommendations 
would be made until the O.D.M. study 
had been completed. 

At the close of Commissioner Clarke’s 
testimony on July 13 Chairman Mollo- 
han announced that the hearing would 
be resumed on July 19, when Secretary 
of the Treasury Humphrey would ap- 
pear, to be followed by railroad wit- 
nesses. 





Alaska Road Construction 
Work for Year Outlined 


By deferring paving of the last un- 
paved stretch of the Alaska Highway, 
the Alaska Road Commission will be 
able to proceed with its full 1955-56 road 
program with construction funds of 
$6,300,000 voted by Congress, Secretary 
of the Interior Douglas McKay has an- 
nounced. 

“The program includes a start on the 
Fairbanks-Nenana Road and the first 
phase of paving the Sterling Highway 
to the Kenai Peninsula,” Secretary 
McKay said. “Paving of the Alaska 
Highway adjacent to the Canadian bor- 
der was deferred last year and is again 
being deferred, to make possible work 
on other projects which are believed by 
(Interior) Department agencies in the 
territory to be more urgent. 

“The department’s request for an ap- 
propriation of $7,800,000 for its 1955-56 
road program in Alaska was reduced 
$1,500,000 by Congress. 

“The Fairbanks-Nenana Road has been 
given first priority by agencies of the 
Territory. When completed, the 55-mile 
route will provide road access to agri- 
cultural areas along the Tanana River 
and serve the community of Nanana. The 
new appropriation makes available $500,- 
000 to begin this road, estimated to cost 
a total of $2,500,000. 

“The 120-mile Sterling Highway serves 
one of the principal farming areas of 
Alaska. Since its completion, traffic has 
increased to approximately 1,000 cars 
per day. This growth has resulted from 
agricultural development and military 
activities on the Kenai Peninsula. The 
first work on the surfacing will be. done 
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adjacent to the town of Kenai where 
the present road is overtaxed by traffic. 

“The $6,300,000 in construction funds 
voted for fiscal year 1956 also includes 
$2,400,000 for paving approximately 175 
miles of the Richardson Highway and 


$1,700,000 for construction of the Denali 
Highway. These funds will carry the 
Denali Highway project to 75 per cent 
completion. Minor bridges, 36 miles of 
new grade, and graveling will remain 
to be completed .. . 

“The summer of 1955 will be one of 
the heaviest construction seasons in the 
history of the Alaska Road Commission. 
Projects totaling $17,015,529 are sched- 
uled to be under contract.” 





Monon President Advocates Careful Study 
By Public of ‘Cabinet Committee’ Report 


W. W. Brown, in Atlanta Speech, Urges ‘Vigorous’ Rail Drive to Obtain 
Enactment of Legislation Recommended by Presidential Advisory Group, 
Proposes Carrier-Shipper Opinion Survey as Key to Areas of Agreement. 


Speaking at.a meeting of the 
Transportation Club of Atlanta, July 
15, Warren W. Brown, president, 
Monon Railway, Chicago, forecast a 
strenuous attempt on the part of 
the railroads to obtain legislation 
implementing the report of the Pres- 
idential Advisory Committee on 
Transport Policy and Organization, 
and an equally strenuous attempt on 
the part of the highway carrier in- 
dustry to forestall such legislation. 

Users of transportation, Mr. Brown 
said, would have to decide only two 
things in connection with the proposed 
revisions of the law: 

“What do you 
want transportation 
to do for you, and 
will you give trans- 
portation the 
chance to do it for 


you?” 
Even if portions 
of the legislation 


were not adopted, 
he added, or all of 
it defeated, “we 
shall have realized 
one major result... 
We will certainly 
have a very keen conception of just 
what the shipping public wants trans- 
portation to do.” 


“T think that it wants a railroad indus- 
try which can begin to take some radical 
steps to counteract major service de- 
ficiencies,” said he, “and also that it 
wants a trucking system with enough 
flexibility to be a key factor in today’s 
low-inventory type market.” 


It was time, he insisted, that steps be 
taken to clarify “individual conceptions” 
of the purposes of the report and its 
legislative embodiment.” ‘The result, he 
said, might be that “perhaps the Weeks 
report as it stands now is the answer; 
perhaps none of the Weeks report is the 
answer, and perhaps part of the Weeks 
report is the answer.” After that is 
ascertained, he said, all parties ought 
to work to achieve the common purpose 
indicated. 


Plan for Essay Contest 
To determine these views, he con- 


tinued, he proposed an essay contest, 
with equal prizes to be awarded by the 





W. W. Brown 


Monon Railroad for the best and second 
best papers both for and against the 
report. In effect, as he described it, the 
project would consist of two separate 
contests, with separate judges for each, 
the whole to be carried on under the eye 
of TraFFic WorLD. He set forth his pro- 
posal in the following language: 


“I know that all of you are familiar 
with the publication, Trarric WorLD. 
The editor of that magazine, Mr. Robert 
J. Bayer, is a very capable transporta- 
tion and traffic authority. In the past, 
I have not seen eye-to-eye with him on 
some aspects of competitive transporta- 
tion, but I am in agreement with him 
on the point that traffic and transporta- 
tion men everywhere should study and 
understand the Weeks report and its im- 
plications and its possible results. 

“Therefore, this is to announce an es- 
say contest. One prize of $1,000 will be 
awarded by the Monon to the author 
of the best submission in favor of the 
report and the proposed legislation. A 
prize of $500 will be awarded by the 
Monon to the author of the second best 
submission in favor of the report and the 
proposed legislation. 

Another prize of $1,000 will be award- 
ed by the Monon to the author of the 
best submission against the report and 
the proposed legislation. A prize of $500 
will be awarded by the Monon to the 
author of the second-best submission 
against the report and the proposed 
legislation. 

“Editor Bayer will invite the president 
of the American Trucking Associations to 
select a panel of judges to grade the “no” 
papers, and he will invite the president 
of the Association of American Railroads 
to select a panel of judges to grade the 
“yes” papers. Entries should be submit- 
ted to TraFFIc WorLD. That magazine 
will retain sole title to, and ultimate pos- 
session of, all entries, and will channel 
the papers to the proper judging groups. 

“Naturally, to be completely fair, the 
trucking judges will be permitted to read 
only the entries written in opposition to 
the report. Similarly, the railroad judges 
will be permitted to read only the en- 
tries written in favor of the report. 

“Full details will be announced in the 
July 16 issue of TraFFic WorLD. 

“This is an individual attempt by two 
units in the transportation field to chart 
a rational course. Unit one is a dis- 
tinguished journal which reports on all 
forms of transportation. Unit two is a 
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small railroad which thinks the » »poseq 
legislation embodies the solu: for 


many of America’s transportati 
lems.” 

Mr. Brown said he saw “no 
where this may lead.” He envi: 


prob- 


iit to 


ned 
transportation seminar “or oth: rh 
of opinion exchange for the puijose of 
generating greater understandin: ang 
agreement among forms of transport and 


users of transport.” Before taking a con- 
clusive stand on the legislation, he con- 
cluded, it was important that those in- 
terested have before them the best opin- 
ions that could be mustered in favor and 
against it. 


‘Donnybrook’ Predicted 

In opening his address, Mr. Brown, 
said he saw something significant in the 
Senate number of the bill implementing 
the report—S-1920. “From a railroad 
point of view,” he said, “that designation 
pinpoints the year when our present 
transport philosophy could last be viewed 
as completely appropriate.” The rail- 
roads, he predicted, would attempt to 
convince the public “that the planned 
legislation is the best thing for Amer- 
ican transportation”; while the highway 
carriers had the avowed purpose “to de- 
feat and whip this intended reform, 
which they imply is an economic in- 
decency.” 

“Therefore,” he continued, “before the 
Senate and the House bills pass into law, 
or are guided by omniscent hands into 
the limbo of impolitic considerations, 
you will have witnessed one of the hot- 
test little Donnybrooks in history.” 

He said that the argument of op- 
ponents of the legislation—that if it 
were adopted the railroads would be 
able to destroy competition—was “one of 
the most surprising.” 

“Tf there exists in unbridled railway 
transportation the inherent ability to 
destroy competition, it must be quite 
obvious that the ability to eliminate is 
one that will permit not only destruction 
of trucks and other forms of transport, 
but would also allow railroads to destroy 
railroads.” 

He could not find in the report confir- 
mation of the charge that it presaged 
“a great era of doom,” he said, asserting 
that its purpose was to continue the 
Interstate Commerce Commission as “an 
effective policing agent against abusive 
transportation practices . . . and not, 
as in the past, a business manager.” 


Carriers and ‘Delaying Tactics’ 

The reduction of the suspension pe- 
riod proposed by the report and the 
bill would “do much to protect one form 
of transport against attacks of another,” 
he said, adding: 

“Both trucks and railroads have been 
guilty of delaying tactics under the 
present suspension rules. The shipper 
will continue to receive the protection he 
now receives and the transportation sys- 
tems will receive more than they now 
enjoy.” 

He also expressed himself in favor of 
the recommended revisions in the long- 
and-short-haul clause of the act, and 
in what the report and legislation pro- 
posed to do to redefine contract and 
common carriage. 

The speaker said that, under prese” 
conditions, the railroads were handli! 
only that less-carload freight “whi 
the trucks do not choose to carry,” b 
he added, on that score: 

“In this field of freight haulage, the 
shipper finds much fault with railros ! 
service. He lives daily with long-stanc 
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ing, deep-rooted complaints against the 
gdequacy Of railroad freight service. He 
chafes at the clean car problem; he is 
frustrated by the lack of modern variety 
in the freight car fleet; he is impatient 
yith rough handling; he is sore about 
jrminal delays . . . These shortcomings 
in service are having the attention of 
the most skilled minds in railroading. 
substantial improvements have been 
made and they will continue. However, 
1 think all of us realize that, within 
the framework of present conditions, 
this progress must be slow, and this 
progress has a limit.” 

It would take a “minor miracle,” he 
continued, to keep some of the admitted 
service defects from continuing as 
“chronic deficiencies,” but he added that 
the Weeks report and legislation might 
be “a mild form of miracle.” 


Suggested Steps in Rail ‘Campaign’ 

He outlined the steps the railroads 
ought to take in “a vigorous campaign” 
for the adoption of the legislation. They 
would have to “tell the shipping public 
that it stands to lose quite a bit through 
the defeat of the Cabinet report,” said 
he. 

He drew an ironic picture of the fu- 
ture “super-super-super highway” built 
high in the sky between such points as 
Atlanta and Los Angeles, so high that it 
would engender rivalry as to whether it 
should be controlled by the Bureau of 
Public Roads or the Civil Aeronautics 
Board. It might, he added, give point 
to demands for increases in wages by 
truck drivers to compensate for the “oc- 
cupational hazard of nosebleed,” with 
corresponding increases in truck rates. 

Leaving “jokes and ridiculous state- 
ments aside,” however, he concluded, 
the issue was not whether or not the re- 
port’s recommendations were good for the 
railroads or bad for the trucks. The user 
of transportation, he asserted, “must de- 
cide if it is good for his firm and good 
for its economic future.” 





Soo Line, G.N. May Unify 


Some Parallel Trackage 


Unification of certain paralleling fa- 
cilities will take place on the Soo Line 
Railroad and the Great Northern PRail- 
way if plans presently under consider- 
ation are approved by the Interstate 
Commerce Commission, according to a 
Soo Line announcement. 


The Soo Line said that it would dis- 
Mantie its present tracks between Be- 
midji and Schley, Minn., and. that its 
trains would operate over Great North- 
em tracks, while the Great Northern 
would dismantle its tracks between 
Nashia, Minn., and Hankinson, N. D., 
and operate its trains over Soo Line 
tracks. Each of those segments covered 
. ~r of about 25 miles, it was 
State 





Tan < Truck Line Purchase 
Pro; osed by Ryder System 


Ry cr System, Inc., of Miami, Fla., 


pare: organization of Great Southern 
Truc ing Co., of Jacksonville, Fla., has 
anne nced that it is applying to the 


Com:nission for authority to purchase 
Mille; Motor Line of North Carolina, 


nouncement, 
mately $600,000 and 118 vehicles. 


Inc., described by the Ryder System as 
“a tank truck irregular common carrier 
with headquarters in Greensboro, N.C.” 


The purchase, according to the an- 
would involve approxi- 


“Specializing in the transport by tank 


trailer of petroleum products, chemicals 
and other bulk liquids,” the Ryder Sys- 
tem said, “Miller has operating rights in 
17 states. Its gross operating revenue last 
year was $706,915 and is expected to top 
$850,000 in 1955. Since early 1954 the 
tanker operation has been in trusteeship. 
On approval of the purchase, the Ryder 
System will request dissolution of the 
trusteeship and will institute a plan for 
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paying all outstanding obligations of the 
company.” 


James A. Ryder, president of the Ry- 


der System, said it was intended to re- 
tain all present Miller employes and “to 
institute management practices that will 
result in improved service and increased 
operating efficiencies. He added that, on 
approval of the purchase by the I.C.C., 
Robert C. Crain, now executive vice- 
president of Great Southern Trucking 
Co., would resign from that position and 
would become president of the Miller 
Motor Line. 





Monon Offers $3,000 in Prizes for Essays, 


Pro and Con, on Transport Policy Report 


TRAFFIC WORLD to ‘Monitor’ Two Separate Contests in Each of Which 
Winners of First and Second Places Will Receive $1,000 and $500, 
Respectively. Entries Must Be Postmarked Not Later Than Sept. 10. 


At the invitation of Warren W. 


Brown, president of the Monon Rail- 
way, TRAFFIC WorLD has accepted 


the task as “monitor” of a nation- 
wide essay contest, in which a total 
of $3,000 in prizes will be awarded to 
writers of essays supporting or op- 
posing the recommendations con- 
tained in the report of the Presi- 
dential Advisory Committee on 
Transport Policy and Organization 
and its implementing legislation. 
The transport policy report often is 
referred to as “the Cabinet Committee 
report” or “the Weeks report,” Secretary 
Weeks, of the Department of Commerce, 
having been chairman of the group of 
Cabinet members who constituted the 
Presidential Advisory Committee. 
Announcement of the contest was 
made in an address by Mr. Brown at At- 


lanta, Ga., July 15. 
There will be two separate contests 


and two sets of prizes, each contest to be 
judged by its own committee of judges. 
The two committees of judges will have 
no contact with each other. The first 
prize in each contest will be $1,000 and 
the second prize $500. Essays submitted 
in the contest favoring the recommenda- 
tions, and those submitted in the contest 
opposing the recommendations, will not 
be brought into comparison with each 
other in any way, either in the course 
of the contest or afterwards. 

Identity of the writers of the essays 
will not be known to the judges. Names 
of the contestants will be removed from 
the essays and numbers substituted. A 
suitable record of these numbers will be 
kept, so that the winning papers may be 
matched with the names of those who 
wrote them. 

No statistical use will be made of the 
essays to discover the weight of opinion 
for or against the recommendations of 
the report by keeping separate count of 
the essays submitted. 

Copies of the report may be received, 


CONTEST RULES 


1. Entries must be of 2,500 words length 
or less. 


2. Entries must be typed on plain white 
paper, double-spaced. They must be clean and 
legible; no other test of neatness or elaborte- 
ness in preparing the entry will affect the deci- 
sions of the judges. 


3. Each entry must bear, in the upper left- 
hand corner, (a) the name of the writer, (b) 
his or her address, and (c) either the word 
“Approved,” or the word “Opposed,” to in- 
dicate whether the contestant wishes his essay 
to be entered in the contest seeking the best 
paper approving the recommendations of the 
Presidential Advisory Committee on Transport 
Policy and Organization (the so-called Weeks 
report) and of the legislation implementing 
that report, or whether the contestant wishes 
to have his essay judged among those oppos- 
ing the report. 

4. It is understood that essays need not be 
either wholly approving or wholly in opposi- 
tion; but the contestant must indicate his 
judgment as to which general category he 
considers his paper to belong. 

5. Entries must be sent, by first class mail 
to “Editor, TRAFFIC WORLD, Room 404, A 
Madison St., Chicago 2, Illinois,” by first-class 


(not air or special delivery) mail. 

6. Only entries onsidmaded before midnight 
September 10, 1955, will be eligible for con- 
sideration in the contests. 

7. An attempt will be made to obtain the 
good offices of the president of the Associa- 
tion of American Railroads to select the three 
members of the judging committee in the con- 
test of approving essays; and of the presi- 
dent of the American Trucking Associations, 
Inc., to select the three members of the judg- 
ing committee for the opposing essays. If 
one or both these invitations are not accepted, 
committees of judges will be selected by 
TRAFFIC WORLD. 

8. The decisions of the judges shall be 
final; essays submitted will become the prop- 
erty of TRAFFIC WORLD and the winning essays 
will be published in TRAFFIC WORLD without 
compensation other than the prizes. 

9. The first prize in each contest will be 
$1,000 and the second prize in each contest 
will be $500. There will be no ties. 

10. Any person, in or not in transportation, 
is eligible to enter one or the other of the 
contests. Only exclusions are employes and 
officers of the Monon Railway and TRAFFIC 
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postpaid, without cost, by addressing 
a request to Warren W. Brown, President, 
Monon Railway, 608 South Dearborn 
Street, Chicago, or copies may be pur- 
chased from the Superintendent of 
Documents, Washington 25, D.C. 

The rules of the contest are reproduced 
herewith. 





Canadian Lines Clear Way 
For Amalcan’s U.S.-Alaska 


Overland Freight Service 


Establishment by the Canadian 
railways of all-freight rates, effec- 
tive July 20, on consolidated carloads 
of L.C.L. freight originating in the 
United States has cleared the way for 
the inauguration on that date of 
rail-motor service between the 
United States and Alaska, according 
to John G. Ihnet, of Minneapolis, 
Minn., formerly of Great Falls, Mont., 
executive vice-president of Amalcan 
Freight Expeditors (T.W., July 9, p. 
24). 


In the course of a visit in Washington, 
D.C., the week of July 11, Mr. Ihnet, a 
former vice-president of the Associa- 
tion of I.C.C. Practitioners and for the 
last four years executive manager of the 
Montana Citizens Freight Rate Associa- 
tion, said that one of the activities of 
Amalcan Freight Expeditors would be 
to assist the railroads in generating car- 
load and L.C.L. traffic, destined for 
Alaska, in midwestern United States, 
for the joint rail-motor service via the 
Canadian railroads and the Alcan High- 
way to Alaska. 


Highway Operation 

The Alaska Shippers Association, re- 
cently organized at Anchorage (T.W., 
June 25, p. 31) was now the L.C.L. di- 
vision of Amalcan, and Amalcan was 
the physical operator by which the move- 
ment of freight by highway between 
Dawson Creek, British Columbia, and 
Anchorage or Fairbanks, Alaska, would 
be handled, said Mr. Ihnet. For this 
movement, he stated, Amalcan’s L.C.L. 
division had available 75 pieces of 
equipment—truck-tractors, semi-trailers 
and full trailers—which would deliver 
freight to, or transport it from, Dawson 
Creek, the western terminus of North- 
ern Alberta Railways. He noted that the 
N.A.R. connected with the Canadian 
National and Canadian Pacific at Ed- 
monton, Alberta. 


Freight consolidation points for Amal- 
can’s U.S.-Alaska service have been es- 
tablished at Chicago, Ill., and Minne- 
apolis, Minn., according to Mr. Ihnet. 
He stated that Amalcan had established 
sales, rates and information offices in 
Chicago, Milwaukee, St. Louis, Mo., and 
St. Paul-Minneapolis, Minn. Efforts were 
being made to obtain movements of US. 
government traffic via the overland rail- 
motor route to and from Alaska, he said. 


‘Competitive’ Rates 


By means of the all-freight rates pro- 
vided by the Canadian lines and the 
motor carrier service between Dawson 


Creek and the Alaska cities of Anchor- 
age and Fairbanks, said Mr. Ihnet, 
freight could be transported between 
midwestern U. S. points and points in 
Alaska at rates competitive with those 
involving transcontinental rail service 
to Seattle, Wash., thence water trans- 
portation via Alaska Freight Lines (a 
company engaged in “ferrying” of truck- 
trailers) to Alaska. However, he said, 
the movement by water between Seattle 
and Alaska was subject to unpredict- 
able delays, because of weather and op- 
erating conditions. The overland service 
via Dawson Creek, he said, would re- 
duce time in transit between Chicago 
and Anchorage to 13 days. 


In addition to operating the highway 
transport service between Dawson Creek 
and the Alaskan cities and assisting the 
railroads in generating traffic to or from 
Alaska, Mr. Ihnet said, Amalcan Freight 
Expeditors would handle the consolida- 
tion of small package business moving 
all-rail to points in western Canada and 
would trace, expedite and perform other 
services as to any and all tonnage mov- 
ing through or via these routes. The 
all-freight rates set forth in the Amal- 
can tariff to become effective July 20, he 
said, were restricted so as to allow not 
more than 10 per cent, by weight, of any 
one type of commodity in the mixed car- 
load shipment. 


Copies of Tariff Available 


Copies of the Amalcan tariff may be 
obtained by interested shippers, and their 
requests for such copies should be ad- 
dressed to Amalcan Freight Expeditors, 
Foot of Sibley Street, St. Paul 1, Minn., 
says Mr. Ihnet. 

Officials in the Amalcan organization, 
in addition to Mr. Ihnet, who has had 
30 years of experience in executive posi- 
tions with rail and highway transporta- 
tion companies and representation of 
various organizations in freight rate 
matters, are: 

John Lovelace, of Bozeman, Mont., 
president (Mr. Lovelace is president of 
the Bozeman Canning Co.); Carl Blom- 
strand, of St. Paul, Minn., vice-president 
of Amalcan and president of Twin City 
Shippers Association; W. W. Craven, of 
Minneapolis, general manager of mid- 
continent sales for Amalcan, former 
sales manager for Reynolds Metals Co., 
a packaging and metallurgical engineer; 
John Michaels, of the Provincial News 
Co., Edmonton, Alberta, and S. Bruce 
Smith, Queen’s Counsel at Edmonton and 
a director of Northern Transportation, 
Ltd., a barge corporation operating on 
a Slave Lake and the McKenzie 

iver. 





A. T. C. of A. Units Favor 


Repeal of Transport Taxes 


A resolution, advocating complete re- 
peal of the federal taxes on freight and 
passenger transportation has been rati- 
fied by more than two-thirds of the 191 
member units of the Associated Traffic 
Clubs of America, according to infor- 
mation contained in a letter from Ray- 
mond P. DeGroote, secretary, to L. A. 
pr Jr., president of the associa- 
ion. 

By terms of the resolution (T.W., 
May 14, p. 40) the officers of the associa- 
tion must now put the association “on 
record with the President of the United 
States, the members of Congress, and 
the individual members of the traffic 
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clubs of the various cities th: 
the United States as urging ; 
peal.” 

This is the first time in sever:: years 
that the association has adopted ; Policy 
resolution by submitting it to its mem. 
ber units. Under its constitution. such 
resolutions must have the approval of a 
majority of its member clubs, and dis. 
senting views must be recorded on re. 
quest of the dissenters. No such dissents 
were voiced in regard to the instant 
resolution. Mr. DeGroote said. 
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L.C.N.C. Board Opposes 
‘Cabinet Report,’ Defines 


Local Trucking Services 


The Local Cartage National Con- 
ference of the American Trucking 
Associations announced that its 
board of directors on July 10 con- 
cluded a two-day meeting at the 
Mayflower hotel, Washington, D.C, 
by “going on record as totally and 
unequivocally opposed to the Presi- 
dent’s Cabinet committee report and 
by voting unanimously to fight the 
passage of present bills incorporat- 
ing its recommendations.” 


The conference, representing local 
cartagemen and heavy and specialized 
carriers, said that its board “vigorously” 
objected to the recommended changes in 
transportation policy called for “a 
united and forceful front” by the entire 
trucking industry. The “intent” of such 
“unjustified and iniquitous” legislation, 
said the board, called for combined ac- 
tion, “because neither the general public 
nor the entire transportation industry 
could ever hope to profit by legislation 
designed to favor one form of transporta- 
tion over another.” The board promised 
close scrutiny of present nad future 
legislation on this subject. It would meet 
again “in approximately three months” 
to discuss the legislative outlook, and for 
other purposes, the conference said. 


Definitions of Truck Services 


Other action taken by the board in- 
cluded the defining of local trucking 
services. The conference said that the 
following definitions, “premised on the 
need for unity of thinking and meaning 
of trucking terminology,” were approved 
and adopted by the board: 

Local Cartage Service: A complete 
transportation service with a vehicle and 
driver of a common or contract carrier 
performed within a ‘municipality, con- 
tiguous municipalities, or commercial 
zone adjacent thereto’ where such serv- 
ice is exempt from rate or other regu!a- 
tion of the interstate commerce act ©X- 
cept as to safety of operation; and whcre 
the rate or charge for such service is 
fixed on a definable unit such as pcr 
mile, pound, load, hour, day, week °F 
month. 
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“Short Haul Trucking Service: T ° 
transportation of a common or contra:t 
motor carrier which may be wholly cor - 
pleted by a vehicle departing from, 4! i 
returning to the same terminal in 0! 
working day. 

“Truck Leasing: A non-carrier subst 
tute for truck ownership. The user, © 
lessee, leases trucks under a long-terr 
agreement from the owners, or 1esso! 
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who is engaged primarily in the 
business Of leasing truck equipment. 
The lessor supplies full service for 
the maintenance of the truck — 
fuel, repairs, tires, lubrication, garaging, 
insurance—everything except the driver, 
who is furnished by the lessee, leaving 
the control of the vehicle wholly with 
the customer. The vehicle is then op- 
erated in whatever capacity the lessee 
is classified—either private or for-hire. 
This is often is often referred to as a 
‘drive-yourself’ service. 

“Truck Rental: Identical to truck leas- 
ing except that the vehicle is contracted 
for a short term of an hour, a day, a 
week, or month. It is a simple term of 
convenience to differentiate from long- 
term leasing. (Referred to variously as 
daily truck rental, transient truck rental, 
rental fleet.) ” 


The conference board of directors also 
gave consideration to the further im- 
plementation of the L.C.N.C. National 
Labor Relations Advisory Committee, es- 
tablished in the interest of preserving 
and increasing the identity and prestige 
of the local cartage industry in labor 
relations; and the gathering and dis- 
semination of information, facts and fig- 
ures for this purpose. Several regional 
vice-chairmen and alternates were ap- 
pointed. 

On the federal highway program there 
was unanimous accord in opposition to 
“discriminatory tax provisions proposed 
in the Fallon bill,” said the conference. 
Other subjects considered and imple- 
mented were the activity centering on 
distribution tariffs (motor and rail); op- 
position to legislation to curb shippers 
cooperatives; means of promoting pig- 
gy-back service; and several other per- 
tinent conference subjects. 





Millions Invested in New, 


Large Waterway Terminals 


The American Waterways Operators, 
Inc., of Washington, D.C., national asso- 
ciation of barge and towboat operators, 
has called attention to large waterway 
terminal projects recently completed or 
hearing completion. 


“A $1,400,000 public river-rail-truck 
terminal will be completed in October 
in the port of Memphis, Tenn.,” says 
the A.W.O. “It is being built by the 
Memphis and Shelby County Port Com- 
mission. The new terminal will serve 
the Presidents Island industrial district 
in which 12 companies have recently 
built new plants, warehouses and ter- 
Mminals. 

“Voters in St. Louis; Mo., have ap- 
Proved a bond issue to finance construc- 
tion of a new municipal dock on the 
Mississippi River. 

“The Morgan City (La.) Harbor and 
Terminal District is dredging a ship 
channel from the port on the Atcha- 
falay. River and the Gulf Intracoastal 
Wate:way to the Gulf of Mexico. The 
Port ‘s 15 miles from the Gulf. 


“Tie Greater Baton Rouge Port Com- 


missi>n has just completed a barge-ship- 
Tail ' rminal for grain and is building a 
‘iver terminal for industrial molasses 


with 2 storage capacity of eight million 
gallc .s. Three railroads will extend their 


track: to the terminals. 
ing e St. Louis Terminal Distributing 
truck 


vill operate the new river-rail- 
terminal at Granite City, 





Il, 


across the Mississippi River from St. 
Louis. The new river facility is on the 
Chain-of-Rocks Canal, a by-pass chan- 
nel of the Mississippi River. This new 
$1,000,000 terminal facility in the new 
Granite City harbor was developed by 
the Bi-State Development Agency. The 
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Illinois Terminal Railroad Co., many 
barge lines as well as the trucking in- 
dustry will serve the new terminal.” 





Member of ‘Working Group’ on Transport 
Policy Report Says I.C.C. Was Consulted 


C. H. Beard Presents Information About ‘Cabinet Committee’ Studies 
In Panel Discussion of Its Report, at Chicago Traffic Club. Views 
Of Carriers Stated by D. I. Mackie, J. F. Pinkney, C. C. Thompson. 


Replying to a listener’s question in 
the course of a panel discussion of 
the report of the Presidential Ad- 
visory Committee on Transport Pol- 
icy and Organization, July 7, in Chi- 
cago, Charles H. Beard, of New York 
City, general traffic manager of the 
Union Carbide & Carbon Corpora- 
tion, said that the so-called “Cabinet 
committee” and its “working group,” 
of which he had been a member, had 
consulted a “committee of three” 
from the I.C.C. in preparing the rec- 
ommendations contained in the re- 
port. 


* Commissioner Mitchell, then chairman 
of the Commission, also had been con- 
sulted, Mr. Beard said. The discussion 
in which he participated was presented 
by the education committee of the Traf- 
fic Club of Chicago. 


It was indicated that the question con- 
cerning consultation by the Cabinet 
committee with the Commission was 
asked because of an assertion by Sena- 
tor Magnuson, of Washington, chairman 
of the Senate committee on interstate 
and foreign commerce, that the Cabinet 
committee had not consulted the I.C.C. 
chairman (T.W., July 2, p. 27). 

(When asked whether he had been 
consulted about the report, Commissioner 
Mitchell—his term as I.C.C. chairman 
ended June 30—authorized this state- 
ment: “The Commission was never re- 
quested to give its views on the Cabinet 
committee report at any time, as far as 
I know. The I.C.C. never did give its 
views. The Commission speaks only 
through a majority of its members. I 
do not know anything about a three- 
member committee.” 

The question, “Should Legislation Con- 
taining Recommendations of the Presi- 
dential Advisory Committee on Trans- 
port Policy and Organization Be 
Enacted?” was the subject of the dis- 
cussion. The panelists, in addition to 
Mr. Beard, were: David I. Mackie, chair- 
man of the Eastern Railroad Presidents’ 
Conference, New York City; James F. 
Pinkney, general counsel of the Amer- 
ican Trucking Associations, Inc., Wash- 
ington, D.C., and Chester C. Thompson, 
president of The American Waterways 
Operators, Inc., Washington. Roy V. 
Craig, general traffic manager of Allied 
Mills, Inc., Chicago, was the moderator. 


Mr. Thompson, who spoke first, said 
that water carriers opposed implementa- 


tion of the transport policy report. He 
said that every proposal contained in it, 
with a few possible exceptions, was de- 
signed “to destroy water carriers and 
motor carriers.” He referred specifically 
to the proposal to limit the rate-control 
powers of the Commission to the prescrip- 
tion of minimum and maximum rates, 
and to the proposed “repeal,” as he 
termed it, of section 4 of the interstate 
commerce act. Such “repeal,” he said, 
would enable railroads to practice selec- 
tive rate cutting in competitive territory 
and to charge maximum rates on non- 
competitve territory. 

He asserted that water carriers would 
do “their utmost to prevent legislation 
embodying most of the recommenda- 
tions.” 

Talk by Mr. Beard 


Mr. Beard said that he had been a 
member of the “working grouv” which 
prepared the first draft of the report and 
that he believed the final report did not 
favor any one form of transportation but 
would help the “public and the consumer 
more than any one form of transporta- 
tion.” 

He said he agreed with the recom- 
mendations of the report. It recognized 
the inherent advantages of-the various 
transportation agencies, and he thought 
it would be beneficial to everybody and 
would “give us a sounder transportation 
system than we have had before,” he said. 


Railroad Spokesman’s Views 


Mr. Mackie said the report recognized 
that a “transportation revolution” had 
occurred in one generation and sought to 
bring regulation “in line with that fact.” 
He said it provided for a reduction of 
economic regulation consistent with the 
public interest and left to the Commis- 
sion “its proper function—that of an 
adjudicator rather than a business man- 
ager.” 

The report might be said to recognize 
“that the long term interest of the 
American people lies not in the preserva- 
tion of the assumed private empire of 
any particular competitor, but rather in 
the preservation of dynamic competition 
between all competitors,” he declared. 

He said that “the very core of the 
report” was that it would allow rail car- 
riers the right to make use of their 
“inherent advantage” regardless of the 
effect on other modes of competition, 
something which, he said, rail competi- 
tors already enjoyed. 

Opposition by Motor Carriers 


Mr. Pinkney said that all components 
of the trucking industry were on record 
as opposing the report. He described its 
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recommendations as “inimical to the 
public interest as well as to the inter- 
ests of all forms of transportation, with 
the exception of the railroads.” 

He suggested that there was no crisis 
in transportation that made it necessary 
“to revolutionize our (transport) policy 
and law ...” The report purported to 
deal with “the problems of our common 
carriers to the end that they will be 
strong,” but did not deal, “except cur- 
sorily,” with problems common to all 
common carriers, he contended. He said 
it proposed “only a program based 
on the philosophy that there should be 
virtually unlimited and uncontrolled rate 
competition between common carriers 
themselves.” 

If the report were implemented by 
legislation effectuating its recommenda- 
tions, he said, the railroads would be 
able “to destroy any other type of 
carrier or group of such carriers by 
reducing rates on selected competitive 
traffic without which other carriers 
could not long survive” and, after the 
disappearance of competition, the shipper 
“would find himself without the benefit 
of the reduced rate and without benefit 
of the superior service he had while 
competition as we know it today existed.” 

Mr. Mackie raised a question which 
he asked spokesmen for motor carriers 
and water carriers to answer. After stat- 
ing that he was laying down two “under- 
lying postulates’—(1) that the rates 
talked about were compensatory; (2) 
that by putting them into effect the 
railroads would be advantaged — he 
asked: 

“When the railroads have the inherent 
advantage of lower costs, should they be 
denied the right to publish reduced rates 
merely because this may have an ad- 
verse effect on the business of compet- 
ing forms of transportation?” 

Mr. Pinkey said that the question 
posed a difficulty in the word “costs”. The 
minimum cost for performing a certain 
service, he said, might be lower than 
out-of-pocket cost but, he added, “if 
we are talking about fully allocated costs 
I might concede that to be true.” 

Mr. Thompson, replying to the same 
question later, said his answer would de- 
pend on where such reduced rates were 
applied—in competitive or non-competi- 
tive territories. 


Bulk Commodity Exemption 


One of the questions addressed to Mr. 
Thompson was whether water carriers 
would be willing to see the bulk com- 
modity exemption applied to rail traf- 
fic. His answer was that he did not think 
they would object. 

Mr. Mackie, asked why the Commission 
should be stripped of its power of deter- 
mining rates on the basis of the effect 
of rates on the movement of traffic, said 
that the interstate commerce act as 
presently worded “nuts in the hands of 
the Commission a decision that is a 
management question” and that it 
“should be left to management to decide.” 
In comment on the same question, Mr. 
Beard said that the Cabinet committee’s 
“working group” felt that management, 
not the Commission, should be allowed 
to decide that question. 

Asked why the report recommended a 
reduction in the rate susnension period 
from the present nine months to three 
months, inasmuch as “carriers would 


continue to postpone the effective date,” 
Mr. Mackie said that the law could pro- 
vide that the three-month period be 
the limit for suspension and that no 
extension of it be allowed. Mr. Beard said 
it was the original object of the working 
group to nvrovide that the three-month 
period be the absolute limit. He said 
that 50,000 suspension petitions were 
filed each year with the Commission and 
that only a few of that number were 
filed by shippers. The great majority of 
Suspension applications were filed by 
competing carriers, and a three-month 
limit might discourage the practice of 
filing so many petition’s for suspension. 


Mr. Pinkney, in comment on the same 
question, said that the Commission 
“could not possibly” investigate and de- 
cide a suspension proceeding in such a 
short time. 


All three carrier representatives an- 
swered “yes” to a question, directed 
originally. to Mr. Thompson, whether he 
objected to having the same rules of 
rate-making apply to all carriers. 

Mr. Pinkney, asked if the recommen- 
dations of the report would allow the 
railroads to enter into other fields of 
transportation, said that he believed 
the proposed elimination of the part of 
the present national transportation pol- 
icy declaring it to be the aim of Congress 
to recognize and preserve the inherent 
advantages of each form of transporta- 
tion would allow such expansion. He 
said the courts had always “read over” 
into purchase proceedings that phrase 
and had refused to permit railroads to 
expand into other fields of transporta- 
tion, except insofar as such expansion 
Was auxiliary or supplemental of rail 
service. 

Both Mr. Pinkney and Mr. Thompson 
declared themselves satisfied with pres- 
ent transportation policy and regulation. 

Mr. Pinkney was asked if, in the event 
the Cabinet committee’s recommenda- 
tions were implemented by legislation, 
the railroads would cut rates so as to 
force competing forms of transport out 
of business. His first comment was that 
it was “ridiculous” to say that the rail- 
roads could put trucks out of business 
and that the railroads would not try 
to do such a thing. Later, however, he 
said that the recommendations concern- 
ing minimum rates would allow the rail- 
roads to drop rates so low that they 
could force other transport agencies out 
of business. 

Asked why the report did not recom- 
mend imposition of user tolls on inland 
waterways, Mr. Thompson said he did 
not know, but added he “suspected” a 
“deal” had been made and that this 
recommendation had been left to the 
report of the Hoover Commission on 
water and power resources, which did 
make such a suggestion (T.W., July 9, 
p. 27). He said that inland waterway 
operators would not object to user tolls 
if such tolls were imposed on all water- 
ways on which federal money had been 
expended for improvements. 

The final auestion, addressed to Mr. 
Mackie, was whether the elimination of 
the fourth section and the establishment 
of volume and trainload rates would not 
“hurt” the small businessman. His 
answer was negative. He argued that 
the whole concept of the report was to 
help “the little fellow,” because, he said, 
enactment of its recommendations report 
would strengthen common carriers, which 
were the carriers on which the small 
businessman depended. Mr. Beard agreed 
with Mr. Mackie, but Mr. Pinkney 
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disagreed, stating that “small b <iness 
would suffer” if the report we: jm- 


plemented by legislation. 





U.S.D.A. Report Analyzes 
1952 Rail, Truck Rates on 
Florida Fruits, Vegetables 


“Railroad and Truck Rates and 
Movements of Fresh Fruits and Vege- 
tables From Florida” is the subject 
of a research report that the trans- 
portation section of the Agricul- 
tural Marketing Service of the US. 
Department of Agriculture has 
issued. 


The report, covering 19 mimeographed 
pages, with eight pages of tabular mat- 
ter appended thereto, was written by 
Dr. Ezekiel Limmer, transportation econ- 
omist in the marketing research division 
of the A.M.S. In making his compari- 
sons of rail and truck rates in 1952 on 
eight important fruits and vegetables 
shipped from Florida to 18 leading mar- 
kets, Dr. Limmer took into account not 
only the basic rail rate but also the re- 
frigeration charges. Where cartage was 
needed at destination, he also obtained 
cartage costs. His observations and find- 
ings were summarized as follows: 


“Total costs of shipping by railroad in 
1952 were generally higher than truck 
charges for most of the principal fresh 
fruits and vegetables produced in Flor- 
ida. Rail shipping costs, in this report, 
include refrigeration charges and termi- 
nal cartage costs from railroads to 
wholesale houses. Truck charges also 
cover refrigeration and delivery to 
wholesalers. Total rail shipping costs 
were generally higher to important east- 
ern, southern, and midwestern markets 
lying in the area to which the bulk of 
these commodities was shipped. How- 
ever, the western markets (for example, 
Denver and important points in the far 
west), trucking charges generally were 
substantially above total rail shipping 
costs. 


Distance and Rate Relationships 


“Basic railroad freight rates on Flor- 
ida fresh fruits and vegetables generally 
‘tapered off’ with distance; i.e., rates in- 
creased as distance increased, but at a 
decreasing progression. This was also 
true of railroad refrigeration charges, 
which, in addition, exhibited a consid- 
erable amount of ‘blanketing,’ the same 
charges applying to groups of markets. 
Truck charges generally increased rather 
closely in proportion with distance. For 
most commodities, rail charges (includ- 
ing refrigeration and either including 
or excluding cartage costs) were above 
truck charges to the relatively close 
markets. The spread of rail above truck 
charges narrowed at the more distant 
markets, until rail charges became lower 
than truck charges. The margins of 
rail below truck charges increased at the 
markets farther away. 


“Railroads and trucks also differed 
as to the share of the traffic they bon- 
dled, these shares varying according t0 
commodity and market. Among he 
commodities analyzed here, the perce ':t- 
age of total unloads handled by rail f:.m 
Florida to principal markets in ‘52 
ranged from 33 per cent for snap be: 1S 
to 83 per cent for celery. Generally, ' «il 
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transport was relatively less important 
9 nearer markets than to more distant 
ones. Atlanta received most of its sup- 
plies of fresh Florida fruits and vege- 
tables by truck. On the other hand, 
most of the shipments to Portland, Ore., 
and Seattle, Wash., were by rail. 

“In the division of traffic between rail- 
roads and trucks, the importance of dis- 
tance stemmed in great measure from 
the relative level of rail and of truck 
charges. In general, the markets to 
which railroad charges were high in 
comparison with truck rates received 
a smaller proportion of their Florida 
fruits and vegetables by rail than those 
markets to which railroad rates were 
relatively low. But the lower the rail- 
road .rates were, in comparison with 
truck rates, the bigger the share of the 
traffic that was hauled by rail. 


“There were some exceptions to the 
foregoing statements. For example, for- 
hire truck charges to Los Angeles and 
San Francisco were much higher than 
rail charges plus cartage costs, yet trucks 
hauled the bulk of the Florida shipments 
to those cities. Such exceptions could 
probably be explained iri part by non- 
rate factors, such as faster service. An- 
other factor was that (because of the 
utilization of private trucks with return 
loads by shippers or receivers) the actual 
costs of shipping by truck were in many 
cases considerably. less than for-hire 
truck charges.” 





Three Ship Associations 
Ask Panama Canal Co. to 
Hold Toll-Rates Hearing 


In telegrams they have sent jointly 
to the Panama Canal Co. in the 
Canal Zone and in Washington, 
D.C., three organizations of steam- 
ship owners have requested that a 
hearing be held on the rate of tolls 
charged on commercial _ traffic 
through the Panama Canal. 

The request, made by the Associa- 
tion of American Ship Owners and the 
American Merchant Marine Institute, 
Inc., of New York City, and the Pacific 
American Steamship Association, of San 
Francisco, Calif., was predicated, ac- 
cording to an announcement concerning 
their telegram, on a statement by the 
General Accounting Office in its annual 
audit report to Congress on operations 
of the Panama Canal Co. that the pres- 
ent law did not permit the charging of 


losses from “non-Canal activities” to 
tolls. 
“Su h charge-backs,” the three as- 


Soclat.ons said, “have amounted to about 


$18 i: illion in the past three years, 
accor’ ng to the (maritime) industry, 
and nething over $13 million, accord- 
ing t General Accounting Office esti- 
mate: The General Accounting Office 
Is th Official accounting arm of the 
Unite ’ States Congress. 

“If ‘he hearings result in a deter- 
mina on to follow the law as inter- 
Prete by the G.A.O., a credit of some- 
thing -n the neighborhood of $15 mil- 
lion ‘ll be applied to the profit pic- 
ture the canal company for the past 
three. car period. No toll refunds would 


be mate »:. but the United States in- 


vestment in the canal would be repaid 
in that amount. 

“Possible effect on tolls was not esti- 
mated by the industry groups asking 
for the hearings, but they referred to 
comment in the G.A.O. audit report to 
the effect that if a tolls hearing were 
held now, tolls would have to be sub- 
stantially reduced... . 

“Non-canal activities producing the 
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largest losses—averaging $5 million 
yearly for the past three years—have 
been a steamship line, a railroad, ship 
repair facilities and two hotels, all gov- 
ernment-owned and operated.” 





New Highway Bill Proposing Increased 
Truck, Tire, Gasoline Taxes Opposed 


American Trucking Associations Exhibits on Washington, D.C., 
Streets a Trailer Covered With Dollar Bills to Illustrate Size 


Of Taxes Paid. Treasury Secretary Favors President’s Plan. 


The House public works committee 
met in executive session all day July 
13 on H.R. 7072, a new highway bill 
carrying increased taxes on gasoline, 
diesel oil, trucks, tires and tubes, 
introduced in the House by Repre- 
sentative Fallon, of Maryland, on 
June 28, and promptly subjected to 
attack by the American Trucking 
Associations (T.W., July 9, p. 25). 


The committee voted to table HR. 
4260, the Administration bill which em- 
bodied provisions to carry out President 
Eisenhower’s “grand plan” for a $101 bil- 
lion, 10-year highway program. 

The committee did not complete its 
deliberations on the bill. Among the 
portions it approved was a provision 
which would withhold federal-aid funds 
from states which changed truck size or 
weight limits from those in effect under 
state laws on January 1, 1956, or under 
the standards recommended by the 
American Association of Highway Offi- 
cials. 

As a result of protests by the A.T.A., 
and a charge by Representative Mack, 
of Washington, that the original bill was 
a “Democratic highway bill” prepared 
in “secret meetings” of the Democratic 
members of the House public works 
committee, a subcommittee was ap- 
pointed July 6, headed by Mr. Fallon, 
with instructions to report a “compro- 
mise” bill by July 11. 

The committee, in its executive session 
on July 13, did not act on the lower taxes 
which the Fallon subcommittee proposed. 
The session was to be resumed July 14. 


Sections Approved 


In addition to approving the section 
of the bill proposing a “freeze” as of 
January 1, 1956, in truck weights and 
sizes, the committee also approved the 
first section of the bill for appropria- 
tions beginning with fiscal year 1957 of 
$725,000,000, to be increased progressively 
in each of the following years through 
fiscal year ending June 30, 1968, by $25,- 
000,000 for projects under the federal- 
aid highway act of 1954 involving pri- 
mary and secondary systems and ap- 
proved extensions of the system in urban 
areas. 

Also approved by the committee was 
provision for what is now called the 
“national system of interstate high- 
ways, but which would be called the 
“national system of interstate and de- 


fense highways,” of a total of $24 billion 
spread over the period beginning with 
fiscal year 1957 and running through 
fiscal year 1968. 

Another provision approved had to do 
with transfer by states of funds ap- 
portioned to states as federal aid. The 
only other section of the bill approved 
by the committee on July 13 was that 
providing for acquisition of rights-of- 
way by the Secretary of Commerce under 
certain conditions. 


Changes in Tax Rates 


Under H.R. 7072, as originally intro- 
duced, the excise tax on gasoline and 
special fuels would be increased from 
two cents to three cents a gallon, and 
the tax on diesel fuel would increase 
from two cents to six cents a gallon. 
Large tires (larger than 8.5 inches in 
cross section and more than 18 inches 
in rim diameter) would be taxed 50 cents 
a pound as against the present five 
cents a pound. Inner tubes for those 
large tires would also be taxed at the 
50-cent-a-pound rate in comparison 
with nine cents a pound at present. Re- 
treaded large tires, as defined, would 
have a new tax of 20 cents a pound 
levied on them. 

The nine-man subcommittee, headed 
by Representative Fallon, recommended 
that the following “selected additional 
federal excise taxes for financing a road 
building program” be adopted: 

Gasoline, one cent additional; diesel 
tax, four cents additional; large tires, 
10 cents additional; inner tubes for large 
tires, six cents additional; manufac- 
turers’ excise tax on trucks, buses and 
trialers, additional 2 per cent, and re- 
treaded large tires, 7.5 cents a pound 
(new tax). 


Trailer Exhibit 


The A.T.A. again went into action. On 
July 13 it prepared and placed on the 
streets of the nation’s capital a tractor- 
trailer, the sides of which were com- 
pletely covered with new one-dollar bills, 
attached to the trailer with rubber ce- 
ment. On each side of the trailer, at 
the top, the following legend appeared: 

“Dollar bills both sides of this trailer 
show federal and state taxes now paid 
on the average vehicle this size and type 
—total $4,480.00. Federal excise tax on 
vehicle, $1,918.00; state registration tags 
(1 year), $1,148.00. State-federal fuel 
tax (1 year), $1,286.00 Federal tax on 
tires and tubes, $1,118.00.” 

One of the witnesses heard, July 11, 
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by the committee was William A. Bres- 
nahan, assistant general manager, A.T.A., 
who said it was regrettable that motor 
vehicle owners should be singled out for 
additional taxes for so vital a project. 
He asserted that “down through the 
years,” federal taxes on motor fuel, 
equipment, tires, tubes, parts and acces- 
sories had exceeded by $10 billion the 
amounts spent by the federal govern- 
ment for highways. He said that those 
taxes were now yielding “well over $2 
billion a year—enough to finance on a 
current pay-as-you-go basis this pro- 
posed highway system which has been 
clearly and officially recognized as a 
vital instrument in the defense of the 
nation.” 


It was here that Mr. Bresnahan said 
it was regrettable that motor vehicle 
owners should be singled out to make 
substantial additional payments to fi- 
nance “this home-front instrument of 
defense which is at least as vital to the 
defense and survival of the nation and 
its population as many other costly de- 
fense projects both home and abroad.” 

Representative Ayers, of Ohio, also op- 
posed the proposed increase in the tax 
on tires. 


Treasury Secretary Testifies 


Secretary of the Treasury Humphrey 
said he still favored the plan which was 
embodied in the Administration highway 
bill for the creation of a government 
corporation with authority to issue reve- 
nue bonds to finance the highway ex- 
penditures. Those expenditures, he 
asserted, both principal and interest, 
would be paid “from a dedication of gas- 
oline and diesel fuel taxes over a period 
of years.” 

This feature of the Administration 
bill in connection with which it was 
said that the bonds of the highway 
corporation would not be a part of the 
national debt, and would not be guaran- 
teed by the federal government, brought 
opposition from Senator Byrd, of Vir- 
ginia, and others. 

Stuart G. Tipton, general counsel of 
the Air Transport Association of Ameri- 
ca, also protested the proposed increase 
in the gasoline tax and asked that the 
increase be limited to gasoline used for 
highway travel and not for other pur- 
poses, such as aviation. 

A number of witnesses, including 
members of Congress, were heard on 
the bill. 


Adequate Hearings Asked 

The Transportation Association of 
America had sent a telegram to members 
of the House committee on public works 
and the House ways and means com- 
mittee urging that hearing be held “be- 
fore any recommendations are made to 
change the tax structure in relation to 
the proposed expanded federal-aid high- 
way program.” 

Harold F. Hammond, executive vice- 
president of the association, said that 
any industry which collectively con- 
sumed $65 billion a year, paid 17 per 
cent of all federal taxes, including 30 
per cent of all special excise taxes, em- 
ployed at least 10 per cent of all US. 
workers, and consumed about 30 per 
cent of the energy used in the US., 
shouldbe given “its day in court” on 
legislative matters. 

The Firestone Tire & Rubber Co., 


Akron, O., made public a letter written 
by Joseph Thomas, secretary and gen- 
eral counsel of the company, to the com- 
mittee chairman on July 5 protesting 
an increase from 6.3 per cent of the 
average price of a tire to an average 
of 63 per cent of the cost as “many 
times higher than the present tax on 
luxury items, such as furs, jewelry, and 
cosmetics.” He also said that the pro- 
posed taxes on large truck-bus tires 
supplied as original equipment on new 
trucks and buses would equal or exceed 
the excise tax on such business equip- 
ment, and “would be the highest excise 
tax ever levied in the United States on 
a necessity, if it were passed by Con- 
gress.” 


Among other arguments advanced by 
Mr. Thomas against the increased taxes 
was this: 

“The truck operator is a small busi- 
ness man when compared to competing 
methods of transportation. The tax 
would very substantially increase his tire 
costs, which would wipe out the narrow 
net profit of many operators. This would 
lessen his competitive position with other 
forms of transportation.” 


Mr. Thomas concluded his letter by 
saying it was thought every member of 
Congress should consider the dangers in- 
herent “in refusing to follow the pro- 
cedures developed in Congress for the 
enactment of sound legislation,” adding 
the “we urge your committee to forebear 
the present plan of encroaching upon 
the tax field, especially without the safe- 
guard of proper hearings wherein all in- 
terested parties, representing the public, 
the taxpayers, and all citizens of the 
United States, can be heard.” 

George J. Burger, vice-president of the 
National Federation of Independent 
Business, Washington, D.C., appeared in 
opposition to the bill. He said it was 
the recommendation of his organization 
that the original program, as recom- 
mended by President Eisenhower be ap- 
proved, “as that would be the only fair 
way to proceed.” He asserted that “no 
one segment of the economy should be 
expected to carry the financial load nec- 
essary to further the highway program 
of the nation.” 





New Addition to ‘Safe 


Transit’ List Reported 


Presentation to the Humphryes Man- 
ufacturing Co., of Mansfield, O., of “the 
first National Safe Transit Committee 
certificate to be awarded to a manu- 
facturer of enameled cast-iron plumbing 
fixtures” has been announced by John 
C. Oliver, secretary of the N.S.T. Com- 
mittee and of the Porcelain Enamel 
Institute, Inc., of Washington, D.C., the 
committee’s sponsoring organization. 

The Humphryes certification, though 
the first in its field, was the one hundred 
eighty-first under the N.S.T. Committee’s 
pre-shipment testing program, Mr. Oliver 
said (T.W., March 26, p. 159). He 
stated that the N.S.T. certificate was 
presented to D. J. Jones, president of 
the Humphryes company, in a program 
at the company’s plant at which the 
NS.T. committee was represented by 
R. F. Bisbee, its general chairman; 
Paul Bush, chairman of the committee’s 
technical division; G. L. Dobson, of the 
Tappan Stove Co., and E. H. Shands, of 
The O. Hommel Co. 

Mr. Bush reviewed the work of his 
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P.O. Department Was Third 
Best Customer of Railroads 
In ‘54, Summerfield Says 


The Post Office Department was 
the third best customer of all Class 
I railroads—those receiving over 
$1,000,000 from transportation—for 
1954, Postmaster General Arthur E. 
Summerfield announced, July 11. 


“Based on revenue reports submitted 
to the Interstate Commerce Commis- 
sion,” Mr. Summerfield said, “out of 
262 classes of commodities reported, only 
two — bituminous coal, and _ lumber, 
shingles and lath—exceeded the revenue 
which the railroads received from the 
transportation of mail.” 


“The total revenue received by these 
36 Class I railroads for carrying the mail 
in 1954 amounted to $307.5 million. The 
Pennsylvania Railroad was at the top 
of the list with $40.1 million, followed 
by the New York Central with $38.4 
million, and the Santa Fe with $245 
million. 

“Another intersting fact in the I.C.C. 
tabulation shows that two railroads 
have no commodities giving them as 
much revenue as they receive from the 
Post Office Department, and six of the 
36 railroads reporting show only one 
class of commodity producing more rev- 
enue than that received from the mails. 

“History shows that the railroads of 
this country and the Post Office Depart- 
ment have always worked closely to- 
gether to make certain that the delivery 
of mail keeps abreast of the tremendous 
population growth. 

“The Post Office Department is happy 
to cooperate to the fullest with the rail- 
roads in the task of annually moving 
billions of pieces of mail as quickly and 
as efficiently as modern methods dictate.” 





C. & O. Leases Passenger 


Plane for Executives’ Use 


Walter Tuohy, president of the Chesa- 
peake & Ohio Railway, announced on 
July 11 that the C. & O. was leasing a 
two-engine passenger plane from Capital 
Airlines for use by executive officers of 
the railroad on “flying business trips.” 

“C. & O. officers will travel by train, 
as now, when that is the best way to 
go,” Mr. Tuohy said. “For instance, to 
get on a train in the heart of one city, 
travel at night and arrive in the heart of 
another city the next morning is in 
efficient way to make that trip. Also, «s 
now, we will use regular airlines when 
that is best. However, C. & O.’s own plane 
will enable our officers to cover more 
efficiently over 5,000 miles of railroad « 
erations, extending from Washingtc™, 
D.C., and Virginia to Cincinnati, Cl - 
cago, Michigan, Wisconsin and Canad 

The interior of the plane, a DC 
would be fitted up like a railway offic 
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car, Wilh a desk, typewriter and other 
ofice equipment, said Mr. Tuohy. His 
own travel so far this year, mostly by 
train, had averaged 5,300 miles a month, 
it was stated. 

The plane would be painted in the 
c. & O. colors, blue and yellow, and 
would display on its nose the railroad’s 
insigne, “C. & O. for Progress,” accord- 
ing to the announcement. 





Warning’ About Rail Car 
Problem Sent With Notice 
Of Meeting of N.E. Board 


W. H. Day, manager of the trans- 
portation department of the Greater 
Boston Chamber of Commerce and 
general chairman of the New Eng- 
land Shippers Advisory Board, has 
sent to the board members a notice 
concerning the board’s fall meeting 
and a special message in which he 
says that “early return of penalty 
demurrage charges appears. in- 
evitable unless prompt and complete 
cooperation” by shippers in expedit- 
ing the loading and unloading of 
freight cars is forthcoming. 

In the notice of the board’s meeting, 
to be held September 21, 22 and 23 at 
Wentworth - by - the -Sea hotel, Ports- 
mouth, N.H., it was stated that commit- 


tee meetings would be held on September 
21; that Carl Naffziger, of Chicago, di- 


‘rector of the freight loss and damage 


prevention section of the Association of 
American Railroads, and Harold F. 
Hammond, of Washington, D.C., execu- 
tive vice-president of the Transporta- 
tion Association of America, would be 
speakers in the board’s general session 
the morning of September 22; that Wil- 
liam J. Bird, managing director of the 
Greater Boston Chamber of Commerce 
and former manager of external affairs 
for the U.S. Chamber, would be guest 
speaker at a banquet the night of Sep- 
tember 22, and that Loyd J. Kiernan, 
executive vice-president of the Boston & 
Maine Railroad, would speak at a break- 
fast session on September 23. 

In his message concerning the freight 
car supply situation, Mr. Day reviewed 
developments in freight car ownership 
and retirements since early in 1954 and 
then made the comments that “the sub- 
stantial surplus of freight cars on hand 
in the beginning of 1955 has now been 
absorbed” and that “in some areas real 
difficulty is being experienced in ac- 
quiring an adequate car supply to meet- 
ing expanding demands.” 


“There are indications that this situ- 
atior. will become more acute as we ap- 
proa 1 the heavy peak movements of the 
year’ he continued. “In plain under- 
Stan’able language, unless buyers and 
Sellers of this medium of transport be- 
gin ow and continue doing everything 
in t! -ir power to secure maximum utili- 
zatic \ of every available freight car, 
Seri's_ shortages on a national scale 
appr r unavoidable. 

‘L-ve in June, the rail carriers col- 
lect’ sly placed orders for 38,000 new 
frei: 1t cars which brings the total num- 
ber «no order to 55,000. However, con- 
Sideing the time element, this move 
= ents long-range planning. The im- 

C 


te goal is to bring the number of 


cars awaiting repairs down to, or below, 
5 per cent of the serviceable car supply. 
The condition of the fleet as a whole will 
also be improved by upgrading cars 
which, while basically serviceable, are 
not suitable for high-class loading. Fur- 
ther, efforts will be made by the rail 
carriers to expedite the turn-around 
time through improved handling. This 
action will be stimulated by the issuance 
of I.C.C. service order No. 904, effective 
July 25, 1955. 

“Shippers and receivers of carload 
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freight can help themselves and the 
general situation by starting now to ex- 
pedite the loading and unloading of car- 
load freight to the fullest possible extent; 
in fact, the early return of penalty de- 
murrage charges appears inevitable un- 
less prompt and complete cooperation 
is forthcoming.” 





Civic, Business Leaders Guests on Tours 
Sponsored by Rail Community Committees 


More than 1,800 leading business and 
civic leaders of four cities have been 
guests on recent “rail-industry” tours 
conducted by railroad “community com- 
mittees” in Springfield, Mass., Roches- 
ter, N.Y., Detroit, Mich., and Baltimore, 
Md. se 

The committees, local arms of the 
Eastern Railroad Presidents Conference, 
organized the tours in cooperation with 
local chambers of commerce and other 
civic bodies. They were part of a wide- 
spread program of community activity 
being conducted in twenty cities in east- 
ern territory. 





In Springfield, Rochester and Detroit 
the guests traveled by rail—in either 
coaches or gondola cars—through the 
“back yards” of their cities, getting a 
look at industrial activity and possible 
industrial development sites that few of 
them had ever seen before. In Baltimore, 
the nearly 300 guests were taken by boat 
on a tour of harbor facilities operated 
by the several railroads. 

According to the Eastern Railroad 
Presidents Conference the program has 
a two-fold objective—(1) getting rail- 
road personnel to be more active in local 
community affairs, and (2) informing 





A ‘carload lot’ of currency—actually $771,096.97 in bills and coin—was wheelbarrowed into a 
Toledo bank and presented to officials of Lucas County, O., by members of the Railroad Community 
Committee of Toledo, in payment of the 1954 real estate taxes of the 11 railroads operating in 
the county. Handing a part of the payment to County Treasurer Daniel P. Holzemer is Russell 
Spore (third from left, standing), of the Pennsylvania Railroad, chairman of the committee. Left 
to right, back row: Fred Shelton, of the Nickel Plate; Mr. Holzemer; Mr. Spore; County Auditor 
Charles Austin; Paul Campbell, of the Pennsylvania; Philip Schorr, of the Wabash; Robert Hons, 
of the Detroit, Toledo & Ironton; W. J. Stallbaum, of the Ann Arbor Railroad, and James L. Robin- 
son, of the New York Central. Kneeling (left to right): Slade Freer, Jr., of the Baltimore & Ohio; 
Richard Wiley, of the Chesapeake & Ohio, and William Waggoner, of the B. & O. 
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the public about the railroad industry, 
its prospects, problems and over-all state 
of health. 

Participating in the recent tours were 
the following railroads: The Boston & 





Mayor Albert E. Cobo, of Detroit (second from 
left) is interviewed on public address system of 
‘Rail Industry Special’ by Austin Grant, radio- 


television commentator, master of ceremonies 
during an all-day tour of Detroit's industrial 
areas. Arrangements for the tour were made by 
the Railroad Community Committee of Detroit, 
in cooperation with the ‘Detroit Tomorrow Com- 
mittee’ and the Detroit Board of Commerce. 
With the mayor are David E. Smucker (left), 
president of the Detroit, Toledo & Ironton Rail- 
road, and Selden B. Daume (right), president of 
the Detroit Trust Co. and of the Board of 


Commerce and co-chairman of the ‘Detroit 
Tomorrow Committee.’ 
Albany; Boston & Maine; New York, 


New Haven & Hartford; New York Cen- 
tral; Erie; Baltimore & Ohio; Pennsyl- 
vania; Lehigh Valley; Chesapeake & 
Ohio; Wabash; Grand Trunk Western; 
Detroit, Toledo & Ironton; Canadian 
National; Detroit Terminal; Detroit & 
Toledo Shore Line; Western Maryland; 
the Canton, and the Maryland & Penn- 
sylvania. 





Government Transportation 
Executives on Program for 
Movers’ Meeting, Aug. 7-9 


Government officials concerned 
with transportation matters will 
address members of the Movers’ Con- 
ference of America in the course of 
its assembly on August 7, 8 and 9 
in the Mayflower hotel, Washington, 
D.C., according to James F. Rowan, 
general manager of the conference, 
an organization affiliated with the 
American Trucking Associations. Inc. 

On the first day of the meeting ac- 
cording to Mr. Rowan’s announcement, 
there will be sightseeing trips for the 
visiting movers and members of their 
families and, in the evening, a reception 
at which members of the Commission 
will be guests. The advisory board of 
the conference and various panels would 
meet on August 7 to complete business 


programs for the next two days, Mr. 
Rowan said. 


The program on August 8 would begin 
with an address of welcome by Brig. 


Gen, Thomas A. Lane, a commissioner 
of the District of Columbia. In. sub- 
sequent business sessions, Russell Gar- 
rett, conference chairman, will present 
a report on conference activities; Neil J. 
Curry, president of the A.T.A., will de- 
liver an address; the conference safety 
committee will present a dramatized 
skit on safety practices; J. E. Aspinwall, 
president of the National Furniture 
Warehousemen’s Association, will discuss 
the relationship between the movers’ and 
warehousemen’s industries; John Gund, 
President of United Van Lines and 
chairman of the non-movers’ competi- 
tion committee, will report on activities 
of his committee. 


Commissioner Everett Hutchinson, of 
the I.C.C., will be guest speaker at a 
luncheon on August 8. In an afternoon 
session that day, the shipper relations 
committee will conduct a quiz program 
designed to point out the best methods 
of selling a moving service. A “recipro- 
city panel” will report on developments 
in the field of state taxation of motor 
carriers, and Ernest G. Cox, chief of the 
section of safety in the Commission’s 
Bureau of Motor Carriers, will discuss 
safety practices for motor van opera- 
tions. 


After a breakfast for state association 
chairmen and secretaries the morning of 
August 9, the conference secretary, Har- 
old J. Blaine, will present his report, and 
the conference members and guests will 
then take part in presentation of the 
radio program, “America’s Town Meet- 
ing of the Air,” with Gunnar Back as 
moderator. 


Address by Earl B. Smith 


Earl B. Smith, director of transporta- 
tion and communications for the De- 
partment of Defense, will speak on mili- 
tary traffic problems as they relate to 
the moving industry, in a business ses- 
sion the morning of August 8, after 
which Thomas R. Kingsley, director of 
the research department of the confer- 
ence, will present a report on legislation 
and legal matters of concern to the con- 
ference. 


Representative Ayres, of Ohio, de- 
scribed in the M.C.A. announcement as 
“the outstanding proponent for reci- 
procity between the several states,” 
will be guest speaker at a luncheon on 
August 8. In an afternoon session that 
day, Herbert K. Hyde, commissioner of 
the Transportation and Public Utilities 
Service in the General Services Ad- 
ministration, will describe transporta- 
tion policies and procedures of the G.S.A. 
under its newly reorganized traffic man- 
agement program (T.W., Jun 18, p. 18, 
and July 2, p. 30). In the remainder of 
the afternoon session on August 8, “in- 
dustry matters” will be discussed and 
officers will be elected, according to Mr. 
Rowan’s announcement. 


Preceded by a hospitality hour, a ban- 
quet the night of August 8, the program 
for which will include a floor show and 
dancing, will conclude the M.C.A. as- 
sembly. 





‘Travel Tax’ Application 
Subject of I.R.S. Ruling 


Under the circumstances described, 
the federal tax on the transportation 
of persons did not apply to the amount 
paid for the purchase, from a travel 
agency in the United States, of a sepa- 
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rate ticket for transportation to ( acas, 
Venezuela, “a point of destinatio oyt- 
side the northern portion of the tern 


hemisphere,” the Internal Revenuc ‘ery. 
ice decided in Revenue Ruling © -45), 
published in the July 11 issue -¢ its 
“Internal Revenue Bulletin.” 


“Advice has been requested,” the In- 
ternal Revenue Service said, “concern. 
ing the application of the tax ou: the 
transportation of persons, imposed by 
section 3469 of the Internal Revenue Code 
of 1939, to an amount paid in the United 
States for a separate ticket issued for 
transportation to a point within the 
northern portion of the western hemi- 
sphere, where such ticket is issued in 
conjunction with another ticket in mak- 
ing a through journey to a point outside 
the northern portion of the western 
hemisphere. 

“In the instant case a traveler pur- 
chased from a travel agency in the 
United States transportation to Caracas, 
Venezuela, a point of destination outside 
of the northern portion of the western 
hemisphere, as defined in section 3469(q) 
of the Code. The travel agency issued 
two separate tickets which collectively 
covered the entire journey. The first 
covered transportation from the point 
of origin of the journey in the United 
States to the Dutch West Indies, a 
point within the northern portion of the 
western hemisphere. The second cov- 
ered transportation from the Dutch West 
Indies to the point of destination of 
the journey outside the northern portion 
of the western hemisphere. No stop was 
made between the point of origin of the 
journey in the United States and the 
Dutch West Indies. 


“Section 3469(a) of the Code, which 
imposes a tax on amounts paid for the 
transportation of persons, provides that 
the tax shall not apply with respect to 
transportation any part of which is out- 
side the northern portion of the western 
hemisphere, except with respect to any 
part of such transportation which is 
from any port or station within the 
United States, Canada, or Mexico to any 
other port or station within the United 
States, Canada or Mexico. 


“It is held that the term ‘transporta- 
tion’ as used in the exemption provision 
of section 3469(a) of the Code, relating 
to travel any part of which is outside the 
northern portion of the western hemi- 
sphere, means the journey of the trav- 
eler, rather than the individual contracts 
or authorizations for transportation 
which collectively cover the _ entire 
journey. Since, under the circumstances 
described, (1) the journey of the traveler 
is to Caracas, Venezuela, a point of des- 
tination outside the northern portion of 
the western hemisphere (2) the sepa- 
rate ticket for transportation to the 
Dutch West Indies is issued in con- 
junction with another ticket in making 
a through journey to the point outside 
the northern portion of the western 
hemisphere, and (3) there were no inter- 
mediate stops in the United Sta’es, 
Canada, or Mexico, the tax does not 
apply to the amount paid by the trave'er 
for any portion of the transportation. 
However, in order to establish the «x- 
empt character of such a journey, ll 
of the separate tickets or orders iss'cd 
to cover the journey must be app:°0- 
priately inscribed to show that they «*e 
issued for use by the traveler in mak. ‘g 
one continuous journey to or from 4 
point outside the northern portion { 
the western hemisphere.” 
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Rate Reductions by 


Decisions 


‘Different’ Type 


Of Forwarder Held Just, Reasonable 


Western Freight Association Proposals, Effective July 14, Include 
Some Volume Rates Which Commissioner Alldredge, in Dissent, Terms 


‘Grossly Unfair’ to Freight Forwarders Competing With Respondent. 


Reduced and new freight-for- 
warder commodity rates published 
by Western Freight Association, a 
freight forwarder, on various com- 
modities from the east to transcon- 
tinental destinations, except certain 
rates published in error, have been 
found just and reasonable by the 
Commission, division 2, in a report 
in I. and S. No. 6305, Freight For- 
warder Commodity Rates Westbound 
Transcontinental. 


Commissioner Alldredge, dissenting, 
said that to some points the respondent 
was publishing “only volume rates with- 
out undertaking to move shipments 
weighing less than 10,000 pounds.” 

“This method of operation,” he said, 
“is preferential of large shippers at the 
expense of small ones. It discriminates 
against other freight forwarders which 
maintain a complete freight forwarder 
service. By allowing respondent to skim 
the cream off the traffic, the burden of 
moving the smaller shipments is cast 
entirely upon its competitors. Such a 
privileged operation is grossly unfair to 
other freight forwarders operating a full 
and complete service under the provi- 
sions of the interstate commerce act. 
(Cf. sections 402(a)(5) and 404(a).) 
Persistence in such a practice would 
undoubtedly have a tendency to become 
destructive of the service of the com- 
petitors, which is inhibited by the na- 
tional transportation policy.” 


Rates Ordered Canceled 


By its order in the proceeding, the 
Commission vacated its suspension order 
in I. and S. 6305, except as to the rates 
on tile, facing or flooring, and clay, 
concre‘e or earthenware, from Pitts- 
burgh. Pa., and Zanesville, O., to Dallas, 
Houston, Fort Worth, San Antonio and 
Lared:, Tex., the rates on treated cloth, 
and tols and other articles from the 
Same -rigins to Denver, Colo., Albuquer- 
que, ’. M., and El Paso, Tex., and the 
tates on woodenware. It required the 
réspo: lent to cancel the schedules pub- 
lishin. these excepted rates on or before 
Augu:. 22, on not less than one day’s 
hotice The proceeding was discontinued. 

The Sommission said that by schedules 
filed |» become effective December 15, 
1954, Vestern Freight Association pro- 
posed o establish reduced and new com- 
Modit. rates. on various commodities 


from Pittsburgh, Zanesville and New 
York City to destinations in westbound 
transcontinental territory. On protest of 
numerous freight forwarders, it said, 
operation of the proposed schedules was 
suspended to and including July 14, 
1955. 


Respondent’s Operations 


After noting that the respondent held 
authority to operate as a freight for- 
warder of general commodities east- 
bound from California to all states 
east of the Rocky Mountains and west- 
bound from Tennessee and Virginia and 
states north thereof to the 11 far west- 
ern states and to Texas, the Commission 
said: 


“Its operations and the publication of 
its rates are unlike those of the protest- 
ing forwarders. It makes no pickups 
and only limited deliveries, and conse- 
quently publishes rates which apply only 
between its relatively few terminals. 

“About 90 per cent of the traffic 
handled by the respondent originates 
at off-line points and is moved in line- 
haul motor service to the consolidating 
point. Total charges on shipments for- 
warded from and to points beyond its 
terminals are determined by respond- 
ent’s tariff rates, plus published ‘arbi- 
traries’ eaual to the charges of motor 
carriers with which it has contracts. 
If the respondent has no contract with 
the motor carrier, the latter’s charges 
are advanced by the respondent and 
collected from the shipper or consignee. 


Reason for Proposal 


“The proposal is motivated by a revi- 
sion of rule 10 of the consolidated classi- 
fication, governing the determination of 
charges on mixed carload shipments not 
subject to specifically-published mixed- 
carload rates. In substance, section 1 of 
that rule provides that when a number of 
articles, for which the same or different 
straight-carload ratings or rates are 
provided, are shipped in one mixed car- 
load by one consignor to one consignee 
and destination, they will be charged at 
the straight-carload rate applicable to 
the highest-rated article in the carload, 
and the applicable carload minimum 


See Late News, pages 19, 20 
and 22 for other I.C.C. action. 


weight will be the highest provided for 
any article in the carload. On August 2, 
1954, however, pursuant to the order of 
Division 3 in Western Traf. Conference, 
Inc., v. Atchison, T. & S. F. Ry. Co., 291 
I.C.C. 427, rule 10 was modified so that 
bound transcontinental traffic so that 
each commodity in a mixed carload is 
now charged at the actual or estimated 
weight and at the straight-carload class 
or commodity rate applicable thereto. 
This revision resulted in materially re- 
ducing the carload charges on cars 
loaded with a variety of commodities not 
subject to specific mixed-carload rates. 


Original Rule 10 


“Under the original rule, the bulk of 
respondent’s traffic consisted of mixed 
carloads of earthenware, chinaware, pot- 
tery, glassware, aluminum ware, sheet 
steel ware, and certain electrical appli- 
ances from Pittsburgh, Zanesville and 
New York to Pacific coast voints. Al- 
though the respondent published rates 
on many other commodities, they were 
either class rates on approximately the 
same level as the rail less-than-carload 
rates, or commodity rates somewhat 
lower than the class rates, and few 
were low enough to attract any volume 
of traffic. Under such circumstances 
other freight forwarders operating in 
transcontinental territory, including the 
protestants, did not regard the respond- 
ent as a competitor except as to the 
commodities above named. 

“Upon revision of the rule, the re- 
spondent’s rates on most commodities 
simultaneously became higher in relation 
to the rail charges, and the respondent 
experienced a loss of traffic to other 
forwarders, but particularly to pool-car 
operators and shippers’ associations. It 
therefore commenced the publication of 
reduced rates, and of commodity rates 
in lieu of class rates which had not 
previously moved traffic. 


“Reductions were published selectively 
as part of a program to adjust all of 
its rates to reflect the changed situation. 
At the time of the hearing, six publica- 
tions had become effective without sus- 
pension. 


Reductions Proposed 


“The respondent announced at the 
hearing that it would not attempt to 
justify certain items in the suspended 
schedules which had been published on 
an erroneous basis or through clerical 
error.” 

These were excepted items as to which 
the Commission, in its order in the in- 
stant proceeding, ordered cancellation, 
on or before August 22, of the rates pro- 
posed. 

Excluding those items, it said, reduc- 
tions in the present. commodity rates 
were proposed by the respondent on tile, 
facing and flooring; clay, concrete and 
earthenware; aluminum and aluminum 
articles; cloth, treated; cellulose deriva- 
tives plastic articles; and tools and 
other articles. It added that commodity 
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rates in lieu of the present class rates 
were proposed on brooms, brushes, mops 
and parts; dry goods; signs; trays, serv- 
ing; machinery, machines, parts, and 
other articles; tile, plastic, composition, 
etc.; and vehicle parts. 


Application of Rates 

“With some exceptions,” it continued, 
“the proposed rates would apply from 
Pittsburgh and Zanesville to 14 western 
cities as a group... and to Denver, 
Albuquerque and El Paso. The only 
rates proposed from New York are those 
on tile, clay, concrete and earthenware, 
and on aluminum and aluminum arti- 
cles. Rates on the latter from all three 
origins would apply also to points in 
Colorado, Texas, Wyoming and certain 
off-line points in California. In addition 
to any-quantity rates, volume rates are 
proposed in most instances in connection 
with minima ranging from 10,000 to 
30,000 pounds.” 

A tabulation that, the Commission said, 
gave examples of the proposed adjust- 
ment from Pittsburgh and the underly- 
ing rail rates, showed, among other 
things, that on “tile, clay, etc.,” to Los 
Angeles the present commodity rate 
would be reduced to $3.09 a 100 pounds 
from $3.49 (the rail carload rate being 
$1.77), and that on dry goods the pres- 
ent class rate of $12.04 to Los Angeles 
would be reduced to a commodity rate 
of $4.46 a 100 pounds (the underlying 
rail carload rate being $3.14). 

“Although there are inconsistencies in 
the proposed rates,” the Commission said, 
“for the most part they exceed the rail 
carload rates by the same amounts as 
respondent’s present commodity rates 
exceeded rail carload rates prior to the 
modification of rule 10. Thus, the previ- 
ous rail rate on tile- mixed with earthen- 
ware was $2.17, minimum 40,000 pounds, 
and respondent’s present any-quantity 
rate on both tile and earthenware is 
$3.49, or $1.32 above the rail rate. The 
straight-carload rail rate on tile is 
$1.77, and since the modified rule per- 
mits the use of this rate on the actual 
weight of the commodity in mixed car- 
loads, the respondent now proposes to 
establish the rate of $3.09, which reflects 
the same $1.32 differential over the rail 
rate. Spreads over the rail rates to 
Denver, Albuquerque and El Paso are 
generally 58, 78 and 178 cents, respec- 
tively, when merchandise is shipped to 
such points in transcontinental stop- 
over cars. When the movement is in 
direct cars, the spread is $1.32 or more.” 

Volume Rates 

Having observed that to certain points 
in Western Trunk Line and Southwest- 
ern territories the respondent proposed 
to establish only volume rates on par- 
ticular commodities (instanced by a 
10,000-pound minimum on “anvils, iron 
or steel” from Cleveland and Buffalo to 
El Paso), the Commission said: 

“Protestants contend that since a for- 
warder’s primary business is the handl- 
ing of less-than-carload shipments, it 
is obligated to provide rates on small 
shipments also, and failure to do so 
violates section 404(b) of the interstate 
commerce act, prohibiting undue or un- 
reasonable preference or advantage. No 
shippers are protesting the lack of rates 
on smaller quantities of particular com- 








modities, and in the absence of evidence 
tending to show otherwise, there is no 
ground for a determination that the 


lack thereof 
tended. ... 


“The protestants stress the fact that 
their rates are substantially higher than 
those proposed by the respondent. For 
instance, on clay and earthenware tile 
from Pittsburgh to Portland, the pro- 
posed rates are $3.09, any-quantity, and 
$2.90, minimum 24,000 pounds, as com- 
pared with protestants’ rates of $5.11 
and $3.44, respectively, differences of 
$2.02 and 54 cents. These differences, 
roughly, represent the range observed 
in other comparisons submitted by the 
protestants. 


Differences in Rates 


“It is apparent that the differences 
between the respondent’s proposed rates 
and those of the protestants are due in 
large part to the different methods of 
rate publication and by the parties, 
namely, terminal-to-terminal or assembly 
point to distribution point, in respond- 
ent’s case, and point-to-point in the case 
of protestants. Shippers using re- 
spondent’s service must pay for any 
motor transportation to and from re- 
spondent’s terminals. There is no war- 
rant upon the evidence before us for 
the finding requested by the protestants 
that the proposed rates constitute an 
unfair and destructive competitive prac- 
tice. 


“We find that the proposed schedules, 
with the exception of the rates specified 
in footnote 2, which will be ordered 
canceled, are just and reasonable. The 
proceeding will be discontinued.” 


Views of Commissioner Alldredge 


Commissioner Alldredge, in a part of 
his dissent, said that approval of the 
respondent’s proposed schedules by the 
majority of Division 2 appeared to be 
based “on two major premises: First, 
that the new rates are justifiable because 
they bear the same relation to the rail 
carload rates as the respondent’s com- 
modity rates bore to the same rail rates 
prior to the time modified rule 10 became 
effective, and secondly, that they are 
reasonably compensatory.” 


“T heartily approve passing along to 
the public the benefits of modified rule 
10,” said Commissioner Alldredge, “but 
I am not convinced that the proposed 
schedules are just and reasonable. 

“A large number of the rates are 
demonstrably not compensatory in any 
degree since they do not cover the out- 
of-pocket costs. The majority report 
undertakes to eliminate such rates. In 
my opinion, the remaining rates are not 
shown to be reasonably compensatory. 
The respondent’s mode of operation is 
undergoing material change and the fact 
that the respondent earned substantial 
profits in the past is no satisfactory indi- 
cation that similar profits will be earned 
under the proposed rates. Not only are 
the reductions proposed in the respond- 
ent’s present class rates substantial, but 
they also apply on many new commodi- 
ties of a light and bulky nature, some of 
which have high value. Consequently, 
it is doubtful that the same measure of 
profits will be realized from future op- 
erations.” 


Commissioner Alldredge then stated 
his views, heretofore quoted, concerning 
the respondent’s volume rates, saying 
that “a more fundamental defect” was 
inherent in those rate proposals. 


is unlawful as con- 


Frozen Commodity Righ ; 
Asked by Four West Coc: -: 


Motor Carriers Denied 


Previous denial of extension ¢: ay- 
thority to west coast motor ca*riers 
to transport commodities req iiring 
refrigeration and the adverse effect 
grants of authority for single-line 
services might have on short-hay] 
carriers participating in present in- 
terline services, are cited in a Com- 
mission report denying further ap- 
plications of four motor carriers. 


Denial was by a report and order of the 
Commission, division 5, in MC-7228, Sub. 
12, Home Transfer & Storage Co., Ex- 
tension — Frozen Foods—West Coast 
States, and four embraced common- 
carrier cases. The authorities for which 
applications were made, and which were 
denied, were as follows: 

MC-7228, Sub. Home Transfer & Stor- 
age Co., Extension—Frozen Foods—West 
Coast States, fruits, vegetables and 
juices, fresh and frozen (1) between 
Snohomish, Skagit and King counties, 
Wash., on the one hand, and points in 
Washington east of the summit of the 
Cascade Range, on the other; and (2) 
between points in Washington east of 
the Cascade Range summit, on the one 
hand, and points in California and 
Oregon, on the other. 

MC-7228, Sub. 13, Home Transfer & 
Storage Co., Extension— California, 
frozen foods of all kinds, including but 
not limited to fresh and frozen fruits and 
vegetables, and vegetables, fruit juices 
and foods partially processed prepara- 
tory to freezing or canning (1) between 
Snohomish, Skagit and King counties, 
Wash., on the one hand, and points in 
California, on the other; and (2) between 
points in Linn and Benton counties, Ore., 
on the one hand, and points in California, 
on the other. 

MC-42487, Sub. 274, Consolidated 
Freightways, Inc., Extension — Frozen 
Foods, Southern California and North- 
west Washington, frozen fruits, frozen 
vegetables, and frozen juices (1) from 
points in Californa on and south of US. 
highway 40 to points in Oregon on and 
west of US. highway 97 and to points 
in Washington on and west of U.S. high- 
way 395; and (2) from points in Skagit, 
Snohomish and King counties, Wash., to 
points in California on and south of 
US. highway 40. 

MC-55905, Sub. 59, West Coast Fast 
Freght, Inc., Extension—Southern Cali- 
fornia, Western Oregon and Washington, 
frozen fruits, vegetables and juices (1) 
from points in California on and south 
of U.S. highway 40 to points in Oregon 
on and west of US. highway 97 and to 
points in Washington on and west of 
U.S. highway 395; and (2) from points 
in Skagit, Snohomish and King counties, 
Wash., to points in California on and 
south of U.S. highway 40. 

MC-68618, Sub. 19, Los Angles 
Seattle Motor Express, Inc., Extension— 
Frozen Foods—Southern Califor: ia— 
Puget Sound, frozen fruits, frozen + -ge- 
tables and frozen juices (1) from pnts 
in Whatcom, Skagit, Snohomish .nd 
King counties, Wash., to points in ‘ li- 
fornia on and south of U.S. highwa # 
and (2) from points in California or .nd 
south of U.S. highway 40 to poin in 
Oregon on and west of US. highwe 97, 
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and in Washington on and west of USS. 
highway 395. 

Approxmately a page and a half of 
egal size was required to list the motor 
arriers Which, with the Pacific South- 
yest Railroad Association and the North 
pacific Coast Freight Bureau, opposed 
the application in MC-68618, Sub. 19. 


Consolidation of Record 


The applications were heard on a con- 
slidated record, the Commission said, 
and that, except for the consolidation 
of the two Home Transfer & Storage 
applications, each was the subject of a 
separate report and recommended order 
py the same joint. board. 

In its “discussions and conclusions,” 
the Commission said it could properly, 
and would, give consideration to the 
total situation when it had before it 
several applications for authority which 
were closely related. ‘To do otherwise, 
it asserted, “might well be at the ex- 
pense of the public interest.” Its con- 
sideration of the instant applications, 
each in connection wth the other, was 
amply justified, the Commission asserted, 
adding : - 

“Tt might be well, also, at this point 
to state that if, in a consolidated record, 
there is evidence to support a finding 
that the service of a particular applicant 
is required by the public, it matters not 
whether the evidence of such need is 
derived from the testimony of a 
friendly witness. In this regard the 
source of the evidence of record has no 
bearing on its usefulness in determining 
the question of public need.” 


Present Service Adequate 

The Commission sad that, in its opin- 
ion, the evidence did not establish a real 
public need for any of the proposed serv- 
ices, or that there was any lack of, or 
any substantial deficiency in, present 
transportation to meet the reasonable 
requirements of the involved shippers. 
No doubt, the Commisson added, some 
added convenience would result from the 
proposed single-line operations of one 
or more of the applicants, but that 
“shippers are not necessarily entitled to 
single-line service when no real in- 
adequacy is established in existing in- 
terline service.” 

The Commission observed that it could 
not be overlooked that the points in- 
volved in the application were now served 
by existing carriers, including the ap- 
plicants, in single-line or point-line serv- 
ice, or both, some of which’ had been 
used by supporting shippers for years 
without significant complaint and “some 
of which have never been tried.” 




























































The shippers’ complaints were mostly 
general, the Commission asserted, and 
added that they were possibly precipi- 
tated by their own failure to utilize all the 
availabie facilities. 

Refrigeration Issue 

“Th. preference of some of the ship- 
pers fc: mechanically refrigerated equip- 
ment clearly not a sufficient reason 
for a -rant of authority when a sub- 
Stantic: amount of such equipment is 
availa. e and when other methods of 
refrige ation in transit are available and 
have : ot been proved to be generally 
unsat: ictory,” the Commission said. 
More'er it appears that it will only 





be a : atter of a short time before all 






carrie: specializing in the transporta- 
tion © frozen commodities will turn to 
meéche ‘cal refrigeration if it proves to 
be mc > practicable and the shipping 
Public |avors it.” 

The « ommission then noted that it had 


previously considered and denied one or 
more applications of each of the appli- 
cants for the same or similar authority 
as that sought. No good reason had 
been advanced which would justify a 
different conclusion “here,” the Commis- 
son asserted, adding: 

“A number of so-called short-haul 
carriers rely unon the considered traffic 
and appear to have been diligent in 
maintaining the quality of the interline 
services in which they participate. Their 
services generally are important and 
might be adversely affected by a loss of 
such traffic. In any case the public gen- 
erally suffer beyond any advance to the 
relatively few shippers here involved. 
We conclude that applicants have failed 
to make the reauired showing.” 


The Commission also denied a request 
of Consolidated for further hearing “for 
the reason that the showing by it of the 
availability of additional mechanically 
refrigerated equipment would merely sup- 
port our conclusion that the existing 
transportation facilities are adequate and 
would produce no different result.” 





1.C.C. Proposes Amendment 
Of Regulations Governing 


Brake Systems on Trucks 


The Commission announced on 
July 7 that it had recommended 
that its motor carrier safety reg- 
ulations be amended to require that 
brake systems be so arranged that 
failure of any brake part on or as- 
sociated with one axle of a motor 
vehicle would not reduce the effec- 
tiveness of the brakes on any other 
axle. 


The proposal was contained in an 
investigation report issued by Commis- 
sioner Tuggle for the Commission (motor 
carrier accident report No. 12) making 
public the findings in the investigation 
of an accident in which the brakes of 
a tractor-semitrailer failed on a steep 
grade in San Francisco on May 27. The 
driver and six pedestrians were killed, 
three pedestrians were injured and 13 
parked cars were damaged, according to 
the report. 

As a result of its findings, the Com- 
mission also recommended that every 
motor carrier “review its own proce- 
dures for effecting compliance” with the 
requirement that systematic inspection 
and maintenance procedures be provided 
for all mechanical equipment, with spe- 
cial emphasis on procedures relating to 
leased equipment. 


Tractor Operated Under Lease 


The Commission found that inade- 
quate maintenance of the tractor, owned 
by the driver, William R. McCandless, of 
Davenport, Ia., led to the brake failure, 
but blamed the Aero Mayflower Transit 
Co., Inc., for which the tractor was 
operating under lease, for failing ot pro- 
vide adequate inspection and mainte- 
nance. 

“Evidence is conclusive,” the report 
stated, “that rupture of the air hose lead- 
ing to the right rear tractor brake cham- 
ber resulted in loss of all service brakes 
on the combination, and thus caused the 
accident. 

“The rupture was a direct result of 
faulty inspection and inadequate main- 
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tenance, and was a violation of section 
193.45(c) of the motor carrier safety reg- 
ulations which specifically requires that 
brake hose shall be suitably secured 
against chafing, kinking or other me- 
chanical injury. 


“That inspection and maintenance of 
the vehicle were below reasonable mini- 
mum standards is evidenced by numerous 
deficiencies in addition to the worn air 
hose, including: the inoperative mechan- 
ical parking brake, lack of tilt cab lock- 
ing mechanism, loose air compressor 
governor, lack of low air pressure warning 
device, excessively worn brake linings, 
improper front end alignment, and 
— inoperative condition of electric 

orn. 


“None of these conditions was reported 
to the carrier on the driver’s vehicle con- 
dition report, and the carrier had pro- 
vided no systematic means of learning of 
the vehicle’s condition or of keeping 
records relating to such condition, other 
than this report, prepared by the person 
responsible for making and paying for 
repairs.” 


Carrier Held Responsible 


The Commission held that responsi- 
bility for systematic inspection and 
maintenance rested on the carrier and 
might not be transferred to the vehicle 
owner under a lease. Aero Mayflower 
and other household goods carriers, it 
said, used a “truckman’s hauling con- 
tract” which provided that the “truck- 
man will, at his own expense, keep said 
tractor in good mechanical condition 
at all times...” 


“While such an agreement may make 
the truckman responsible to the com- 
pany for performance of needed work 
and for the expense entailed,” the Com- 
mission said, “it cannot relieve the com- 
pany of responsibility for complying with 
inspection requirements and with the ob- 
ligation systematically to keep adequate 
records of such inspection and main- 
tenance.” 

The Commission asserted that its in- 
spections had disclosed failure to com- 
ply with the same provisions of the 
safety regulations by other motor car- 
riers of household goods who make ex- 
tensive use of leased vehicles, and added: 

“The horror of the accident under in- 
vestigation and the facts behind its oc- 
currence serve to emphasize the fact that 
nothing short of full compliance with 
the motor carrier safety regulations may 
be deemed acceptable. The Bureau of 
Motor Carriers’ staff must proceed with 
a view to prosecution when violation of 
such requirements is found to exist.” 


I.C.C. Recommendations 


The Commission made the following 
recommendations in its investigation re- 
port: 

“1. The most important single safe- 
guard that can be provided against 
mechanical failures such as the one 
which caused this accident is an actively 
pursued systematic procedure for the 
inspection and maintenance of all 
mechanical equipment. It is therefore 
recommended that every motor carrier 
review its own procedures for effecting 
compliance with part 196 of the motor 
carrier safety regulations, placing es- 
pecial emphasize upon procedures relat- 
ing to leased equipment. “ 

“2. In the present stage of technical 
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development it is now practical so to 
arrange motor vehicle brake systems 
that failure of any brake part on or as- 
sociated with one axle of the vehicle or 
combination will not reduce the effec- 
tiveness of the brakes on any other axle. 
The motor carrier safety regulations 
should be so amended as to require 
such an arrangement on all vehicles at 
as early a date as practicable. 


“3. Practical test procedures should be 
developed to supplement visual inspec- 
tion in detecting any weakened condi- 
tion in the air brake pressure system 
such as to involve a hazard of complete 
failure under air pressures encountered 
in actual operation. Action by the Bu- 
reau of Motor Carriers to develop or to 
stimultate development of such pro- 
cedures is recommended.” 





Motor Carrier Required 
To Stop ‘Unauthorized’ 


Haulage of Frozen Foods 


In transporting frozen foods be- 
tween points in Washington and 
California, Home Transfer & Storage 
Co., Inc., of Mt. Vernon, Wash., had 
performed service not authorized by 
its certificate and not within the 
scope of the so-called “agricultural 
exemption” contained in _ section 
203(b) (6) of the interstate commerce 
act and so had violated the certifi- 
cate requirements of section 206(a) 
of the act, the Commission, division 
5, concluded in a report in MC-C- 
1562, Home Transfer & Storage Co., 
Investigation of Operations. 


By an order attached to the report, 
the Commission notified and required 
the respondent, Home Transfer & Stor- 
age Co., to cease and desist, on or before 
August 26, “and thereafter to abstain 
and refrain, unless appropriate authority 
therefor is obtained,” from the opera- 
tions in interstate and foreign com- 
merce found in the report to be un- 
authorized and unlawful. 


By a separate report on applications 
of Home Transfer & Storage Co. and 
three other motor carriers for motor 
common carrier authority to transport 
fresh or frozen foods between points in 
the three Pacific coast states, the Com- 
mission, division 5, denied all the ap- 
plications, including those of Home 
Transfer & Storage docketed as MC- 
7228, Sub. Nos. 12 and 13 (see elsewhere 
in this issue). 


Respondent’s Contentions 


In its report in MC-C-1562, the Com- 
mission said that the respondent had ex- 
cepted generally to the findings of the 
joint board in its proposed report (ex- 
cept the joint board’s finding that the 
respondent had engaged in the trans- 
portation of frozen fruits, vegetables 
and juices between points in Washing- 
ton and points in California) on the 
grounds that they were not only unsup- 
ported by any evidence, but were con- 
trary to the evidence and the law. 
“Apparently,” the Commission said, 








“respondent has abandoned its claim 
that it has present authority to con- 
duct the operations with which it is 
charged, for it now contends that the 
sole issue involved is whether or not 
frozen fruits and vegetables prepared 
and packaged by various frozen food 
companies in the manner shown by the 
evidence in this proceeding are or are 
not ‘manufactured’ agricultural com- 
modities. 


“Stated differently, its present conten- 
tion is that the section 203(b) (6) exemp- 
tion of the interstate commerce act ex- 
empts the operations with which it is 
charged from the certificate or permit re- 
quirements of part IT of the act. It argues 
that the record is to the effect that 
frozen fruits and vegetables are not man- 
ufactured agricultural commodities and 
that therefore the joint board’s finding 
to the contrary is erroneous, and further, 
that the fact that this Commission has 
held frozen fruits and vegetables to be 
manufactured agricultural commodities 
in several decisions is of no consequence 
because the overwhelming weight of judi- 
cial authority is to the contrary (citing 
particularly Interstate Commerce Com- 
mission v. Alan E. Kroblin, Inc., 131 Fed 
Supp. 599, and Fruit Growers, Inc., v. 
Brodex Co., 283 U.S. 1).” 

The Commission noted that the Bureau 
of Law and eight intervening motor car- 
riers supported the findings and conclu- 
sions of the joint board. 


‘Questions of Law’ 


“The identical questions here in issue,” 
it said, “have been considered by the 
Commission in other proceedings, and in 
our opinion are questions of law. In 
Worster Extension—Western New York 
Counties, 54 M.C.C. 733 . . . the Commis- 
sion, division 5, concluded that the term 
‘fruit and vegetables’ as used in motor 
carrier certificates means fresh fruits and 
vegetables in their natural state and does 
not include frozen fruits, frozen vegeta- 
bles, or frozen juices, and such conclusion 
is strengthened by the decisions of the 
courts in Dart Transit Co., 110 Fed Supp. 
876, affirmed per curiam by the Supreme 
Court, 345 U.S. 980. 

“In Determination of Exempted Agri- 
cultural Commodities, 52 M.C.C. 511, 
hereinafter referred to as the Exemption 
Case, the Commission reported the result 
of an investigation on its own motion 
into and concerning the meaning of the 
term ‘agricultural commodities (not in- 
cluding manufactured products thereof)’ 
as used in section 203(b) (6). It con- 
cluded ... that the term ‘agricultural 
commodities’ did not embrace frozen 
fruits and vegetables, not poultry other 
than live poultry. 

“In the Kroblin case ... the judg- 
ment of the lower court to the effect 
that New York-dressed poultry and evis- 
cerated poultry are not ‘manufactured 
products’ of agricultural commodities 
within the meaning and intent of sec- 
tion 203(b)(6) was affirmed by the 
United States Court of Appeals for the 
Eighth Circuit, and the Supreme Court 
thereafter denied certiorari. However, 
as the Supreme Court has frequently 
stated, denial of certiorari imports no 
expression of opinion upon the merits 
of a case. Sunal v. Large, 332 U.S. 174, 
181; House v. Mayo, 324 U.S. 42, 48, and 
cases therein cited. In No. MC-C-1605, 
East Texas Motor Freight Lines, Inc., 
et al., v. Frozen Food Express, 62 M.C.C. 
646, the Commission, insofar as here 
pertinent, adhered to its conclusions in 
the Exemption Case on the question 














TRAFFIC Wortp 
whether fresh and frozen dress« poy]. 
try is an agricultural commodi: or g 
manufactured product thereof. find. 
ing was challenged before a thr: udge 
statutory court in the Fifth Circu:. ang 
in Frozen Food Express v. Int:rstate 
Commerce Commission, Civil Action No, 
8285 and Civil Action No. 8396, decide 





January 26, 1955, that court followed the 
decisions in the Kroblin case” (T.w, 
June 25, p. 29). 


The Commission said that the trans- 
portation of frozen poultry was before 
the court only in the Frozen Food Ex- 
press case, not in the Kroblin case which 
it followed, and added that “of course, 
the transportation of frozen fruits, frozen 
vegetables and frozen juices was in 
neither.” Those decisions, the Commis- 
sion said, were “important here only by 
analogy.” 


“Moreover,” it continued, “the Com- 
mission has not acquiesced in the court's 
decision in the Frozen Food case which 
reverses a long and carefully considered 
line of decisions, and an appeal there- 
from has been taken. Until a final de- 
cision is reached, we feel constrained to 
follow the findings of the Commission in 
the Exemption Case, to the effect that 
the transportation of frozen fruits and 
vegetables is not within the exemption 
provided in section 203(b) (6), but rather 
is subject to the certificate and permit 
requirements of the act. 


“We have given full consideration to 
the record and to respondent’s excep- 
tions and the replies thereto and find 
that the joint board has adequately 
stated the facts and its conclusions on 
the issues, in the report hereinafter set 
forth which accompanied its recom- 
mended order. In the circumstances we 
adopt its report and its finding that 
without proper authority respondent has 
been transporting frozen foods, more 
specifically frozen fruits, vegetables, and 
juices between points in Washington and 
points in California. An appropriate 
order requiring respondent to cease and 
desist from the operations found to be 
unauthorized and in violation of section 
206(a) of the act will be entered.” 




































Fertilizer Spreaders Found 
Outside ‘Heavy’ Category 


Fertilizer spreaders, weighing 570 
pounds, de not fall into the class of 
“heavy machinery” or the category of 
“commodities which because of size or 
weight require the use of special equip- 
ment or handling,” the Commission, di- 
vision 5, has ruled. 

By a report and cease and desist order 
in MC-C-1623, Hove Truck Line v. Eldon 
Miller, Inc., the Commission found the 
defendant, in transporting fertilizer 
spreaders from Fort Dodge, Ia., to Peoria, 
Ill, and St. Louis, Mo., among other 
points, was not authorized under its 
certificate, granting rights to transport 
“heavy machinery” and commodities re- 
quiring special equipment or hand'ing, 
to transport boxed fertilizer spreade’s of 
the size and weight considered. The 
defendant was ordered to cease and de- 
sist from performance of the transp°rta- 
tion on or before August 10. 

Among other things, the Commission 
said the fact that the use of mecr ani- 
cal hoisting devices were convenien’ in 
piling the individual units high en: ugh 
to obtain a maximum load was im™a- 
terial, “since we are concerned only “ith 
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the individual units in making a deter- 
mination as to whether special equip- 
ment is required.” 


‘Normal Manpower Complement’ 


The Commission also rejected a con- 
tention of the defendant, although it 
was supported by an informal ruling by 
the Commission’s Bureau of Motor Car- 
riers, to the effect that the individual 
poxes Of spreaders were heavy ma- 
chinery because they might not be lifted 
by the normal manpower complement 
of the truck involved. Said the Com- 
mission : 

“In the first place, there is no indi- 
cation as to what the normal manpower 
complement of the truck involved might 
be. In the second place, the lifting power 
of such normal manpower complement 
would vary depending upon the lifting 
power, and even the inclination, of the 
individuals involved, the size and shape 
of the commodity, and the conditions 
under which the work is being per- 
formed... .” 

The Commission also refused to accept 
a contention of the defendant that the 
planks or boards frequently used by 
complainant and others in skidding the 
boxes to the ground were machanical 
devices or “machines.” 





Interterritorial Rail Rates 
On Steel Billets Upheld; 


Complaint Is Dismissed 


Having had under consideration a 
proceeding which the defendant rail- 
roads described as “the first before 
this Commission dealing with the 
reasonableness of rates on billets 
from Western Trunk Line Territory 
to Official Territory,” the Commis- 
sion, division 2, found not shown to 
have been or to be unreasonable the 
assailed carload rates on steel bil- 
lets from Minnequa, Colo., to five 
destinations in Pennsylvania and 
ordered dismissal of the complaint. 


The report and order were issued in 
No. 31478, American Swedo Iron Cor- 
poration et al. v. Chicago, Burlington & 
Quincy Railroad Co. et al. 

Complainants alleged, the Commission 
Said, that the rates charged on steel 
billets, in carloads, shipped in 1951 and 
1952 from Minnequa, Colo., to Pitts- 
burgh, Economy, McKees Rocks, Avis 
and Danville, Pa., were unjust and un- 
reasonable, and sought reparation and 
= iption of reasonable rates for the 
uture. 

According to the report, the rates 
charged (sixth class or 27.5 per cent of 
first class) were $1.25 a 100 pounds prior 
to April 4, 1951, and $1.28 thereafter, 
minir:um 50,000 pounds, as to 21 ship- 
ment: averaging 97,517 pounds per car, 
trans»orted to the American Swedo plant 
at Av's on and between February 24 and 
July 20, 1951, and were $1.18 prior to 
April 4, 1951, and $1.20 thereafter as to 
46 shioments averaging 114,843 pounds a 
Car sipped on and between March 1 and 
June 9, 1951, to either Pittsburgh, Econ- 
omy .¢ McKees Rocks. On shipments to 
Dany ‘le, the sixth-class rate of $1.28 
and «'.31, respectively, was charged, the 
Comrission said. 

“Re‘es to the basis of which repara- 





tion is sought on shipments to Avis,” 
said the Commission, “are $20.20 (a gross 
ton) prior to April 4, 1951, and $20.60 
thereafter. On shipments to Pittsburgh, 
Economy, McKees Rocks, and Danville, 
the rates sought are $18.85 prior to 
April 4, 1951, and $19.23 thereafter. These 
rates are constructed in the same man- 
ner as the rate to the basis of which 
reparation was awarded in Lynchburg 
Foundry Co. v. Atchison, T. & S. F. Ry. 
Co., 279 I.C.C. 171, on shipments of pig 
iron, in carloads, from Minnequa to 
Lynchburg, Va. ... The minimum weight 
sought is 45 gross tons.” 


After stating that pig iron, manufac- 
tured “by melting iron ore or scrap iron 
in a furnace with limestone and coke,” 
was mixed with various other material 
and used in manufacture of steel ingots 
and other steel products, and that billets 
were “square, round, or rectangular pieces 
of steel in various lengths and with cross- 
sectional areas which generally do not 
exceed 36 square inches,” the Commission 
said it was apparent that “billets are 
further removed from the raw material 
stage than pig iron.” 

“The complainants emphasize,” it said, 
“that the transportation service accorded 
shipments of billets is the same as that 
rendered vig iron. Admittedly, billets are 
more valuable, but that fact, they insist, 
is of little importance since billets are 
no more subject to loss or damage than 
pig iron. The defendants urge that billets 
and pig iron are not comparable articles. 
The former is a semi-finished steel prod- 
uct, while the latter is a raw material 
used in the production of billets .... 


Defendants’ Position 


“It is the vosition of the defendants 
that the rate to the basis of which repara- 
tion was awarded in Lynchburg Foundry 
Co. v. Atchison, T. & S. F. Ry. Co., supra, 
should not determine the maximum rea- 
sonableness of the rates here assailed. 
Therein, division 3, according to the de- 
fendants, approved a rate on pig iron 
to Lynchburg on the same basis as had 
already been either prescribed by the 
Commission or voluntarily established by 
the carriers: to numerous points. ... So 
far as the record reveals, the rates sought 
herein have not heretofore been consid- 
ered by the Commission for application on 
billets, and there is no indication that the 
rates sought have been established by the 
carriers on shipments of billets between 
points in Western Truck Line and Official 
Territories. 

“. . . Complainants’ argument that 
the greater value of billets does not 
justify a higher rate than the basis 
approved on pig iron to Lynchburg as- 
sumes that the more valuable article 
may not properly take a higher rate 
unless the risk attached to the move- 
ment of that article is greater than 
that which attaches to the movement of 
the compared article. Quite apart from 
the risks of movement, value has long 
been recognized as a factor which may 
warrant rates on a higher level than 
apply on other less valuable articles. 


No Fixed Rate Relationship 

“In Official Territory, pig iron, billets 
and manufactured iron and steel articles 
are subject to different rate levels. The 
pig iron and billet adjustments, mini- 
mum 56,000 pounds, have been in effect 
for many years. ... It is apparent that 
there is no fixed or recognized relation- 
ship between the rates on pig iron and 
billets. 


“Effective on March 26, 1954, billets 
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in straight carloads, minimum 80,000 
pounds, were included in the list of 
articles taking the manufactured iron 
and steel articles rates in Official Terri- 
tory. Between Pittsburgh and... 13 
points heretofore mentioned, these rates, 
except to Peoria, were the same as or 
lower than the billet rates that applied in 
connection with the 56,000-pound mini- 
mum. Except to Cincinnati, Peoria, and 
St. Louis, the recently-established rates 
were either the same as or lower than 
the pig iron rates. Thus, at the present 
time shipments of billets may move be- 
tween many points in Official Territory 
at rates lower than apply generally on 
pig iron. 

“The publication of the lower rate on 
billets in connection with the 80,000- 
pound minimum sets a pattern which the 
complainants believe should be extended 
to the movements here considered ... 


Rates on Coiled Rods 


“By way of showing that the assailed 
rates are unlawful, the complainants 
refer to rates voluntarily established by 
the rail carriers on coiled rods from 
Minnequa to certain eastern destinations. 
Coiled rods are produced from 
billets ... 


“On January 29, 1951, the railroads 
established a rate of $23.52, excluding the 
Ex Parte No. 175 increase, on coiled rods 
from Minnequa to Palmer, Mass., 1,902 
miles .. . Effective June 10, 1951, a rate 
of $20.66, excluding the Ex Parte No. 175 
increase, was established from Minnequa 
to Buffalo, N.Y., 1,512 miles... 


“Mention is made by the complainants 
of special-docket applications wherein 
reparation was awarded on shipments of 
coiled rods... 

“It is stated by the defendants that 
there were special circumstances justi- 
fying the reduced rates on coiled rods 
which were not present in connection 
with the movement of the considered 
shipments . . . The movement of coiled 
rods is said to be a continuing and ex- 
panding operation, whereas the move- 
ment of the considered shipment was 
brought about by a temporary shortage 
not likely to occur again. 

“.. . The defendants ... urge that 
the lawfulness cf the assailed rates is 
indicated by the level of the rates pre- 
scribed on iron and steel articles and on 
scrap between Western Trunk Line 
and Official Territories ... They argue 
that the basis of rates on billets in Of- 
ficial Territory does not set a limit be- 
yond which interterritorial rates may 
not be maintained. In support, reference 
is made to American Steel Abrasives Co. 
v. Ann Arbor R. Co., 266 I.C.C. 505... 

“The sixth-class rating on billets has 
been in effect between points here con- 
cerned for about 25 years. The rates on 
coiled rods to Palmer and Buffalo were 
published to enable the shipper to dis- 
tribute its excess production in eastern 
markets. At the time these rates were 

established the rail carriers anticipated 
a continuing and expanding movement, 
and the defendants claim that the rates 
are accomplishing their mission. In con- 
trast, the considered shipments moved 
for the most part between February and 
August, 1951 . . . and none after Oc- 
tober, 1952. The fact that reparation was 
awarded in two special-docket proceed- 
ings on shipments of coiled rods to 
Palmer and Buffalo does not establish 
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that the assailed rates on billets to 
other destinations exceeded or exceed 
a reasonable maximum basis . 





Motor Increased Ratings 
On Paper Containers for 
Flowers Not Approved 


Proposed increased motor com- 
mon carrier less-than-truckload and 
truckload classification ratings on 
molded pulp or pulpboard center 
pieces, jardinieres, and vases, 
throughout the United States, have 
been found not shown just and 
reasonable by the Commission, di- 
vision 2. 


It issued a report and order in I. and S. 
M-4656, Classification of Pulpboard 
Jardineres and Vases. The order discon- 
tinued the proceeding without prejudice 
to establishment of new tariff schedules 
in accordance with views expressed in the 
report. Commissioner Freas, necessarily 
absent, did not participate in disposition 
of the case, the report said. 

The Commission said its finding was 
without prejudice “to the establishment 
by the respondents, in the east-south- 
west classification and uniform classi- 
fication of ratings, less-than-truckload 
and truckload, respectively, of class 200 
and 150 when the articles are not nested, 
and classes 175 and 125 when they are 
nested.” 

By schedules filed to become effective 
January 6, 1953, and later, said the Com- 
mission, the common carriers by motor 
vehicle who participated in the National 
Motor Freight Classifications, MF-I.C.C. 
Nos. 1 and 3, issued by their agent, the 
American Trucking Associations, Inc., 
proposed increases, throughout the coun- 
try, in the L.T.L. and T. L. ratings, 
stated in percentages of first class, on 
the aforementioned containers. 


Three Manufacturers Protest 


On protest of three manufacturers of 
the same type of containers, it said, 
operation of the schedules was suspended 
to and including August 5, 1953. 

“The classification of MF-I.C.C. No. 
1,” said the Commission, “contained 
separate ratings for the east, south, and 
west and MF-I.C.C. No. 3, contained uni- 
form ratings nearly the same as those 
in the railroad uniform classification. 
The effective dates of the proposed rat- 
ings in both motor classifications orig- 
inally were postponed indefinitely. Sub- 
sequently, the proposed ratings in both 
classifications were canceled when the 
east-south-west classification was super- 
seded by MF-I.C.C. No. 4, and the uni- 
form classification was superseded by 
MF-I.C.C. No. 6, also issued by the 
American Trucking Associations, but 
this was done with the understanding 
that the issues would not be considered 
moot. The canceled ratings will be re- 
ferred to herein as proposed ratings.” 

It said the center pieces, jardinieres, 
and vases were manufactured from high 
grade bond and sulphite waste paper, 
and their bottoms were waterproofed 
with asphalt pitch. These receptacles 
were used as expendable containers for 


flowers, the major quantity of the vol- 
ume produced having been purchased 
by suppliers of florists, the Commission 
said. 

It said the present ratings on less- 
than-truckloads, of classes 100 and 125 
in the separate classifications on these 
articles when they were not nested, and 
class 85 in both classifications when 
nested, would be increased to class 200 
whether nested or not nested; and the 
present volume ratings of class 55, mini- 
mum 18,000 pounds, and class 85, mini- 
mum 10,000 pounds, when not nested, 
and class 55, minimum 18,000 pounds, 
and class 55, minimum 24,000 pounds, 
when nested would be increased to a 
truckload rating of class 150 whether 
nested or not nested, minima 6,000, 7,500, 
8,700, or 10,000 pounds, depending on the 
reference by rate tariffs to certain tables 
in minimum weight factor 10.3 of rule 
34 the classifications. 


Protestants’ Contentions 


Principal contentions of the protes- 
tant manufacturers, said the Commis- 
sion, were that “separate ratings are 
warranted on nested and nonnested ar- 
ticles; that consideration should be given 
to the increases in’ the rates which 
result from the proposed ratings; the 
relation of the rates to the value of the 
articles; and to the fact that these con- 
tainers, because of their relatively light 
shipping densities, are generally used 
by motor carriers as ‘top loading’ to 
fill up space in vehicles which contain 
articles of heavy shipping densities. 

“Levels of rates or the relation of 
rates to values of articles, and the 
matter of top loading are not factors 
appropriate for consideration in a deter- 
mination of the reasonableness of clas- 
sification ratings,” said the Commission. 

“We agree with the protestants, how- 
ever, that separate ratings should be 
continued on nested and nonnested ar- 
ticles. As stated, the nested containers 
have as a minimum about a 20 per cent 
greater density than these articles when 
they are not nested. We conclude that 
the proposed ratings are just and rea- 
sonable, when the containers are not 
nested and that ratings one-fourth class 
lower are just and reasonable on the 
nested articles.” 





Caustic Soda Right Granted 


To Marine Transport Lines 


Extension of the present contract 
carrier authority of: Marine Transport 
Lines, Inc., of New York, N.Y., to carry 
liquid caustic soda on the same vessel 
with other cargo from Freeport, Tex., to 
Los Angeles, Calif., has been authorized 
by the Commission, division 4, against 
the opposition of rail carriers in the 
western district. 


The authority was granted by a report, 
amended permit and order in W-754, 
Sub. 2, Marine Transport Lines, Inc., 
Extension—Los Angeles, embracing W- 
754, Marine Transport Lines, Inc., Con- 
tract Carrier Application. The latter 
proceeding was reopened for the purpose 
of giving effect to the determinations 
in the title proceeding. 

Since 1945, under W-754, applicant has 
held authority to operate as a contract 
carrier, by self-propelled vessels, in the 
transportation of commodities generally, 
in lots of 500 net tons or more for not 
more than three shippers on any one 
voyage, between ports and points along 
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the Atlantic and Gulf of Mexico  agts 
Under the amended permit, such : hor. 
ity is broadened to include tran: >rtg- 
tion of liquid caustic soda solut. ,, jn 
bulk, in lots of 5,000 net tons or ore 
and in the same vessel therewith, rag. 


nesium pigs or ingots, in bundle: ang 
glycols, latices, and other cher icals 
except sulphur, in drums or bags : 


rom 
Freeport to Los Angeles. The addi ona) 
authority is also limited to not nore 


than three shippers on any one voyage, 

The principal purpose of the ap»lica- 
tion, the Commission said, was to obtain 
authority whereby applicant might trans- 
port caustic soda solution for the Dow 
Chemical Co. from its plant at Freeport 
to its terminal in Los Angeles Harbor, 
for subsequent movement by overland 
common carriers to its plants at Torrance 
and Pittsburg, Calif. It said no other 
water carrier was equipped to handle this 
traffic. 

The protestant rail carriers, the Com- 
mission said, contended that the proposed 
authority, if granted, would enable the 
establishment of a year-round service 
for the transportation of all chemicals 
which, in their view, would have the 
effect of placing rail service on a standby 
basis for this traffic. They urged denial 
of the application. 


“It appears that the proposed opera- 
tion would afford low-cost transportation 
for the movement of certain commodi- 
ties, which service is sought by the ship- 
per supporting the application,” said the 
Commission. “Moreover, the carrying of 
liquid caustic soda on the same vessel 
with other cargo would be practical and 
efficient to the carrier while enabling 
the shipper to market its products in 
California. We believe that the granting 
of the application to the extent indicated 
would be in the public interest.” 

The amended permit and order is effec- 
tive on and after September 19. It super- 
sedes the original permit and order issued 
November 2, 1945, in W-754. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Shell Containers 


No. 31399, Philadephia Container Co. v. 
Pennsylvania Railroad Co. et al. By divi- 
sion 3. Complaint dismissed on finding 
that, on 36 carloads of shell containers 
(averaging 29,032 pounds per car) shipped 
on and between October 26, 1950, and 
January 24, 1951, from Philadelphia, Pa., 
to Herlong, Calif., and Ordnance and 
Umatilla, Ore., the rates of $4.83 a 100 
pounds to Umatilla and Ordnance and 
$5.13 to Herlong, based on minimum of 
24,000 pounds, have not been shown to 
have been unjust or unreasonable. The 
Commission said that on April 15, 1951, the 
carload rates on shell containers from 
Philadelphia to the considered destina- 
tions became $3.72 a 100 pounds. Com- 
plainant, it said, sought reparation based 
on a rate of $2.84, minimum 26,000 
pounds, that having been a commodity 
rate in effect, at the time the considered 
shipments moved, on fiberboard drums, 
set up, from and to the same points. 
The Commission said it was of the viev 
that “the establishment by the defendants 
of a commodity rate for application wes’ 
of Chicago on April 15, 1951, the effect o: 
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which \. as to make a combination rate of 
$3.72 a) plicable on shell containers from 
philadciphia to these destinations, con- 
sidered with the other evidence of record, 
does not constitute sufficient support for 
q finding that the prior rate was unjust 
or unreasonable.” 


Chemicals 


MC-C-1616, Globe Union Co., Inc. v. 
Transamerican Freight Lines, Inc. By 
division 3. Complaint dismissed on find- 
ing applicable, and not shown to have 
been unjust or unreasonable, rates 
charged on 29 mixed shipments of zir- 
conium silicate in barrels, and zirconium 
oxide, titanium dioxide, and crude Zir- 
conium ore, in drums, from Niagara 
Falls, N.Y., to Milwaukee, Wis., on and 
between April 1, 1949, and June 15, 1950. 
The Commission said the shipments 
weighed from 18,765 to 56,960 pounds, 
and that charges were collected on the 
pasis of a fourth-class rate of 91 cents 
a 100 pounds, minimum 20,000 pounds, 
the complainant having contended that 
a fifth-class rate of 67 cents, same min- 
imum, should have been applied. The 
Commission said that an error in the 
tariff was so obvious as not to create 
ambiguity in tariff publication or thus 
to raise a reasonable doubt as to ap- 
plicability of the fourth class rate. It 
said that no evidence bearing on the 
issue of unjustness and unreasonable- 
ness was offered by the complainant, 
except a comparison made between the 
rate assailed and the rate sought, which 
was inadequate support for a finding in 
favor of the complainant. The Commis- 
sion said a court action brought by the 
complainant for overcharges was too 
late in respect to shipments delivered 
or tendered for delivery on and after 
June 29, 1949. 


RAILROAD ABANDONMENTS 


Pennsylvania 


The Pennsylvania Railroad Co., and 
the Shamokin Valley Pottsville Rail- 
road Co., by an application in Finance 
No. 18980, have asked the -Commission 
for authority to abandon a line of 
track known as the Lancaster indus- 
trial track, owned by the S.V. & P. 
operated by the Pennsylvania, and 
which forms a part of the latter’s Sus- 
quehanna division. The line sought to 
be abandoned extends a distance of 
3.96 miles from a connection with the 
Shamokin branch of the P.R.R. ap- 
proximately one mile east of Shamokin, 
Pa., to Natalien Colliery. The railroad 
Said that there was a lack of any fu- 
ture need for rail service in the area 
served by the line. 


Soo Line-Great Northern 


By an application in Finance No. 
18992, the Great Northern Railway Co. 
and the Minneapolis, St. Paul & Sault 
Sie. Marie Railroad Co. ask approval of 
al agreement providing for converting 
irto single lines of railroad to be jointly 
Owned and used by the applicants, lines 
owned by them, as follows: Substantially 
P2rallel and adjacent lines now owned 
S-parately by Great Northern and Soo 
Iine from points about two and one-half 
nr iles west of Schley, Minn., to Bemidji, 
hinn., and Great Northern’s separately 
cwned line extending from Aberdeen 





Line Junction, Minn., to a point two 


and one-half miles west of Hankinson, 


N.D., and Soo Line’s separately owned 


and substantially parallel lines of rail- 
road extending from a point west of and 
near Nashua, Minn., to a point two and 
one-half miles west of Hankinson, N.D. 
Portions of the line of the railroads 
which would not be used under the 
agreement and which would be aban- 
doned totaled 27 miles for the Great 
Northern and 24.59 for the Soo Line, ac- 
cording to the application. 


Illinois Central 


By an application in Finance No. 
18978, the Illinois Central Railroad Co., 
has asked authority to abandon a line 
of railroad in its Hickman district, ex- 
tending from north of Tiptonville, 
Tenn., to Hickman, Ky., a distance of 
19.69 miles. The railroad said that 
traffic had diminished in recent years 
to such an extent that the line had in- 
curred financial difficulties, and the 
operation of the line had been and would 
be a financial burden on _ interstate 
commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 


ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113437, Sub. 1, Bellinger Transpor- 
tation Inc., Johnstown, N.Y., Extension— 
Newark, N.J. Permit denied. Malt bev- 
erages from Newark, N.J., to Gloversville, 
N.Y., and empty containers used in 
transporting malt beverages on return, 
over irregular routes. 

* MC-107353, Sub. 6, Harold Morse and 
Henry J. Holien, partners dba Helphrey 
Motor Freight, Spokane, Wash.—Exten- 
sion—Eastport. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween junction of U.S. Highways 2 and 
95 north of Bonners Ferry, Ida., and 
US.-Canadian boundary at Eastport and 
Porthill, Ida., over regular routes. 

* MC-10700, Sub. 21, T. S. Love, Wichita 
Falls, Tex.; Extension—Texas. Permit 
denied. Petroleum and petroleum prod- 
ucts in bulk, in tank vehicles, over ir- 
regular routes, between points in three 
Oklahoma counties, on the one hand, 
and points in 19 Texas counties, on the 
other, over irregular routes. 

* MC-114600, Hector Corgiat, dba Hector 
Corgiat Co., Merton, Wis., Contract Car- 
rier Application. Permit granted. Rock 
wool insulation products from Merton, 
Wis., to points in IIl., Ind., Ia., Mich., 
Minn., Mo. and O., over irregular routes. 

* MC-112148, Sub. 7, James H. Powers, 
Melbourne, Ia., Extension—Devils Lake, 
N.D. Certificate granted. Butter and 
eggs from Bottineau, Devils Lake, Gwin- 
ner, Jamestown and Maddock, N.D., and 
Aberdeen, Deadwood, Mitchell and St. 
Onge, S.D., to Slater and Sioux City, Ia., 
Omaha, Neb., and Buffalo, Honeoye Falls, 
Rochester, Syracuse and Waverly, N.Y., 
over irregular routes. 


* 107369, Sub. 8, Vernon Lloyd Miller, 
dba Vernon L. Miller Trucking, Chey- 
enne, Wyo., Extension—Wyoming. Cer- 
tificate granted. Brick and tile from 
Denver, Colo., and points within 10 
miles thereof to points in Wyoming, over 
irregular routes. 

*MC-98930, Sub. 1, Harrison Rouse, 
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Philadelphia, Pa., Common Carrier Ap- 
plication. Certificate denied. Household 
goods between Philadelphia, Pa., on the 
one hand, and, on the other, points in 
Md., Va., N.Y., Del and D.C., over ir- 
regular routes. 

* MC-83864, Sub. 8, Security Cartage 
Co., Inc., Fort Wayne, Ind., Extension— 
Calumet Expressway. Certificate granted. 
General commodities, with exceptions, 
between Chicago, Ill., and junction of 
U.S. Highways 41 and 6 and Indiana 
Highway 152 over Calumet-Tri-State 
Expressway and Indiana Highway 152, 
as alternate route for operating con- 
venience only, serving no intermediate 
points. 0 

* MC-65802, Sub. 6, Lynden. Transfer, 
Inc., Lynden, Wash., Extension—Clay 
Products. On reconsideration, by divi- 
sion 5, findings in prior report, decided 
Sept. 7, 1954, reversed and certificate 
granted as to clay brick, clay flue lining, 
clay tile and clay pipe from the port of 
entry between U.S. and Canada at or 
near Lynden, Wash., to points in Wash- 
ington, over irregular routes. 

MC-110420, Sub. 61, Quality Milk 
Service, Inc., Burlington, Wis., Extension 
—Molasses. On reconsideration, by divi- 
sion 5, findings in prior report, decided 
Dec. 15, 1954, reversed and certificate 
granted as to molasses in bulk, in tank 
vehicles, from Chicago, Ill., to points in 
Wisconsin, except those in Chippewa, 
Fond du Lac, Marathon, Rock, Winne- 
bago, Jefferson, Polk, Dodge, Dane, Price, 
Racine, Brown Clark, Richland, Mani- 
towoc, Calumet, Ozaukee, Kewaunee, and 
Walworth counties, over irregular routes. 
The Commission said that the granting 
of the authority sought would result in 
the regaining, by the shipper who sup- 
ported the application, of some of its 
former customers and in its obtaining of 
new customers; that the traffic would 
originate from a new source, a storage 
tank which was under construction at 
the time of the hearing; that authori- 
zation of the proposed service would not 
effect “a diversion of traffic from the 
existing contract carrier,” that “a con- 
tract carrier is not compelled to serve 
all shippers desiring to use its facility” 
and that “a shipper is entitled to de- 
pendable motor carrier service which is 
not subject to the contingency of nego- 
tiating a satisfactory agreement for con- 
tract carriage or the burden of assuming 
the obligations of such relationship.” 

* MC-3258, Sub. 11, Treloar Trucking 
Co., Joliet, Ill., Extension—Lockport, Ill. 
Certificate denied. Mobile ground sup- 
port systems, from Lockport to US. 
Air Force bases in the United States, 
over irregular routes. 

* MC-114728, Basil Smeester, dba 
Smeester Trucking, Amborg, Wis., Con- 
tract carrier. Permit denied, Commis- 
sioner Hutchinson noting a dissent. (1) 
Beer, from Milwaukee, Wis., to Iron 
Mountain, Mich., and Spread Eagle, Wis., 
over described regular routes; (2) beer, 
from South Bend, Ind., to Iron Moun- 
tain, and Spread Eagle over described 
regular routes; and (3) empty containers 
used in transportation of beer, from the 
aforementioned destinations to the spec- 
ified origins. 

* MC-114621, Calvin Kaufman, dba 
Kaufman Grain Elevator, Cissna Park, 
Ill., Contract carrier. Permit granted. 
Cement, in bags, from Buffington, Ind., 
to Cissna Park, over irregular routes, 








44 


| ICC NEWS 


conditioned on maintenance of separate 
accounting systems in respect to private 
and for-hire transportation. 

* MC-114585, A. J. Klein, Mason, Wis., 
Common carrier. Certificate denied. An- 
imal feed and poultry feed, in packages, 
and fertilizer, from St. Paul and Minne- 
apolis, Minn., to Mason and points within 
20 miles thereof, over irregular routes. 

* MC-112381, Sub. 3, F. C. & F. Trans- 
portation, Inc., Louisville, Ky., (Coldway 
Carriers, Inc. substituted as applicant), 
Extension—Boston, Mass., and Baltimore 
Md. Permit granted. Meats, meat prod- 
ucts, and meat by-products, from Louis- 
ville to Boston and Baltimore, over ir- 
regular routes. 

* MC-110798, Sub. 3, James C. Bus- 
singer, dba Williston-Scobey Transfer, 
Plentywood, Mont., Extension—Montana. 
Certificate denied. General commodities, 
with exceptions, over regular routes (1) 
between Opheim, Mont., and Glasgow, 
Mont., over specified route (2) between 
Plentywood, Mont., and Westby, Mont., 
over specified route (3) between Plenty- 
wood and Regway International Border 
Station, Mont., over a specified highway, 
and (4) between Whitetail, Mont., and 
Big Beaver International Border Station, 
Mont., over specified highway, serving all 
intermediate points and the off-route 
point of .West Poplar International 
Border Station. 

* MC-73613, Sub. 4, Walter C. Benson 
Co., Inc., Winthrop, Mass., Extension— 
Three States. Permit denied. Cast iron 
pipe and cast iron pipe fittings, from 
Everett, Mass., to points in N.Y., NWJ., 
and Pa., within 300 miles of Everett, 
over irregular routes. 


* MC-59310, Sub. 37, Sprout & Davis, 
Inc., Whiting, Ind., Extension—Northern 
Wisconsin. Permit denied. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Whiting, Ind., to points 
and places in Wisconsin, except speci- 
fied points and places in 16 counties, and 
returned or rejected shipments on re- 
turn movements, over irregular routes. 


* MC-45829, Sub. 25, Carolina Motor 
Express Lines, Inc. (Earl R. Cox. Re- 
ceiver), Indianapolis, Ind., Conversion of 
Irregular Route to Regular Route Au- 
thority. Certificate granted. General 
commodities, with exceptions, between 
Richmond, Va., and Roanoke, Va., over 
specified route, and return by same 
route, serving no intermediate points, 
with service to Richmond restricted to 
traffic moving from or through Indian- 
apolis, Ind., and service from Richmond 
restricted to traffic moving to or through 
regular-route points authorized in cer- 
tificate MC-45829 in West Virginia, Ohio, 
and Indiana, subject to condition that 
applicant request cancellation of certain 
irregular route authority. 

* MC-39568, Sub. 2, Arrow Transfer & 
Storage Co., Chattanooga, Tenn., Exten- 
sion—Refrigerated Commodities. Certi- 
ficate granted. (1)3 (a) Meats, meat 
products, and meat by-products, (b) 
dairy products, and (c) articles dis- 
tributed by meat packing houses, and 
(d) frozen foods, all in vehicles equipped 
for mechanical refrigeration, from Chat- 
tanooga to points in Ala., Ga., and Tenn., 
within 50 miles of, but beyond 15 miles 
of Chattanooga, and (2) empty con- 
tainers in which the aforementioned 
commodities have been transported, 


from the aforementioned points of des- 


tination to Chattanooga, over irregular 
routes. 

* MC-107107, Sub. 57, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—South Plainfield, NJ. Certificate 
granted. Tile, from South Plainfield, N.J., 
to points in Florida, over irregular 
routes. 

* MC-114561, Sub. 2, Clark Explosives, 
Inc., St. Paul, Minn., Extension—Smoke- 
less Powder. Permit granted, with con- 
ditions. Smokeless powder, in packages, 
from Kenvile, N.J., to New Brighton, 
Minn., and points within 5 miles of New 
Brighton, over irregular routes, condi- 
tioned by applicant maintaining com- 
pletely separate accounting systems for 
its private and for-hire operations and 
not at the same time in same vehicle 
transporting property as both private and 
for-hire carrier. 

* MC-113341. Sub. 2, Harold Johnson, 
Alliance, Neb., Extension—Nebraska. Cer- 
tificate denied. Petroleum and petroleum 
products, in bulk, in tank vehicles, be- 
tween Denver, Colo., and points within 
10 miles thereof, and refining and dis- 
tribution points in Wyoming, on the one 
hand, and, on the other, points in 
Nebraska on and west of U.S. Highway 
183, over irregular routes. 

* MC-109154, Sub. 4, Chester Baylor, 
Milan, Ind., Extension—Wisconsin. Cer- 
tificate denied. Glass containers, caps 
and covers, knock-down paper board 
boxes and fillers, and advertising matter 
relating thereto, in straight or mixed 
trucks, from Huntington, W.Va., and 
points within five miles thereof, to points 
in Wisconsin, over irregular routes. 

* MC-55905, Sub. 64, West Coast Fast 
Freight, Inc., Seattle, Wash., Extension 
—Ephrata-Eltopia, Wash. Certificate 
granted. General commodities, with ex- 
ceptions, serving Mesa, Wash., as an off- 
route point in connection with regular 
nae between Pasco, Wash., and Spokane, 

ash. 


*MC-51661, Sub. 32, H. Earl Pitzer, 
Biglerville, Pa., Extension—Canned Goods 
and Other Commodities. Certificate 
granted. Cider, in bulk, in tank vehicles, 
from Winchester, Va., and from points 
within two miles thereof, to Aspers, Pa., 
and insecticides, fungicides, and spray 
materials, from Moorestown, N.J., to 
Biglerville, Pa., over irregular routes. 


* MC-31600, Sub. 364, P. B. Mutrie Mo- 
tor Transportation, Inc., Waltham, Mass., 
Extension — Various Points. Certificate 
granted. (1) resins, paints, and varnishes, 
in bulk, in tank vehicles, from Schenec- 
tady, N.Y., to points in Mass., Conn., and 
R.I., except Springfield, Mass., (2) resins, 
in bulk, in tank vehicles, from Rotterdam 
Junction, N.Y., to points in Mass., Conn., 
and R.I., subject to condition applicant 
shall not tack the authority granted in 
(1) and (2) to any authority otherwise 
held by it for the purpose of rendering 
through service between points other than 
those indicated herein, (3) gelva emul- 
sion, in bulk, in tank vehicles, from 
Springfield, Mass., to Bainbridge, N.Y., 
and Bensonville Chicago, and Union, IIl., 
(4) resins, in bulk, in tank vehicles, from 
Springfield, Mass., to Detroit, Mich. and 
(5) glue, in bulk, in tank vehicles, from 
Springfield, Mass., to Watsontown, Pa., 
over irregular routes. 


* MC-89778, Sub. 63, Baggett Trans- 
portation Co.. Birmingham, Ala., Exten- 
sion—Kico, Ky. Permit recommended 
with authority for dual operations. Ex- 
plosives and blasting supplies, from 
Greenup, Ky., and points within five 
miles thereof, to points in Ill, Ind., 
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Mich., O., Pa., N.J., Md., Va., 
S.C., Ga., Fla., Tenn., Miss., La 
Mo., and a described Texas are: 
irregular routes. 

* MC-113941, Sub. 2, Bosso Freight 
Line, Inc., Hermiston, Ore., Exte::sion— 
Oregon — Washington. Certificat: de. 
nied. General commodities, with ex- 
ceptions, between points in Oregon and 
Washington within 30 air-miles of Her- 
miston, over irregular routes. 

* MC-111015, Sub. 4, L. P. M. Corpora- 
tion, Chappaqua, N.Y., Extension—1i0 
states. Permit denied. Merchandise 
dealt in by manufacturers and refiners 
of, and dealers in, precious metals and 
precious metal alloys, between Fairfield, 
Conn., Providence, R.I., Chicago, Ill, 
and New York, N.Y., and points in New 
Jersey and New York within 20 miles of 
New York, N.Y., on the one hand, and, 
on the other, points in N.Y., N.J., Pa, 
Mich., Conn., Mass., R.I., O., Ind., and 
Ill, with exceptions, with duplications 
eliminated. 

*MC-110625, Sub. 1, Clarence Vogt, 
dba Vogt Transfer & Storage Co., On- 
tario, Ore., Extension—Idaho. Certificate 
granted. Commodities, the transpor- 
tation of which because of size and 
weight require the use of special equip- 
ment, and related machinery parts and 
related contractors’ materials and sup- 
plies when their transportation is in- 
cidental to the transportation by appli- 
cant of commodities requiring special 
equipment, between points in Washing- 
ton, Payette, and Canyon counties, Ida., 
on the one hand, and, on the other, 
points in Malheur and Harney counties, 
Ore., over irregular routes. 

* MC-110525, Sub. 216, Chemical Tank 
Lines, Inc., Downington, Pa., Extension 
—Carneys Point, N.J. Certificate granted 
on reconsideration, Commissioner Tug- 
gle dissenting. Prior report decided on 
November 5, 1954. Compressed liquefied 
gases, in bulk, in tank vehicles, from 
Carneys Point, N.J., to Bridgeport, Conn., 
over irregular routes. 

* MC-97264, Sub. 4, S. A. Markley and 
Loren G. Markley, dba M & M Truck 
Co., of Wyoming, Casper, Wyo., Exten- 
sion—Idaho. Certificate granted. Fuel 
oils, in bulk, in tank vehicles, from 
Thermopolis, Wyo., to Scoville and St. 
Anthony, Ida., over specified routes, 
serving the intermediate points of Jack- 
son, Wyo., and Idaho Falls and Rex- 
burg, Ida. 

* MC-97122, Sub. 2, Harold L. Lesh, 
Glenw°od Springs, Colo., Common Car- 
rier. Certificate denied on reconsidera- 
tion. Prior report decided on September 
23, 1954. Passengers and their baggage, 
between Denver, Colo., on the one hand, 
and, on the other, Glenwood Springs 
and Aspen, Colo., over irregular routes. 

* MC-72349,, Sub. 16, Eastern Massa- 
chusetts Street Railway Co., Boston, 
Mass., Extension—Rockingham Park 
Race Track, Salem, N.H. Certificate 
granted. Passengers and their baggage, 
in special operations, during season from 
March 1 to December 1, inclusive, of 
each year, over irregular routes, between 
Quincy and Milton, Mass., on the one 
hand, and on the other, Rockingham 
Park Race Track, Salem, N.H., with 
condition that applicant request con- 
current cancellation of its certifi: ate 
MC-72349, Sub. 9. 

* MC-61396, Sub. 32, Herman Bros., '1¢. 
Omaha, Neb., Extension—Kansas nd 
Other States. Certificate granted, C: ™- 
missioner Cross dissenting. (1) Petrole 1m 
and petroleum products, in bulk, in tok 
vehicles, (a) from U.S. Air Force pe’ '0- 
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vot near Parkville, Mo., to Smoky 

Force Base at or near Salina, 
Kan., tc the municipal airport near Des 
Moines, Ia., and to the municipal airport 
near Sioux City, Ia., (b) from the Kaneb 
pipeline terminal at or near Fairmont, 
Neb, to points in South Dakota; (2) 
crude petroleum from points in Richard- 
son County, Neb., to the pipeline termi- 
nal at Fairview; and (3) asphalt from 
Coffeyville and Phillipsburg, Kan., to 
points in Missouri, South Dakota, and 
to points in Iowa east of U.S. Highway 
169, over irregular routes. 


* MC-42261, Sub. 32, Langer Transport 
Corporation, Jersey City, N.J., Exten- 
sion—Bayonne, N.J. Certificate denied. 
Petroleum wax, in bulk, in tank vehicles, 
over irregular routes, from Bayonne, N.J., 
to Needham, Mass., and Oswego and 
Plattsburg, N.Y. 

*MC-10761, Sub. 34, Transamerican 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Off Route Points—New York. 
Certificate denied. General Commodi- 
ties, with exceptions, serving (1) LeRoy 
and Victor, N.Y., as off-route points in 
connection with regular route, and (2) 
Rome, Oneida, and Camden, N.Y., as off- 
route points in connection with regular 
route. 


MOTOR FINANCE CASES 


MC-F-5996, H. E. West, et al.—Control; 
West Brothers, Inc.—Purchase—E. A. Murray 
and Murray Motor Transport, Inc. Appli- 
cation for authority under section 210a(b) 
of West Brothers, Inc., of Hattiesburg, Miss., 
for temporary operation of the motor-carrier 
rights and properties of E. A. Murray, doing 
business as Murray Motor Transport, and 
Murray Motor Transport, Inc., both of Bir- 
mingham, Ala., granted, with conditions. 

* co * 


MC-F-5613, John Meinders—Control; Mid- 
Continent Freight Lines, Inc. — Purchase 
(Portion)—Yellow Transit Freight Lines, Inc., 
George E. Powell—Control; Yellow Transit 
Freight Lines, Inc.—Purchase (Portion)— 
Mid-Continent Freight Lines, Inc. Joint 
application by Mid-Continent Freight Lines, 
Inc.. Oklahoma City, Okla., and Yellow 
Transit Freight Lines, Inc., Kansas City, Mo., 
for authority by Mid-Continent Freight 
Lines, Inc., to purchase certain of the oper- 
ating rights of Yellow Transit Freight Lines, 
Inc., in exchange for the purchase by Yellow 
Transit of certain operating rights of Mid- 
Continent, and for acquisition by John 
Meinders, Oklahoma City, of control of the 
rights Mid-Continent would purchase from 
Yellow Transit, and for acquisition by George 
E. Powell, Fairchild, Wis., of control of the 
rights Yellow Transit would purchase from 
Mid-Continent, through the respective pur- 
chases, denied. 


MC 
trol: 


jeum dé 
Hill Ail 





* * * 


-F-5632, Vernice W. Law, et al.—Con- 
Law & Ingham Transportation Co., 


Inc.—Purchase (Portion)—D. S. Woodberry 
Co., embracing MC-F-5695, Same—Purchase 
—Howe Trans., Inc. Purchase by Law & 
Ingham Transportation Co., Inc., Nashua, 
N.H.. of certain operating, rights of D. S. 
Woodberry, Boston, Mass., and How Trans. 
Inc., also of Nashua, and acquisition by 
Vernice W., Rosalie B. and George B. Law 
of control of the rights proposed to be pur- 
chased, denied. 
oa : * 

MC-F-5696, Vernon Small, et al.—Control; 
Owenton Motor Express—Purchase—Estelle 
W. Doyle (Dorothy Wood, Executrix). Pur- 
chas* by Owenton Motor Express, Owenton, 
Ky., of the operating rights and certain 
pro; sty of Estelle W. Doyle (Dorothy Wood, 
Exec .trix), dba Doyle Transfer Line, Car- 
Tollicn, Ky., and acquisition by Vernon 
Sm: Arthur Hanson, and William Earl 
Hor. of control of the rights and property, 
apr ed, with condition. 

a a * 

Mc-F-5892, A. W. Hawkins, Sr.—Control; 
A. W. Hawkins, Inc.—Purchase (Portion) 
Gus Dull’s Transfer Co. Purchase by A. W. 
Hawiins, Inc., Culpepper, Va., of certain 
Oper.ting rights of Gus Dull’s Transfer Co., 
Staucton, Va., and acquisition by A. W. 
Haw ins, Sr., of control of the rights, ap- 
Proved, with condition. 


MC-F-6005, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc.—Control and 
Merger—Model Truck & Storage Co. Applica- 
tion for authority under section 210a(b) of 
Consolidated Freightways, Inc., of Portland, 
Ore., for temporary operation of the motor- 
carrier rights and properties of Model Truck 
& Storage Co., of Bellingham, Wash., granted 
with conditions. 

* * * 


MC-F-5889, Milo W. Bekins, et al.—Con- 
trol; Bekins Van & Storage Co. (California) 
—Control—Bekins Van & Storage Co. (Ari- 
zona). Acquisition by Bekins Van & Storage 
Co. (California), Los Angeles, Calif., of con- 
trol of Bekins Van & Storage Co. (Arizona), 
Phoenix, Ariz., through purchase of capital 
stock, and by Milo W., Floyd R., Ida R., 
and Dorothy Eloise Bekins, Floyd R. Bekins, 
Jr., Katherine Bekins Palmer, and H. B., 
Ruth B., and M. B. Holt, as individuals, or 
fiduciaries, through such control by Bekins 
Can & Storage Co. (California), authorized, 


with condition. 
* * ak 


MC-F-5730, A. B. Crichton, Jr., et al— 
Control; The Crichton Co.,—Control; Johnson 
Coal and Coke Co.—Control; Cumberland 
River Sand & Gravel Co.—Control—Cumber- 
land and Ohio Co., Inc. Acquisition by 
Johnstown Coal and Coke Co., Johnstown, 
Pa., of control of Cumberland and Ohio Co., 
Ine., Nashville, Tenn., through purchase of 
capital stock, and in turn by the Crichton 
Co., Johnstown, Pa., and A. B. Crichton, Jr., 
Cc. N., R. M., and R. B. Crichton, M. E. 
Crichton Mardis, and Rose Bruckner Crichton 
and Clarendon N. Crichton, co-executors of 
the estate of A. B. Crichton, deceased, 
through such acquisition by Johnson Coal 
and Coke Co., authorized. 


Orders 


Settlement Offer Accepted 


In Motor Violations Case 


An offer of settlement submitted by 
the Youngstown Cartage Co., and the 
WFW Co., of Youngstown, O., in an in- 
vestigation proceeding, MC-C-1723, The 
Youngstown Cartage Co.—Revocation of 
certificates, has been approved and ac- 
cepted by the Commission, division 5, 
by an order in that proceeding 


The Youngstown Cartage Co., was re- 
quired within 90 days from June 28, to 
cease and desist from all violations of, 
and to effect full compliance with, the 
requirements of the interstate commerce 
act and certain specified regulations, and 
thereafter to observe and maintain full 
and complete compliance with the re- 
quirements. 

The order said the investigation was 
instituted by a Commission order of 
September 30, 1954, and that the offer 
of settlement submitted by the respond- 
ent and the W.F.W. Co., admitted cer- 
tain violations of the act and the regu- 
lations. It was proposed, under section 
5(b) of the administrative procedure act, 
said the order, that the Commission 
issue, without hearing o. further pro- 
ceedings, an order commanding obedi- 
ence to the requirements specified there- 
in, and that the order be binding on the 
WFW Co., its successors and assigns, 
in the event that the operating rights in 
certificates issued to The Youngstown 
Cartage Co., in MC-8958, and Same, 
Subs. 1 and 4 were transferred to The 
WFW Co. 

The order said the respondent under- 
stood that a willful failure to comply 
with such order, determined by the Com- 
mission after opportunity for hearing, 
would constitute grounds for the suspen- 
sion or revocation of the respondent’s 
certificates if the Commission deemed 
such action to be warranted. 

The order further directed that the 
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WFW Co., its successors and assigns, on 
transfer to it of the operating rights 
specified in the aforementioned certifi- 
cates, must thereafter observe and main- 
tain full and complete compliance with 
the requirements of the act and the reg- 
ulations. The order discontinued the 
proceeding in MC-C-1723. 





1.C.C. Moves to Assure 
Distribution of Freight 


Cars in ‘Acute Shortage’ 


In the face of what is called an 
“acute shortage of freight cars” in all 
sections of the country, the Commis- 
sion, division 3, has issued service or- 
der No. 904, entitled “Railroad Oper- 
ating Regulations for Freight Car 
Movement.” 

At the Commission it was explained 
that the order placed the authority of 
the Commission back of freight car dis- 
tribution orders issued or to be issued by 
the Car Service Division of the Associa- 
tion of American Railroads. It also 
broadens the authority of C. W. Taylor, 
director of the Commission’s Bureau of 
Safety and Service over freight cars, 
giving him power to issue orders he finds 
necessary with respect to the location, 
relocation and distribution of freight 
cars as between sections of the countries, 
or between railroads, or on railroads. 

The order, adopted by the Commission 
on July 7, was made effective at 7 a.m., 
July 25, to expire at 11:59 p.m., Decem- 
ber 31. The Commission ordered that 
a copy of “this order and direction” be 
served on the railroad regulatory body 
of each state and on the Car Service 
Division of the A.A.R. as agent of the 
railroads subscribing to the car service 
and per diem agreement under the terms 
of that agreement, and all other rail 
carriers 

Text of Order 


Except for the provision for service of 
the order as aforementioned, the text 
of the order follows: 

“It appearing, That an acute shortage 
of freight cars exists in all sections of 
the country; that cars loaded and empty 
are unduly delayed in terminals and in 
placement at, or removal from indus- 
tries; that present rules, regulations, 
and practices with respect to the use, 
supply, control, movement, distribution, 
exchange, interchange, and return of 
freight cars are insufficient to promote 
the most efficient utilization of cars; it 
is the opinion of the Commission that 
an emergency exists requiring immedi- 
ate action to promote car service in the 
interest of the public and the commerce 
of the people. 


“It is ordered, That: 

“SECTION 95.904 RAILROAD OPERAT- 
ING REGULATIONS FOR FREIGHT 
CAR MOVEMENT. 

“(a) Each common carrier by railroad 
subject to the interstate commerce act 
shall observe, enforce and obey the fol- 
lowing rules, regulations and practices 
with respect to its car service: 

“(1) Placing loaded cars at final des- 
tination for unloading. Loaded cars, 
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which after placement will be gov- 
erned by demurrage tariff rules appli- 
cable to detention of cars awaiting 
unloading, shall be placed on carrier’s 
or consignee’s unloading tracks within 
twenty-four hours after the first 7:00 
a.m., following arrival at the destina- 
tion station or serving yard. 


“(2) Placing loaded cars held for 
terminal services. Loaded cars held 
at billed destination for accessorial 
terminal services described in the ap- 
plicable demurrage tariffs, such as 
holding for orders or inspection, shall 
be placed on carrier’s or consignee’s 
unloading tracks, or inspection tracks, 
within twenty-four hours after dispo- 
sition orders to place cars for unload- 
ing or inspection are actually received 
by the railroad. Carrier records shall 
show date and time such orders to 
place cars for unloading or inspection 
are received. 


“(3) Constructive placement of load- 
ed cars. When delivery of a car for 
unloading cannot be made because of 
any condition attributable to the con- 
signee, written notice that car is held 
and that the railroad is unable to de- 
liver shall be sent or given consignees 
within twenty-four hours after arrival 
of car at hold point. 


“(4) Removal of cars after unload- 
ing. Where switching service is per- 
formed more than four days a week, 
empty cars shall be removed from 
point of unloading or interchange 
tracks of industrial plants within 
twenty-four hours after the first 7:00 
a.m. following unloading or release by 
consignee, unless such cars are ordered 
or appropriated by the shipper for re- 
loading within such twenty-four hour 
period. 


“(5) Transporting loaded cars. 
Where switching service is performed 
more than four days a week, all out- 
bound loaded freight cars shall be 
pulled from loading place or inter- 
change tracks of industrial plants 
within twenty-four hours after the first 
7:00 a.m. following acceptance by the 
carrier of the shipping order. Such 
cars shall be forwarded in line haul 
service within twenty-four hours after 
the first 7:00 a.m. following their re- 
ceipt in outbound makeup or classifi- 
cation yards. 


“(6) Restriction on holding cars for 
prospective loading. Except cars as- 
sembled for peak or seasonal move- 
ments and special types of cars for 
specific types of loading, no more cars 
shall be held for prospective loading 
at any time, for any industry, than 
those needed to protect current out- 
bound loading. 


“(7) Repair tracks. Any cars taken 
out of service for repairs, or carded 
for repairs, shall be repaired at the 
earliest time consistent with efficient 
railroad operating practices. 


“(8) Car Distribution Orders. Ob- 
serve, obey and comply with freight car 
distribution orders now outstanding, 
or hereafter issued by the Car Serv- 
ice Division, Association of American 
Railroads, not inconsistent with any 
order of the Commission. Arthur H. 
Gass, chairman of the Car Service Di- 
vision, is directed to inform the di- 
rector of the Bureau of Safety and 





Service of such outstanding orders or 
similar orders which may be subse- 
quently issued and, upon request, to 
advise the Director of the Bureau of 
Safety and Service of railroad per- 
formance and compliance with such 
orders. 


“C. W. Taylor, Director, Bureau of 
Safety and Service of the Interstate 
Commerce Commission, is hereby ap- 
pointed Agent of the Commission with 
authority to issue such orders as he 
may find necessary with respect to the 
location, relocation and distribution of 
freight cars as between sections of the 
country, or carriers by railroads or on 
such carriers, throughout the United 
States. 


“(9) Yard checks, supervision and 
records. The necessary yard and track 
checks shall be made and sufficient su- 
pervision and records shall be main- 
tained to enable carriers to comply 
with the above provisions of this order. 


“(b) Application. 


“(1) The provisions of this order 


shall apply to intrastate and interstate 
commerce. 


“(2) The provisions of this order 
shall not apply to freight cars contain- 
ing property held at or short of ports 
awaiting transfer of the property from 
the cars to off-shore vessels for move- 
ment beyond by water, nor to empty 
cars held at ports for transfer of prop- 
erty from such vessels to such cars. 


“(3) When computing the periods of 
time provided in this order, exclude 
Saturdays, Sundays, and such holidays 
as are listed in Item No. 25, Agent H. 
R. Hinsch’s Demurrage Tariff I.C.C. 
4610, or reissues thereof, only when 
they occur within the said periods of 
time, but not after. 


“(c) Regulations suspended—an- 
nouncement required. The operation of 
all rules and regulations, insofar as they 
conflict with the provisions of this order, 
is hereby suspended and each railroad 
subject to this order, or its agent, shall 
publish, file, and post a supplement to 
each of its tariffs affected hereby, in sub- 
stantial accordance with the provisions 
of Rule 9(k) of the Commission’s Tariff 
Circular No. 20 (Sec. 141.9(k) of this 
chapter), announcing such suspension. 


“(d) Effective date.. This order shall 


become effective at 7:00 a.m., July 25, 
1955. 


“(c) Regulations suspended—and 
expire at 11:59 p.m., December 31, 1955, 
unless otherwise modified, changed, sus- 
pended, or annulled by order of this 
Commission.” 





Board Suspends Proposed 
Reduced Motor Class Rates 


The Commission, Board of Suspension, 
has suspended the reduced class rates 
published in tariff MC-I.C.C. No. 8, is- 
sued by Hajek Trucking Co., Inc., Chi- 
cago, Ill., which were to become effec- 
tive on July 8, between Chicago and 
specified points in Central Territory 
(T.W., July 2, p. 50). 


The proposed reductions were pro- 
tested by the Central Territory railroads 
and the Central States Motor Freight 
Bureau, Inc. 


By an order in I and S. M-7489, Class 
Rates Between Chicago, Ill., and Cen- 
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tral Territory, the board suspen ed the 
proposed schedules from July 8 6 ang 
including February 7, 1956. 





Pacific-Atlantic Granted 
Broader Lumber Rights 


By an amended order, in W-339, Sub. 
7, Pacific-Atlantic Steamship Co., Tem. 
porary Authority—New Bedford. the 
Commission, division 4, has authorizeq 
the Pacific-Atlantic Steamship Co., to 
operate as a common Carrier by self- 
propelled vessels in the transportation 
of lumber from Coos Bay and Newport, 
Ore., to New Bedford, Mass., to and in- 
cluding September 15. 


The instant order supersedes an order 
issued on May 23, which had authorized 
that carrier to transport lumber from 
Coos Bay, Ore., to New Bedford, Mass. 

The amended order permits the water 


carrier to add Newport, Ore., as an origin 
point in its authority. 





Additional Permits Issued 
Under Lumber Service Order 


Additional general permits under sery- 
ice order No. 903, Railroad Freight Cars 
to Be Stopped to Complete Loading, 
have been issued by Charles W. Taylor, 
the Commission’s permit agent under 
the service order, as follows: 


General permit No. 60. Southern Pa- 
cific Co., permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by the Interlakes- 
Gulf Lumber Co., Inc., at Salem, Ore., to 
stop-off to complete loading elsewhere. 


General permit No. 61. Oregon Electric 
Railway Co., permitted to disregard the 
provisions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by the Interlakes- 
Gulf Lumber Co., Inc., at Salem, Ore., to 
stop-off to complete loading elsewhere. 


General permit No. 62. Northern Pa- 
cific Railway Co., permitted to disregard 
the provisions of service order No. 903 
insofar as it applies to the loading of 
lumber and forest products by the Seattle 
Door Co. at Seattle, Wash. 


General permit No. 63. Union Pacific 
Railroad Co., permitted to disregard the 
provisions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by the Seattle Door 
Co. at Seattle, Wash. 


General permit No. 64. Southern Pa- 
cific Co., permitted to disregard the pro- 
visions of service order No. 903 insofar 
as it applies to the loading of lumber 
and forest products by the Engler Hed- 
rick Co., for the account of Huson Hed- 
rick Co., Grants Pass, Ore., to stop-olf 
to complete loading at the Cascade Wood 
Products Co., Camp White, Ore. 





Temporary Water Rights 


By an order in W-1086, Chermie 1:- 
land Towing Co., Inc., Temporary A’'- 
thority Application, the Commission, ¢ 
vision 4, has granted the applicant ten 
porary authority to November 15 
operate as a contract carrier by wat 
by non-self-propelled vessels with t! 
use of separate towing vessels in t! 
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July 16, 1955 


transportation of concrete piles from 
Morgan City, La., to Norfolk, Va. 


The Commission said the carrier had 
shown that there was an immediate and 
urgent need for the service and that 
there WaS no other carrier service ca- 
pable of meeting that need. 


Division 2 Allows Increase 
On Motor Small Shipments 


The Commission, division 2, on July 8, 
yoted not to suspend various schedules 
published by the Southern Motor Car- 
rier Rate Conference and the Motor 
Carriers Traffiic Association, Inc., to in- 
crease by 20 per cent numerous rates 
applicable on shipments weighting less 
than 2,000 pounds and to increase the 
minimum charges between points in 
Southern Territory (T.W., July 9, p. 42). 
The schedules were made. effective 
July 11. 

The schedules had been protested by a 
large number of shippers and shipping 
interests, including the National Small 
Shipments Traffic Conference, Inc., and 
the Southern Traffic League. 


The protests had been directed against 
supplements 52 and 53 to tariff MF-I.C.C. 
611 of the conference, against supple- 
ment 14 to MF-I.C.C. 689, of the same 
conference; or against supplement 13 to 
M.C.T.A. tariff MF-I.C.C. 385, and vari- 
ous other tariffs of the aforementioned 
carriers which contained the increased 
minimum charge. 


Reconsideration Denied 
In Southern Grain Cases 


The Commission has issued an order 
denying a number of petitions for re- 
consideration in I. and S. No. 4208, Grain 
To, From, and Within Southern Terri- 
tory, and No. 17000, Rate Structure In- 
vestigation, Part 7-A, Grain and Grain 
Products To, From, and Within Southern 
Territory (T.W., April 10, p. 37). 


The Commission said it had considered 
petitions of the following: Southeastern 
Association of Railroad and Utilities 
Commissioners, Southern Governors’ 
Conference, et al., for leave to intervene, 
including a petition of the state com- 
missioners of Florida and Virginia, par- 
ties of record, and others, for leave to 


file; petition of some parties for reopen- 
ing, reconsideration, further hearing, and 
oral argument; petition of the Southern 
Grain and Grain Products Traffic Coun- 


cil for leave to file petition for reconsid- 
eration and further hearing, or for insti- 


tut of a new investigation on the 
Com mission’s own motion; petition of 
Qua*er Oats Co., for leave to intervene 
ana for reopening and reconsideration 
anc turther hearing; and replies in op- 
pos: ‘on by the respondent railroads and 
cer'. in other parties. 

. T.< Commission said the matters sub- 
ni 


1 in the petitions did not present 
Sus. antial and material reasons to war- 
ran reopening the proceedings, or in- 
Stil) ing a new investigation on the 
Cer -nission’s own motion as requested. 


tions other than that of the south- 


ea n utility commission group, and 
re to the southeastern petition, were 
m: public by the Commission the day 


its nial order was issued, July 12. 





Railroad Granted Later 
Dates for Construction 


Postponement of the dates for begin- 
ning and completing two extensions of 
its lines by the Arkansas & Louisiana 
Missouri Railway Co., in Ouachita and 
Union parishes, La., has been granted 
by the Commission by an order by Com- 
missioner Johnson in Finance No. 17954, 
Arkansas & Louisiana Missouri Railway 
Co., et al., Construction, etc. 

The extension in time granted was 
from July 1 to January 1, 1956, for be- 
ginning construction, and from December 
31, 1955, to July 1, 1956, for completion. 

The order said that on October 23, 
1953, the Commission, division 4, issued 
its report, certificate, and order in the 
proceeding, among other things author- 
izing the railroad to construct two ex- 
tensions of its lines in the aforemen- 
tioned Louisiana parishes, conditioned on 
dates for beginning and completing the 
work. 

Olin Mathieson Chemical Corporation, 
according to the order, did not plan to 
begin construction of a proposed pulp 
mill at Spencer, La., within the next six 
months. Consequently, it said, con- 
struction should not be begun at this 
time. It added that the applicant re- 
quested that the time for beginning con- 
struction be further extended to Jan- 
uary 1, 1956, and the time for com- 
pletion be further extended to July 1, 
1956. 
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Compliance Dates Deferred 


In Arrowhead Proceeding 


By an order in MC-C-1052, Transpor- 
tation Activities of Arrowhead Freight 
Lines, Ltd., the Commission, by Commis- 
sioner Cross, has postponed from July 15 
to September 1, the date on or before 
which Arrowhead is to comply with the 
requirements to cease and desist from 
performing all operations of the charac- 
ter and scove found to be unlawful and 
beyond the scope of the authority granted 
by the Commission, division 5 (T.W., June 
4, p. 36). The order said the respondent 
requested postponement of this and other 
compliance dates. 

On reconsideration, division 5 had clar- 
ified its findings made in a prior re- 
port, 61 M.C.C. 131, with respect to the 
requirements necessary for the respond- 
ent to effect compliance with certain 
of its outstanding authority. 

The instant order also postponed 
from July 15 to September 1 a provision 
that the respondent, by July 15, was to 
institute and thereafter maintain, rea- 
sonably continuous and adeauate ex- 
press service. The order also postponed 
from’July 26 to September 26, a require- 
ment that the respondent, on or before 
July 26, file with the Commission and 
serve on all parties of record verified 
statements of action taken to effect 
compliance. 

















SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-7478, Floor Covering Be- 
tween the East and Central Territory, 
the Commission, Board of Suspension, 
suspended from July 8 to and including 
February 7, 1956, schedules published on 
ninth revised page No. 276, first revised 
pages Nos. 276-A, 276-B and 276-C and 
original page No. 276-D of tariff MF- 
I.C.C. No. A-90 of Eastern Central Motor 
Carriers Association, agent, Akron, O. 
The suspended schedules propose revised 
and new motor common carrier com- 
modity rates, principally reductions, on 
hard surface floor coverings, and laying 
sundries and accessories therefor be- 
tween points in New England and Mid- 
dle Atlantic territories and points in 
Central and Illinois territories. 

I. and S. M-7479, Minimum Charge— 
Wisconsin and Minnesota, the Commis- 
sion, Board of Suspension, suspended 
from July 7 to and including February 
6, 1956, schedules published in supple- 
ment No. 3 to tariff MF-I.C.C. No. 257 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose a reduced motor com- 
mon carrier minimum charge a ship- 
ment subject to less-than-truckload or 
any-quantity ratings, between La Crosse, 
Wis., on the one hand, and, on the other, 
Caledonia, Eitzen, Houston, Lanesboro, 
Peterson, Preston, Rushford, Spring 
Grove and Whalen, Minn. 

I. and S. M-7480, Aluminum and Load 
—Central Territory, the Commission, 






Board of Suspension, suspended from 
July 7 to and including February 6, 
1956, schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 22 of Sims 
Motor Transport Lines, Inc., Riverdale, 
Ill. The suspended schedules propose to 
establish new or reduced motor common 
carrier commodity rates on aluminum 
extrusions, minimum 20,000 pounds, from 
Grand Rapids, Mich., to Louisville, Ky., 
and on antimonial lead, minimum 20,000 
pounds, from Chicago, Ill., to Indianap- 
olis, Ind. 


I. and S. M-7481 Electric Equipment— 
Springfield, Ill., to Minneapolis, the Com- 
mission, Board of Suspension, suspended 
from July 7 to and including February 
6, 1956, schedules published in supple- 
ment No. 79 to MF-I.C.C. No. 244 of Mid- 
dlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules proposed to establish a new motor 
common carrier commodity rate of 123 
cents, minimum 20,000 pounds, from 
Springfield, Ill., to Minneapolis, Minn., 
on certain listed electrical appliances or 
equipment and electric meters. 


I. and S. M-7483, Commodities—Chi- 
cago and Milwaukee to Marshalltown, 
the Commission, Board of Suspension, 
suspended from July 7 to and including 
February 6, 1956, schedules published in 
supplement No. 17 to MF-I.C.C. No. 28, 
of Bos Truck Lines, Inc. The suspended 
schedules propose to establish new motor 
common carrier less-truckload commod- 
ity rates to Marshalltown, Ia., on brass, 
bronze or copper bars, rods and castings 
and on iron or steel bolts, nuts or screws 
from Chicago, Ill., also on iron or steel 
from Chicago and Milwaukee, Wis. 

I. and S. M-7484, Paint—Milwaukee, 
Wis., to Sioux Falls, S.D., the Commis- 
sion, Board of Suspension, suspended 
from July 7 to and including February 
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6, 1956, schedules published in supple- 
ment No. 81 to tariff MF-I.C.C. No. 228 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose a new motor common 
carrier commodity rates on paints and 
paint materials, minimum 30,000 pounds, 
from Milwaukee, Wis., to Sioux Falls, 
S.D., to alternate with a present higher 
commodity rate, minimum 20,000 pounds. 

I. and S. M-7485, Mineral Wool Ce- 
ment—tTrenton, N.J., to Huntington, Ind., 
the Commission, Board of Suspension, 
suspended from July 8 to and including 
February 7, 1956, schedules published on 
first revised page No. 289-D of tariff 
MF-I.C.C. No. A-90 of Eastern Central 
Motor Carriers Association, agent, Akron, 
O. The suspended schedules propose a 
new motor common carrier commodity 
rate on mineral wool cement, minimum 
30,000 pounds, from Trenton, NJ., and 
points taking the same rates to Hunting- 
ton, Ind., in lieu of a higher class rate. 

I. and S. M-7486, Plumbers Goods— 
Hajek Trucking Co., Inc., the Commis- 
sion, Board of Suspension, suspended 
from July 8 to and including February 
7, 1956, schedules published in supple- 
ment No. 10 to tariff MF-I.C.C. No. 3 
of Hajek Trucking Co., Inc., Chicago, Tl. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on plumbers goods, min- 
imum 18,000 pounds, from Louisville, Ky., 
to Chicago, Il. 

I. and S. M-7487, Automobile Parts— 
Rochester, N.Y., to Pontiac, Mich., the 
Commission, Board of Suspension, sus- 
pended from July 8 and later, to and 
including February 7, 1956, schedules 
published on ninth and tenth revised 
pages No. 217-C of tariff MF-I.C.C. No. 
A-90 of Eastern Central Motor Associa- 
tion, agent, Akron, O., and on eleventh 
revised page No. 97 of tariff MF-I.C.C. 
No. A-108 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The sus- 
pended schedules propose to increase the 
maximum weight restriction on carbure- 
tors when moving in mixed shipments 
with certain other automobile parts 
from Rochester, N.Y., to Pontiac, Mich., 
resulting in reduced charges on certain 
shipments. 

I. and S. M-7488 Foodstuffs—Hajek 
Trucking Co., Inc., the Commission, 
Board of Suspension, suspended from 
July 8 to and including February 7, 1956, 
schedules published in supplement No. 10 
to tariff MF-I.C.C. No. 3 of Hajek Truck- 
ing Co., Inc., Chicago, Ill. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on foodstuffs, minimum 22,000 pounds, 
between Chicago, Ill., and Jeffersonville, 
Ind., and Louisville, Ky., also from New 
Albany, Ind., to Chicago. 

I. and S. M-7489 Class Rates Between 
Chicago and Central Territory, the Com- 
mission, Board of Suspension, suspended 
from July 8 to and including February 
7, 1956, schedules published in tariff MF- 
I.C.C. No. 8 of Hajek Trucking Co., Inc., 
Chicago, Ill. The suspended schedules 
propose reduced motor common carrier 
local class rates between Chicago, IIl., 
and points in Indiana, Kentucky and 
Ohio. 

I. and S. Docket No. M-7490, Printed 
Matter—Ansonia and Derby, Conn., to 
Chicago, the Commission, Board of Sus- 
pension, suspended from July 8 and later, 
to and including February 7, schedules 





published on seventh, eighth and ninth 
revised pages No. 305 of tariff MF-I.C.C. 
No. A-90 of Eastern Central Motor Car- 
riers Association, agent, Akron, O. To 
alternate with a present motor common 
carrier commodity rate subject to a min- 
imum 30,000 pounds, the suspended 
schedules propose a higher commodity 
rate, minimum 23,000 pounds, on maga- 
zines or periodicals and related articles 
from Ansonia and Derby, Conn., to Chi- 
cago, Ill. and points grouped therewith. 

I. and S. M-7491 Yarn—Philadelphia, 
Pa., to Firthcliffe and Newburgh, N.Y. 
the Commission, Board of Suspension, 
suspended from July 8 to and including 
February 7, 1956, schedules published in 
supplements Nos. 48, 50, 54 and 57 to 
MF-I.C.C. No. A-650 of Middle Atlantic 
Conference, agent. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on 
yarn, wool or wool and rayon fibre mixed 
or wool and synthetic fibre mixed, from 
Philadelphia, Pa., to Firthcliffe and New- 
burgh, N.Y. 

I. and S. M-7492, Freight, All Kinds— 
N. Y. & N. J. to Delawanna, N. J., the 
Commission, Board of Suspension, sus- 
pended from July 8 to and including 
February 7. 1956, schedules published in 
MF-I.C.C. No. 13 of Nestor Bros. Inc., 
Endicott, N.Y. The suspended schedules 
proposed to establish new motor common 
carrier proportional commodity rates on 
freight, all kinds, from New York City 
and points adjacent thereto in New 
Jersey to Delawanna, N.J., when destined 
beyond to Endicott N.Y. over Nestor 
Bros. Inc. 

I. and S. M-7493, Wallpaper—Daniels 
Motor Freight, Inc., the Commission, 
Board of Suspension, suspended from 
July 8 to and including February 7, 1956, 
schedules published in MF-I.C.C. No. 39 
of Daniels Motor Freight, Inc., Warren, 
O. The suspended schedules propose 
new motor common carrier commodity 
rates on wallpaper, wall paper samples or 
sample books, minima 23,000 pounds,, 
from Joliet, Ill., to Jersey City, N.J., New 
York, N.Y., and Philadelphia, Pa. 

I. and S. M-7494, Distribution Rates— 
Chicago to Ill., and Iowa, the Commis- 
sion, Board of Suspension, suspended 
from July 11 to and including February 
10, 1956, schedules published in tariff 
MF-I.C.C. No. 14 of Gordy Freight Lines, 
Inc., Chicago, Ill. The suspended sched- 
ules propose to establish new motor com- 
mon carrier class rates applying on the 
distribution of less-truckload freight 
reshipped by a freight forwarder or 
freight distributor from Chicago to seven 
points in Illinois and two in Iowa. 

I. and S. M-7495, Iron or Steel Articles 
—Between Baltimore and Chicago, the 
Commission, Board of Suspension, sus- 
pended: from July 11 to and including 
February 10, 1956, schedules published in 
MF-I.C.C. No. 22 of Chicago Express Inc., 
and on sixth revised page No. 19-E of 
Baltimore & Pittsburgh Motor Express 
Co., MF-I.C.C. No. 6. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on iron or steel plates or sheets, between 
Baltimore, Md., and Chicago, Til. 

I. and S. M-7496 Paper—The Carolinas 
to Pittsburgh, Pa., the Commission, 
Board of Suspension, suspended from 
July 11 to and including February 10, 
1956, schedules published in supplement 
No. 17 to MF-I.C.C. No. 2 of Tower Lines, 
Inc., Wheeling, W.Va. The suspended 
schedules propose new motor common 
carrier commodity rates on paper and 
paper products, minimum 50,000 pounds, 


TRAFFI Wort 
from points in North and South © iroling 
and Macon, Ga., to Pittsburgh, | «., ang 
Wheeling, W.Va., to apply in adc ‘ion to 
present commodity rates mainta. :ed op 


this traffic for lower minimums. 

I. and S. M-7497, Linoleum, Etc —Lan. 
caster, Pa., to Clarksburg, W.\:., the 
commission, Board of Suspension, sys. 
pended from July 9 to and including 
February 8, 1956, schedules published jn 
supplement’ No. 18 to tariff MF-I.C.C. No, 
47 of Garland C. Flint, agent, Charleston, 
W.Va. The suspended schedules propose 
a new volume commodity rate on facing 
or floor covering, minimum 45,000 pounds, 
between Lancaster, Pa., and Clarksburg, 
W.Va., in lieu of present commodity rates 
subject to minima of 20,000 and 25,000 
pounds. 

I. and S. M-7498, Class Rates—Raritan 
Motor Lines, Inc., the Commission, Board 
of Suspension, suspended from July 10 
to and including February 9, 1956, sched- 
ules published in supplement 19 to Mid- 
die Atlantic Conference, agent’s MF- 
I.C.C. No. A-645. The suspended 
schedules propose to reduce the class 
rates applicable over the lines of the 
Raritan Motor Lines, Inc., between 
points in the New York short-haul area 
by approximately 10 per cent. 

I. and S. M-7499 Soap—Chicago, IIL, 
to Indiana and Ohio, the Commission, 
Board of Suspension, suspended from 
July 11 to and including February 10, 
1956, schedules published on _ revised 
pages to tariff MF-I.C.C. No. 8 of Craig 
Trucking, Inc., Albany, Ind. The sus- 
pended schedules propose new or re- 
duced motor common carrier commodity 
rates on soap and related articles, mini- 
mum 20,000, 25,000 and 30,000 pounds, 
from Chicago, Ill., and Hammond, Ind., 
to points in Indiana and Canton, O. 

I. and S. M-7500 Cigarettes—North 
Carolina to Springfield, Mo., the Commis- 
sion, Board of Suspension suspended 
from July 9 to and including February 8, 
1956, schedules published in supplement 
No. 28 to joint tariff MF-I.C.C. No. 67l 
issued by Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish a 
new or reduced motor common carrier 
commodity rate of 188.1 cents per 10 
pounds, minimum 40,000 pounds, on cig- 
arettes and manufactured tobacco from 
Durham, Reidsville and Winston, N.C., 
to Sprinfield, Mo. 

I. and S. M-7501 Frozen Fish—Mass. 
to Okla. & Texas, the Commission, Board 
if Suspension, suspended from July 10 
to and including February 9, 1956, sched- 
ules published in supplement No. 2 to 
tariff MF-I.C.C. No. 38 of Frozen Food 
Express, Dallas, Tex. The suspended 
schedules propose to establish new oF 
reduced motor common carrier rates on 
frozen fish, minimum 25,000 pounds, from 
Boston, Gloucester and Watertown, 
Mass., to Abilene, Amarillo, Austin, Camp 
Hood, Dallas, El Paso, Forth Worth, 
Houston and San Antonio, Tex., and 
Oklahoma City and Tulsa, Okla. 

I. and S. M-%7502, Insulators—Ba'ti- 
more to N.C., the Commission, Boarc of 
Suspension, suspended from July 13 «nd 
later, to and including February 12, 1°56, 
schedules published in supplements 05. 
26 and 30 to tariff MF-I.C.C. No. 76: 
Southern Motor Carriers Rate Con: 
ence, agent, Atlanta, Ga., and sup} 
ment No. 72 to tariff MF-I.C.C. No. 
of Motor Carriers Traffic Associat 1, 
Inc., agent, Greensboro, N.C. The s S- 
pended schedules propose to estab! = 
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sulators, wire, N.O.I., from Baltimore, 
vd., to points in North Carolina, in lieu 
of higher class rates. 

Land S. M-7503, Children’s Vehicles— 
Ohio Central Territory, the Commission, 
poard of Suspension, suspended from 
juy 12 to and including February 11, 
1996, schedules published on first re- 
yised page 148-B, original page 148-C and 
original page 204-G to tariff MF-I.C.C. 
No. A-111l of Transatlantic Freight Lines, 
Inc, Detroit, Mich. The suspended 
schedules propose new motor common 
carrier commodity rates on children’s 
furniture, vehicle parts and vehicles, 
iess-truckloads, from Cincinnati to Chi- 
cago and from Cleveland to Chicago, 
Covington, Ky., Detroit and Monroe, 
Mich., and nine destinations in Indiana. 

Land S. M-7504, Auto Parts—Between 
Philadelphia and Detroit, the Commis- 
son, Board of Suspension, suspended 
from July 12 to and including February 
ll, 1956, schedules published on first 
revised page No. 96-B to tariff MF-I.C.C. 
No. A-108 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate of 
105 cents a 100 pounds, minimum 20,000 
pounds, on various automobile parts be- 
tween Philadelphia, Pa., and Detroit, 
Mich. 

IL and S. M-7505, Commodity Rates— 
Arbet Truck Lines, Inc., the Commission, 
Board of Suspension, suspended from 
July 13 to and including February 12, 
schedules published in supplement No. 
2% to MF-I.C.C. No. 2 of Arbet Truck 
Lines, Inc. The suspended schedule 
proposes new motor common carrier 
commodity rates in lieu of higher class 
rates, and reduced commodity rates on 
various commodities for various mini- 
mum weights, between points in Illinois, 
Indiana, Ohio and Kentucky. 

I. and S. M-7506, Iron or Steel—From, 
to or Through New York, the Commis- 
sion, Board of Suspension, suspended 
from July 14 to and including February 
13, 1956, schedules published on eighth 
revised page No. 40-B of tariff MF-I.C.C. 
No. A-125 of Transamerican Freight 
Lines, Inc., Detroit, Mich. The sus- 
pended schedules propose reduced motor 
common carrier commodity rates on 
articles of iron or steel manufacture, 
minima 20,000 and 32,000 pounds, from, 
to, or through points in the state of 
New York. 

I. and S. M-7507, Glass—Ft. Smith, 
Ark., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
July 15 to and including February 14, 
1956, schedules published in supplement 
No. 10 to tariff MF-I.C.C. No. 258 of the 
Midclewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended 
schecules propose to establish a reduced 





moto: common carrier commodity rate 
on certain types of glass, minimum 
Weig 30,000 pounds, from Ft. Smith, 
Ark. to Chicago, Ill. 

— 

| COMMISSION ORDERS 

MC ‘5304, Sub. 6 TA, Northern Neck Trans- 
fer. )plicant’s petition for reconsideration 
of « r of Mar. 17, denying temporary au- 
thor denied. 

7 ~ * 

MC. 96398, Sub. 34 TA, National Trailer 
Cony, Ine. Applicant’s petition for recon- 
Sider. ion of order of Apr. 11, denying 
tem ary authority, denied. 

” - . 
a” 15138, Sub. 1 TA, Avondale Trucking 


Letter petition of Gulf, Colorado 
i Fe Ry. Co. for reconsideration of 








order of May 18, granting temporary author- 
ity, denied. 
~ 7. * 

MC-F-5920, Abraham Sack—Control; Ken- 
more Transportation Co.—Purchase—Grover 
C. Wellington. Proceeding in MC-F-5920 
assigned to Division 5 of Commission for 
further handling and -determination on a 
common record with proceedings in MC-FC- 
55951 and MC-C-1816. ae 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. 

Form of records desired to be kept by 
Augusta & Summerville R.R. Co., embodying 
information additional to that prescribed by 
the Commission, and entitled “Station Record 
of Train and Engine Movements,” approved. 

Form of record desired to be kept by St. 
Louis-San Francisco Ry. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled ‘‘Dispatchers’ 
Record of Movement of Trains for Northern 
Division—Forms 656 Local, 656-A Local and 
656-B Local,” approved. 

os * 


No. 30527, Schrock Bros. Co. v. A. & S. 
et al. Hearing set on July 26, at Washington, 
D. C., canceled. Complaint dismissed at com- 
plainant’s request. 

* * oo 


I. & S. 6407, Iron & Steel Articles—Pa., 
to Ala., Ga., & Tenn. Respondent’s petition 
for vacation of suspension order denied. 

> * * 


MC-30226, Sub. 1, Howell Trucking Co., 
Inc., Extension—Frozen Foods. Report and 
order of Jan. 19 modified, effective Aug. 15. 

* * * 


MC-103017, Sub. 13, Mercury Motor Freight 
Lines, Inc. Petition of Mueller Transporta- 
tion Co., for oral hearing, denied. Mueller 
Transportation permitted to file verified 
statements of fact on or before Aug. 1, and 
applicant to file rebuttal statements on or 
before Aug. 15. 

- * ~ 

MC-106398, Sub. 33 TA, National Trailer 
Convoy, Inc. Applicant’s petition for recon- 
sideration of order of Apr. 7, denying tem- 
porary authority, denied. 

* x «x 


MC-107403, Sub. 195 TA, E. Brooke Matlack, 
Inc. Petition of Trunk Line and Central 
Territory railroads, except C. & O., for revo- 
cation of order of May 11, granting temporary 
authority, denied. 

a” * = 

MC-110252, Sub. 33 TA, James J. Williams, 
Inc. Applicant’s petition for extension of 
temporary authority for remaining statutory 
period denied. 

* * * 

MC-114290, Exley Produce Express, Inc. 
Carrier notified that its certificate, with re- 
spect to that portion authorizing transpor- 
tation of agricultural and horticultural prod- 
ucts, is interpreted to include right to trans- 
port cherries placed in a brine solution, in 
barrels, merely for purpose of holding them 
in their natural state, but not to include 
right to transport canned fruits and canned 
vegetables. 


* * = 
I. & S. M-7228, Chemicals—Linden, N.J. to 
Trunk Line. Respondent’s petition for 


vacation of suspension order denied. 
+ * *« 


I. & S. M-7282, Aluminum—Between Lister- 
hill, Ala & Newport, Ark. Respondent’s peti- 
tion for vacation of suspension order denied. 

* 7 a 


MC-F-5367, Harold J. Secoy—Control; Fed- 
eral Express, Inc.—Purchase—S. & V. Co. 
Proceeding reopened for reconsideration on 
present record. 

“ x ~ 

MC-F-5450, Doak Hearne, et al.—Control; 
Hearne Motor Freight Lines, Inc.—Purchase 
(Portion)—S. & C. Transport Co., Inc.; MC- 
F-5871, J. H. Marks—Control; J. H. Marks 
Trucking Co., Inc.—Purchase—A. & P. Truck 
Line. Applications dismissed at applicants’ 
request. 

tod ~ * 

MC-F-6002, O. L. Harvey Truck Service— 
Investigation of Control—Paul Harvey Truck- 
ing Co. Proceeding assigned to division 5 
of Commission for hearing and determina- 
tion on a common record with MC-FC-57411. 

- * 

MC-55848, Sub. 30, Huckabee Transport 
Corp. Extension—Tenn. Effective date of 
recommended order further postponed to 
July 15. 

om * ~ 


MC-110698, Sub. 52, Miller Motor Line of 


N.C., Inc., (J. Frank Dickson, Trustee), 
Extension—Tenn.; I. & S. M-5884, Class 
Rates—Providence, R.I. to New England. 


Effective date of recommended orders post- 
poned to July 15. 
” ” ” 

No. 31233, Ex. River Coal, Mt. Vernon, Ind., 
to Chicago. Proceeding reopened for recon- 
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sideration. Order of Jan. 31, requiring re- 
spondents to take certain action, reinstated 
and modified to postpone effective date until 
further order of Commission. 

a a * 


No. 31551, Crude Sulphur—oO. to O. and 
Erie, Pa. Petitions of Federal Barge Lines, 
et al. for reconsideration, oral argument or 
further hearing, and for leave to file addi- 
tional evidence in form of affidavits, and 
respondents’ petition for leave to file addi- 
tional evidence in affidavit form in rebuttal, 
denied. 

* * * 

Finance 17954, Arkansas & Louisiana Mis- 
souri Ry. Co., et al. Construction, Etc. Dates 
for commencement and completion of con- 
struction extended to Jan. 1, 1956, and July 
1, 1956, respectively. 

ad * ~ 

I. & S. 6353, Various Commodities—Pacific 
& Atlantic Shippers, Inc. Proceeding dis- 
continued because respondent under special 
permission filed schedules effective June 11 
canceling schedules under suspension. 

OK * * 


MC-11185, Sub. 87 TA, J. T. Transport Co., 
Inc. Petition of U.S.A.C. Transport, Inc. for 
reconsideration of order of May 19, granting 
temporary authority, denied. 

ok & - 


Applicants having requested dismissal of 
their applications, the Commission has is- 
sued orders dismissing the applications in 
the following: 

MC-36436, Sub. 27, Moland Bros. Trucking 


Co. 

MC-107064, Subs. 10 and 11, 
Steere Motor Co. 

MC-107643, Sub. 40, St. Johns Motor Ex- 
press Co. 
4 and 5, A. F. Comer 


MC-109497, Subs. 
Transport Service. 
. MC-110940, Sub. 5, Robins Transfer Co., 
ne. 
‘ MC-111401, Sub. 55, Groendyke Transport, 
ne. 

MC-114772, Sub. 2, Dunbar Armored Serv- 


ice, Inc. 
MC-115254, Rapid Transfer & Storage Co. 
* * * 


Ferguson- 


MC-99140, Oligney Motor Express Co. Peti- 
tion of Minnesota Wisconsin Truck Line, et 
al. for formal hearing denied. 

+ os * 


MC-C-1565, C. & D. Motor Delivery Co., et 
al. v. O. K. Trucking Co. Proceeding re- 
opened for oral hearing (formerly handled 
under modified procedure) before Jt. Bd. 
208 at a time and place to be fixed. 

* 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued an order discontinuing 
the proceedings in the following: 

I. & S. M-6706, Piece Goods—Paterson, N.J. 
to New York, N.Y. 

I. & S. M-6734, Rates in Agent Cooper for 
Turner’s Express. 

I. & S. M-6894, Vacuum Cleaners—Between 
Ill. and Southwest. 

I. & S. M-6916, Various Commodities, Pride 
Transportation Co. 

I. & S. M-6942, Cullet—Detroit, Mich., to 
Streator, Il. 

I. & S. M-7058, Distribution Rates—Lodi, 
N.J. to New York, N.Y. 

I. & S. M-7076, Iron or Steel Castings— 
Saginaw to New Brunswick. 

I. & S. M-7088, Assembling Rates—Between 
N.J. and Philadelphia. 

I. & S. M-7110, Anhydrous Ammonia— 
Etter, Tex. to Colo., Kan., Neb. 

I. & S. M-7186, Cotton Piece Goods—Be- 
tween N.Y. and Philadelphia. 

I. & S. M-7192, Iron and Steel—James E. 
Parker. 

I. & S. M-7252, Merchandise—Atlanta to 
Chicago. 

I. & S. M-7272, Split Deliveries—Union 
Cartage Co. 

I. & S. M-7286, Floor Covering—Kearny, 
N.J. to Marietta, O. 

I. & S. M-7330, Household Goods—From, 
To or Between U.S. Points. 

x * * 

I. & S. M-7070, Bakery Goods—Macon, Ga. 
to O. Points; I. & S. M-7077, Office Machines 
—Dayton, O. to Southern Points. Proceed- 
ings discontinued because cancellation of 
suspended schedules was effected on June 24. 

* * 


MC-FC-35290, H and H Trucking Co., 
Lessee, and Harry Dean Lindenmeyer, Lessor. 
Petition of Stanton Transportation Co. for 
reconsideration of order of Apr. 11, granting 


application, denied. 
* * - 


MC-7640, Sub. 12, Barnes Truck Line, Inc. 
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Extension—Agricultural Machinery. Proceed- 

ing reopened and referred to Examiner Leo 

Cunningham for issuance of a report and 

recommended order on further proceedings. 
* + * 


MC-52858, Sub. 44, Convoy Co. Applica- 
tion dismissed at applicant’s request. 


MC-C-1507, Walsh Freight Lines, Inc., et al. 
v. F & M Line, Inc. Defendant’s petition 
and supplement thereto for reconsideration 
and oral argument denied. 


* ca * 


MC-C-1779, Aluminum Billets—From Balti- 
more to Philadelphia & New York. Proceed- 
ing discontinued because respondent has 
filed schedules effective July 6 canceling 
schedules under investigation. 





Aplications and Petitions 





Santa Fe and Pennsylvania Propose Joint 


Control, ‘50-50’ Ownership of T. P. & W. 


Plan for Continued Operation of 236-Mile Line, Link Between Rail 
Systems of Applicants, as Separate and Independent Road, Is Shown 
In Stock Purchase Authorization Application Filed With Commission. 


Under terms of an agreement an- 
nounced jointly by the Santa Fe and 
the Pennsylvania Railroad on July 
8 and described in an application 
filed with the Commission that day 
and docketed as Finance No. 18991, 
ownership of the Toledo, Peoria & 
Western Railroad would be shared 
equally by the Santa Fe and the 
Pennsylvania. 


By the application in Finance No. 
18991, the Atchison, Topeka & Santa Fe 
Railway Co., the Pennsylvania Railroad 
Co. and the Pennsylvania Co. asked the 
Commission for authority to acquire con- 
trol of the T. P. & W. by purchase of 
stock of the latter road. 

“Under the proposed transaction,” it 
was stated in the application, “Santa Fe 
and Pennsylvania Co. will each become 
the owner of 45,000 shares, or 50 per 
cent, of the total outstanding stock of 
T. P. & W., thus vesting joint control 
of T. P. & W. in applicants, one-half 
thereof in Santa Fe and the other half 
in Pennsylvania Railroad through own- 
ership of the stock by its wholly-owned 
subsidiary, Pennsylvania Co. The total 
purchase price for the stock, at $135 
per share, will be $12,150,000, represent- 
ing an expenditure of $6,075,000 each 
by Santa Fe and Pennsylvania Co.” 


The applicants said that an agree- 
ment they had entered into on June 28, 
1955, provided for future operation of 
the T. P. & W. as a separate and in- 
dependent carrier, “soliciting traffic in 
its own interests and with a majority of 
its board of directors composed of 
prominent citizens not connected with 
applicants .. .” 


Preservation of Existing Routes 


Additionally, the Santa Fe and the 
“Pennsy” said, the agreement provided 
for maintenance and improvement of 
the T. P. & W. properties, including line 
and equipment, “in keeping with the re- 
quirements of a railroad of its character 
and importance,” and for the mainte- 
nance of all existing routes and channels 
of trade via the T. P. & w. without dis- 
crimination between connecting lines of 
railroad. 


It was stated in the application that 
the Santa Fe had entered into agree- 


ments wtih the holders of 89,296 shares 
of T. P. & W. stock for purchase of their 
stock at $135 per share; that this repre- 
sented 99.2 per cent of the total of 
90,000 shares of T. P. & W. stock out- 
standing and that the Santa Fe expected 
to complete an agreement for the pur- 
chase of the remaining 704 shares at 
$135 a share “in the near future.” 


“By an agreement dated as of June 
28, 1955, between Santa Fe, Pennsyl- 
vania Railroad and Pennsylvania Co.,” 
the application continued, Santa Fe has 
agreed to sell to Pennsylvania Co. at 
$135 per share, 45,000 shares of the 
capital stock of T. P. & W. or such lesser 
number of shares as will make Santa 
Fe and Pennsylvania Co.” 


‘Alternative’ Transaction 


The applicants said that if the Santa 
Fe was unable to arrange for purchase 
of the 704 shares of T. P. & W. stock 
not now covered by purchase agreements, 
the proposed transaction would involve 
acquisition of a total of 89,296 shares, 
44,648 each by the Santa Fe and the 
Pennsylvania Co., for a total purchase 
price of $12,054,960 divided equally be- 
tween them. 

“The acquisition of this stock, repre- 
senting 99.2 per cent of the total stock 
outstanding,” they said, “would vest con- 
trol of T. P. & W. jointly in Santa Fe 
and Pennsylvania Railroad as the sole 
owner of Pennsylvania Co.” 

In an announcement concerning the 
application, President Fred G. Gurley, 
of the Santa Fe, and President James 
M. Symes, of the Pennsylvania, said that 
the board of directors of the T. P. & W. 
would consist of 11 members, “one of 
whom is to be J. Russel Coulter, presi- 
dent of the T. P. & W., two to be of- 
ficers of the Santa Fe, two to be officers 
of the Pennsylvania, the remaining six 
to be prominent citizens not connected 
with either of the owning routes, but to 
be selected by them.” 


Interchange Points 


The T. P. & W., described in the an- 
nouncement as “an important link in 
transcontinental freight routes,” crosses 
the state of Illinois and extends a dis- 
tance of 236 miles from Effner, Ind., near 
the eastern border of Illinois, to Keokuk, 
Ia., near the Mississippi River. The 
principal points of interchange are with 
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the Pennsylvania at Effner, wh the 
Santa Fe at Lomax, IIl., and with -everg) 
railroads at Peoria, Il. Other p: ints of 
interchange are at Keokuk and ; 


Shel- 
don, Webster, Watseka, Gilman, * orregt, 
Fairbury, Honegger, Chenoa, E! Pago 
Eureka, Washington, Farmdale, Canton. 
Cuba, Bushnell, Ferris, Elvasto: ang 
Hamilton, Il. 

In a recital of “facts and 


circum- 
stances . . . to show that the propose 


transaction is within the scope of section 
5(2) (a) of the interstate commerce act, 
will be consistent with the public ip- 
terest, and will otherwise be within the 
requirements of section 5,” the applicants 
in Finance No. 18991 said: 

“Santa Fe and Pennsylvania Railroad 
are the logical roads to acquire contro] 
of T. P. & W. They are its principal 
connections. Situated as it is, between 
Santa Fe and Pennsylvania Railroad, 
T. P. & W. provides a vital link, essentia] 
to the type of through service which is 
becoming increasingly important not 
only to the shipping public but to the 
railroads as well. 


Role of T. P. & W. 


“The tremendous recent expansion of 
the west and southwest, the greater 
portion of which is served by Santa Fe 
with its own rails, together with the in- 
dustrial east, a large portion of which 
is served by Pennsylvania Railroad with 
its own rails, has placed a premium on 
fast, strong and reliable through trans- 
portation service. T. P. W., as a directly 
east and west line, supplies the short- 
line connection for providing this 
through service with a minimum of delay. 

“By acquiring control of T. P. & W,, 
Santa Fe and Pennsylvania Railroad will 
not only strengthen their own freight 
services, but will also materially increase 
the ability of T. P. & W. to serve its own 
public and its other railroad connections. 
The successful operation of T. P. & W. 
under the ownership of George P. Mc- 
Near, Jr., and its development as an im- 
portant bridge line began with the es- 
tablishment of the interchange connec- 
tion with Santa Fe at Lomax, III., in 1927. 

“Since that time the through traffic 
interchanged with Santa Fe at Lomax 
and Pennsylvania Railroad at Effner has 
contributed substantially to the pros- 
perity of T. P. & W. By interchanging 
with these two roads, T. P. & W. re- 
ceives a maximum haul. The revenue it 
receives from traffic interchanged at 
Lomax and Effner with Santa Fe and 
Pennsylvania Railroad is substantially 
greater than its entire revenue from 
other sources. Control by Santa Fe and 
Pennsylvania Railroad will assure con- 
tinuance of this profitable and desirable 
interchange service. The support of these 
two strong railroad systems will also 
increase the stability of T. P. & W. and 
thus encourage location of new indus- 
tries along its lines. 

“.. Applicants consider that the pur- 
chase of T. P. & W. stock will prove to 
be a sound and profitable investment. 
An additional advantage of joint coa- 
trol by applicants will be the retention 
of future dividend payments within te 
railroad industry... .” 





Barge Line Asks Added 
Sioux City-Omaha Rights 


Federal Barge Lines, Inc., the pr 
ately-owned barge line which purchas 
the rights and properties of the gover 
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ment-owned barge line operated by In- 
jand Waterways Corporation, has filed 
yith the Commission an application in 
w-381, Sub. 5, asking a modified cer- 
tificate incorporating additional au- 
thority (T.W., July 9, p. 42). The acdi- 
ional authority sought is as follows: 


“To operate in interstate or foreign 
commerce aS a common carrier by non- 
glf-propelled vessels with the use of 
4 separate towing vessels in the trans- 
portation of commodities generally and 
py towing vessels in the performance of 
general towage, between ports and points 
along the Missouri River from Sioux 
City Ia, to Omaha, Neb., and between 
those points, on the one hand, and on 
the other, all ports and points from or to 
which applicant now is authorized to 
provide water carrier service.” 


As to the volume of business to be 
anticipated from the extension of its 
rights, Federal set forth 1950 estimates 
of the Corps of Engineeis showing 
northbound traffic amounting to 1,480,790 
tons for 14 commodities. 


“The above figures show all available 
traffic and it is not asserted that appli- 
cant will attract the entire volume,” said 
Federal. “However, based upon normal 
operating conditions at reasonably full 
capacity, it is estimated that the gross 
income from regulated traffic will be 
approximately $975,000 per year.” 

In the portion of the Commission's 
application form requiring that exemp- 
tions claimed be set forth, Federal said: 

“Applicant may in some instances take 
advantage of the liquid and dry bulk 
exemptions contained in sections 303(b) 
and 303(d) of the act.” 

Section 303(b) exempts from part III 
of the interstate commerce act the trans- 
portation of not more than three bulk 
commodities. Section 303(d) similar ex- 
empts the transportation by water of 
liquid cargoes in bulk in tank vessels 
designed for use exclusively in such serv- 
ice and certified under regulations ap- 
proved by the Secretary of Commerce. 





Proposed Railroad ‘Penalty’ 


Delivery Charge Protested 


The Louisville (Ky.) Chamber of Com- 
merce, Inc., has filed a protest with the 
Commission against a proposed “pen- 
alty charge” for delivery service on less- 
carload freight moving at less-carload 
or any-quantity rates applying at points 
on the Chicago, Indianapolis & Louis- 
ville Railway Co., and in particular at 


Louisville, published to become effective 
July 20, by that railroad. 

The protestant said that the proposed 
chares was published in item 90-A, sup- 
plement 1, to tariff I.C.C. 4856, of the 
C. I. ~ L. Ry., reading as follows: 


If -he consignee of any shipment is 


unab': or unwilling to accept final de- 
liver vhen tender is made by the car- 
rier, ‘.e carrier will, at the option of the 
consi-nee and at the consignee’s ex- 
pens: wait at consignee’s premises un- 
til do very can be taken, or undertake 
on th: request of consignee to make an- 
othe: :ttempt to deliver at another time. 
The harge for waiting at consignee’s 
prem. es will be at the rate of $4.75 per 
hour fraction thereof. 


“Thx charge for each additional tender 
of de\\ very will be at the rate of 50 cents 


for cech hundred pounds or fraction 
there-' or at the rate of $4.75 per hour 
or friction thereof, whichever is the 





greater, for time consumed in such addi- 
tional attempt to make tender of de- 
livery. 

“The rules of the carrier governing the 
assessment of storage charges on less- 
carload freight will apply on shipments 
which are held by the carrier pending 
instructions from consignee to tender for 
delivery.” 

“The charge of $4.75 per hour or frac- 
tion thereof,” said the Louisville C. of C., 
“is prohibited and if assessed would di- 
vert this traffic to other forms of trans- 
portation. The proposed charge is am- 
biguous, impractical, vague and unwork- 
able, thereby creating unjust and un- 
reasonable charges.” 


The protestant said that the proposed 
charge also exceeded the maximum 
charge prescribed for delivery service by 
the Commission in Official Territory in 
which case 10 cents a 100 pounds was 
held as the maximum charge for delivery 
service. It said that the C.I.&L. Ry. Co. 
failed to adopt this maximum and that 
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the charge was later withdrawn by all 
catlriers. 

“The delivery of freight on the pub- 
lished rates provided by tariff,” said the 
Louisville Chamber, “is an obligation 
upon a common carrier without applying 
additional changes as here proposed. 

“Four dollars and seventy-five cents 
per hour or fraction thereof would re- 
quire a referee to police, maintenance of 
logs by contract drayman to determine 
if waiting time accumulated and thereby 
promoting an argument in each indivi- 
dual case as to what practical application 
should be made, if any, to conform with 
the proposed tariff. 

“The burden of working out proper 
routings on deliveries is an obligation of 
the contract carrier, not only to conform 
to his own convenience, but that of the 
receiver of less-carload freight.” 





Railroads Ask Class Rate Investigation 


Reopening to Introduce New Evidence 


Nine Western Lines Would Submit 


Rates to Commodity and Exception Rates. 


To Class Rate Bases Would Bring 


Nine Class I railroads operating in 
Western Trunk Line or Southwestern 
territories have petitioned the Com- 
mission for reopening of its proceed- 
ing in No. 28300, Class Rate Investi- 
gation, 1939, “for further hearings to 
permit the introduction of evidence 
bearing upon the relationship of the 
class rates to the commodity and 
exception rates, including evidence 
bearing upon the construction and 
level of a proper basis of class rates.” 


The Commission was asked, on its con- 
clusion of further hearings, to reconsider 
its prior reports and order in the in- 
stant proceeding prescribing the “appen- 
dix 18” scale of class rates. 


“The evidence which petitioners desire 
to adduce would not be cumulative and 
is such that it either was not available 
or could not have been presented at the 
prior hearings,” the railroads said. 


They stated that they had published 
class rates, effective May 30, 1952, in ac- 
cordance with “appendix 18” of the Com- 
mission’s reports in the proceeding, but 
that because the issues were limited to 
the class rates alone, “appendix 18” rates 
published by the railroads “do not pro- 
vide for alternation with commodity and 
exception rates.” 

“Many commodity and exception rates 
higher than the appendix 18 class rates 
have been and are now moving traffic 
freely and in great volume,” they said. 


Would Offer New Evidence 


In an accompanying petition for leave 
to file a petition for reopening, further 
hearing, reconsideration and modifica- 
tion, the railroads asserted: 

“Petitioners have new evidence not 
previously considered by the Commission 
demonstrating that the appendix 18 





Data on Relationship of Class 
Say Reduction of Latter 
Losses Exceeding $22.5 Million. 


basis of class rates put into effect May 
30, 1952, does not meet accepted standards 
of reasonableness. The petition sub- 
mitted herewith is not the result of 
precipitate action on the part of the 
carriers but is offered after a three-year 
test of the class rates and continuous 
efforts to reconcile these rates with com- 
modity and exception rates. 


“The relationship of class rates to 
commodity and exception rates was spe- 
cifically excluded by the Commission 
from its prior hearings in this proceed- 
ing. That issue is now of critical im- 
portance. 


Revenue Loss Seen Possible 


“Studies to be presented at the further 
hearing will show that revenue losses in 
excess of $22.5 million on traffic in which 
the western roads participate will result 
from the reduction of commodity and 
exception rates to the class rate bases 
and the impact of these losses has not 
previously been considered by the Com- 
mission. 

“Furthermore, other studies will show 
that such reductions will disturb com- 
mercial relationships based on rates now 
freely moving the traffic without com- 
plaint. Comprehensive studies have been 
made and will be submitted showing that 
the rate of progression of the appendix 
18 scale at the longer distances is unduly 
low and produces rates that are far be- 
low reasonable maximum levels. 

“The Commission, in prescribing the 
appendix 18 basis of rates, recognized 
that just such new developments and 
new evidence as are now offered should 
be considered to determine whether 
requisite modifications were in order. 
The Commission said: ‘The scale that 
we shall prescribe presents our present 
conclusions. It does not and cannot pro- 
vide any requisite modification which 
facts subsequent to the submission may 
require .. .” 281 I.C.C. 288. Significant 
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At Seattle, Washington, George Hillman is the T.P.&W. man. 
Asked about transcontinental service, he says: 


“As T.P.&W.’s most ‘far-flung’ repre- 
sentative, I’m well aware of how vital the 
Transcontinental Peoria Way is to shippers 


‘ [ in every part of the continent.” 
George Hillman 
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facts not a part of the prior record have 
been collected, analyzed and will be 
presented at the further hearing. 


“The accompanying petition, made a 
part hereof by reference, more fully sets 
forth the reasons why petitioners should 
be accorded an opportunity to present 
evidence on issues not previously con- 
sidered by the Commission and new evi- 
dence based on studies about and ex- 
perience under the appendix 18 scale. 
Petitioners request leave to file said 
petition.” 

The petitioning railroads are the Sante 
Fe, the Burlington, the Milwaukee, the 
Rio Grande, the Great Northern, the 
Northern Pacific, the St. Louis South- 
western, the Texas & New Orleans, and 
the Union Pacific. 





Forwarders Oppose Probe 
Of Their Class Rate Stops 


Four freight forwarders have asked 
the Commission to deny a petition filed 
with it by the Southern Motor Carriers 
Rate Conference for an _ investigation 
into minimum class rate stops main- 
tained by forwarders on east-south in- 
terterritorial class rate traffic (T.W., 
July 2, p. 47). 


The reply to the petition of the mo- 
tor carrier bureau was filed by National 
Carloading Corporation, Republic Car- 
loading & Distributing Co., Inc., Spring- 
meier Shipping Co., Inc., and the Uni- 
versal Carloading & Distributing Co. 


The forwarders asserted that the S.M. 
C.R.C did not have legal standing to 
petition the Commission for an investi- 
gation into the rate stops. They also 
said that the petition did not allege that 
the minimum class rate stops maintained 
by the forwarders violated any of the 
provisions of the interstate commerce 
act or the national transportation policy. 

As to their minimum rate stops, the 
forwarders said that it was “of real 
significance” that no shipper and no 
shipper organization had complained 
either to the Commission or to the for- 
warders that the stops were discrimina- 
tory or otherwise in violation of the Act. 


Maintenance of the rate stops, said 
the forwarders, could not possibly injure 
the motor carrier members of the S.M. 
C.R.C. because “it means that as to cer- 
tain traffic they are in the position of 
maintaining lower rates than the rates 
maintained by the replicants.” Like 
other carriers, the forwarders asserted, 
they had the right to establish such 
rates, rules and regulations as they con- 
sidered appropriate and justified, sub- 
ject to the prohibition against unjust, 
unreasonable or unjustly discriminatory 
rates. After quoting court decisions to 
that effect, the forwarders added: 

“The petition presents the unsound 
argument that because freight forward- 
ers are common carriers they should be 
required to maintain a class rate struc- 
ture identified with or similar to the 
class rate structure which the railroads 
and the motor common carriers see fit 
to maintain. No such requirement is 


imposed by the provisions of the inter- 
state commerce act, nor is it imposed 
by rational thinking.” 


FINANCE APPLICATIONS 


No. 18979, Gordons Transports Inc., Mem- 
phis, Tenn., asks authority to issue 1,000 
shares of common stock of $5 par value and 
10,000 shares of class B common stock of $5 
par value, in connection with a recapitaliza- 
tion by applicant. 

* * ca 

No. 18986, Yosemite Park and Curry Co. 
asks authority to issue 10,000 shares of com- 
mon stock, par value $5 a share, pursuant 
to an employe stock purchase plan. 

* * cs 


No. 18990, Chicago, St. Paul, Minneapolis 
& Omaha Railway Co. asks authority to ac- 
quire trackage rights over and joint use of 
a segment of branch line of the Burlington 
Railroad, and incidental facilities, from 
Laurel to Randolph, in Cedar County, Neb., 
in lieu of service over applicant’s branch line 
between Wayne and Randolph, Neb., pres- 
ently out of service because of a storm 
which caused washouts and serious damage. 

oa a om 


No. 18993, Southern Railway Co., Washing- 
ton, D.C., asks authority to acquire control 
of Transylvania Railroad Co., through pur- 
chase of its capital stock. 

* » * 


MU-F-6012, Crown Coach Co., Joplin, Mo., 
asks authority to purchase certain operat- 
ing rights of Sedalia-Marshall-Boonville 
Stage Lines, Inc., Fort Des Moines, Ia. 

* 


MC-F-6013, M. J. Baggett, Fulton, Ga., asks 
authority to acquire control of Walker Haul- 
ing Co., Inc., Fulton, Ga. 

* * ” 

MC-F-6014, Jones Truck Lines, Inc., Spring- 
dale, Ark., asks authority to purchase cer- 
tain operating rights of Yellow Transit 
Freight Lines, Inc., Kansas City, Mo. 

» a * 


MC-F-6015, Middlewest Freightways, Inc., 
St. Louis, Mo., asks authority to purchase 
certain operating rights of Terminal Trans- 
portation Co., Kansas City, Mo. 

x * oF 


MC-F-6017, Whitfield Transportation, Inc., 
El Paso, Tex., asks authority to purchase 
certain operating rights of H-K Truck Line 
Co., Las Cruces, N.M. 

a 


* * 


MC-F-6018, Douglas Trucking Lines, Inc., 
Owosso, Mich., asks authority to purchase 
certain operating rights and property of 
Brumm Transit, Inc., Royal Oak, Mich. 

oe x a 


MC-F-6019, Jones Truck Lines, Inc., 
Springdale, Ark., asks authority to purchase 
certain operating rights of Fort Worth- 
Dallas Express, Dallas, Tex. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-70825, Sub. 3, J. A. Garvey Transpor- 
tation, Inc., Dorchester, Mass. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, with exceptions, from 
Limerick, Me., to Boston, Mass., serving the 
intermediate and off-route points of Sanford, 
Springvale, North Berwick, and South Ber- 
wick, Me., Rochester and Manchester, N.H., 
and Lowell, Lawrence, Haverhill, Ayer, Hud- 
son, Barre and South Barre, Mass. 

MC-73604, Sub. 3, Gust Bartz, Odessa, Tex. 
Common carrier, over irregular routes, trans- 
porting machinery, equipment, materials and 
supplies used in or in connection with the 
natural gas and petroleum industries, in- 
cluding the stringing and picking up of 
pipelines, except trunk pipelines; welded 
steel storage and test tanks for storing and 
testing of oil and storing of water, and 
equipment for the installation and operation 
thereof, including batteries, separators and 
testers; and commodities which require spe- 
cial equipment for handling because of size, 
weight or shape, between specified points 
in N.M. and Tex. 

MC-84565, Sub. 5, Leslie F. Hicks, dba L. 
F. Hicks Trucking Co., Cortland, N.Y. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, with exceptions. 
between Cincinnatus and Homer, N.Y., and 
Cortland, N.Y., serving no intermediate 
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points. Note: The authority is to be 
to certain restrictions including lim 


of the service to that which is auxili = 
or supplemental of, rail service of the  ela- 
ware, Lackawanna & Western Railro.! Co, 

MC-87857, Sub. 26, Brink’s Incorpo: ,teg 
Chicago, Ill. Contract carrier, over irr ular 
routes, transporting currency and coi:) for 
the Federal Reserve Bank of Cleveland | Cin- 
cinnati branch) between Cincinnati, O ang 
Georgetown, Lexington, Winchester, Paris, 


Cynthiana, and Falmouth, Ky. 


MC-89697, Sub. 17, Krajack Tank Lines, 
Inc., Roselle Park, NJ. Common currier, 
over irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, between 
points in New Jersey, on the one hand. and 
points in Pennsylvania, on the other 

MC-91910, Sub. 10, William O’Donne!!, Jr, 
Elkhorn, Wis. Contract carrier, over irreg- 
ular routes, transporting poultry, fresh 
dressed and frozen, poultry products, proc- 
essed and unprocessed, and eggs, from points 
in Walworth County, Wis., to points in Ili- 
nois on and north of U.S. Highway 6, in- 
cluding points in the Chicago commercial 
zone, with return of empty containers or 
other such incidental facilities used in 
transporting these commodities. 

MC-94265, Sub. 44, Bonney Motor Express, 
Inc., Norfolk, Va. Common carrier, over ir- 
regular routes, transporting frozen foods 
from Chicago, Ill., to points in Virginia. 

MC-101126, Sub. 30 (amended), Stillpass 
Transit Co., Inc., Cincinnati, O. Contract 
carrier, Over irregular routes, transporting 
silica gel catalyst, in bulk, in hopper vehi- 
cles, from Cincinnati, O., and Michigan City, 
_— to points in Il., Ind., Mich., Ky., and 


MC-103880 Sub. 147, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting liquid 
latex, synthetic and natural, by-products of 
latex, and plasticizers, in bulk, in tank vehi- 
cles, from Ashland and Akron, O., to points 
in Ill., Ind., Mich., Pa., N.Y., and Ky. 

MC-103880, Sub. 148, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting corn 
syrup, unmixed (glucose), in bulk, in tank 
vehicles, from Cleveland, O., to points in 
N.Y., Pa., and W.Va. 

MC-103880, Sub. 149, Producers Transport, 
Inc., Benton Harbor, Mich. Common carrier, 
over irregular routes, transporting arresting 
compounds, process oil thinners, process oil 
dryers, and rust inhibitors, in bulk, in tank 
vehicles, from Elyria, O., to points in Ind., 
Ill., and Mich., and sealing binder (tar base- 
bituminous), in bulk, in tank vehicles, from 
Elyria, O., to points in Ill., Mich., Ind., Pa., 
Ky., N.Y., R.I., Mass., Va., and W.Va. 

MC-104973, Sub. 1 (amended), Earle M. 
Gardner, Pine Plains, N.Y. Contract carrier, 
over irregular routes, transporting fertilizer, 
in bags, and in bulk, from Carteret, N.J., to 
Pine Plains, N.Y. 

MC-106373, Sub. 19, Service Transport Co., 
Cleveland, O. Common carrier, transporting 
general commodities, including commodities 
in bulk, but with other usual exceptions, 
serving the site of the Ford Motor Co. plant 
north of Detroit in Sterling township, Ma- 
comb County, Mich., as an off-route point 
in connection with regular-route operations 
between Youngstown, O., and Detroit, Mich. 

MC-108207, Sub. 38 (amended), Frozen 
Food Express, Dallas, Tex. Common carrier, 
over irregular routes, transporting meats, 
meat products, and meat by-products, dairy 
products, articles distributed by meat pack- 
ing houses, bakery goods, frozen foods, yeast. 
salad dressing, fresh salads, and candy and 
confections, between points in Texas, on the 
one hand, and points in Calif., Ariz. and 
N.M., on the other, and shelled nuts from 
points in Texas to points in Calif., Ariz. 
and N.M. 

MC-108207, Sub. 39, Frozen Food Express, 
Dallas, Tex. Common carrier, over irregular 
routes, transporting frozen foods from points 
in Minn. and Wis., to points in Tex., La., 
Ark., and Okla., and meats, meat products. 
and meat by-products, dairy products, and 
articles distributed by meat packing houses, 
from points in Wisconsin to points in Tex. 
and La. 

MC-109385, Sub. 14, Subler Transfer, I. 
Versailles, O. Contract carrier, over irre.\- 
lar routes, transporting meats, meat prod- 
ucts, meat by-products, and articles distr’ >- 
uted by meat packing houses, in refrigerai°d 
equipment, from Troy, O., to points in Co! 
Del., Fla., Ga., Mass., Md., NJ., N.Y., ! 
R.I., Va., W.Va., and D.C. 

MC-109796, Sub. 1, A. J. Altizer and LeF y 
Cure, dba C. & A. Trucking Co., Sundan 
Wyo. Common carrier, over irregular rout 
transporting uranium ore and vanadium ‘ 
in bulk, in truckload lots, from points 
Crook County, Wyo., to Edgemont, S.D. 

MC-110098, Sub. 14 (amended), Zero | - 
frigerated Lines, San Antonio, Tex. Comn: ° 
carrier, over irregular routes, transport: 
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meats, meat products, and meat by-products, 
dairy products, articles distributed by meat 
packin: houses, bakery goods, yeast, salad 
qgressing, fresh salads, and candy and con- 
fections between points in Texas, on the 
one hand, and points in Calif., Wash., Ore., 
ariz., and N.M., on the other; shelled nuts 
from points in Texas to points in Calif., 
Wash., Ore., Ariz, and N.M., and frozen 
foods between points in Texas, on the one 
hand, and points in N.M., Ariz., and Calif., 
on the other. 


MC-1187, Sub. 18, Cushman Motor Delivery 
Co., Chicago, Ill. Common carrier, transport- 
ing general commodities, with exceptions, 
serving Gibraltar, Mich., and the site of the 
plant of McLouth Steel Co. at or near 
Gibraltar, as Off-route points in connection 
with regular-route operations between Chi- 
cago, Ill, and Detroit, Mich., and between 
Detroit and Toledo, O. 


MC-2229, Sub. 67, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, over reg- 
wlar routes, transporting general commod- 
ities, including Class A and B explosives, but 
with other usual exceptions, between Lone 
Star, Tex., and Hughes Springs, Tex., and 
between Daingerfield, Tex., and Naples, Tex., 
serving no intermediate points and with no 
service to or from Naples, but serving Naples 
for joinder purposes only. 


MC-2304, Sub. 19, Kaplan Trucking Co., 
Cleveland, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing Gibraltar, Mich., and Sibley, Mich., and 
plants of the McLouth Stegl Co. near Tren- 
ton, Mich., as off-route points in connection 
with regular-route operations between De- 
troit, Mich., and Cleveland, O. 


MC-2488, Sub. 1, W. R. McGwinn, Grand 
River, O. Contract carrier, over irregular 
routes, transporting coke, in bulk, in dump 
vehicles, from Fairport Harbor, O., to Erie, 
Franklin, Greenville, Grove City, New Castle 
and Oil City, Pa., with return of empty 
containers or other such incidental facilities 
used in transporting coke. 


MC-4472, Sub. 5, Robert Lawrence Mc- 
Intyre, Des Moines, Ia. Contract carrier, over 
irregular routes, transporting malt beverages 
from St. Louis, Mo., to Des Moines, Ia., and 
from La Crosse, Wis., to Cedar Rapids and 
Marengo, Ia., with return of empty con- 
tainers or other such incidental facilities 
used in transporting malt beverages. 


MC-7523. Sub. 7, Ventura Transfer Co., 
Ventura, Calif. Common carrier, over irreg- 
ular routes, transporting petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
between points in California. 

MC-15214, Sub. 24, Mercury Motorways. 
Inc., South Bend, Ind. Common carrier, over 
a regular route, transporting general com- 
modities, with exceptions, between junction 
of U.S. Highways 6 and 33 near Ligonier, 
Ind., and Bryan, O., over U.S. Highway 6, 
serving no intermediate points, as an alter- 
nate or connecting route for operating con- 
venience in connection with regular-route 
operations between South Bend, Ind., and 
Cleveland, O., and South Bend and Fort 
Wayne, Ind. 

MC-16022, Sub. 5, Inter Mont Express, Inc., 
Bluefield, W.Va. Common carrier, over ir- 
regular routes, transporting ground lime- 
stone and lime (common, hydrate, quick or 
slaked) from Giles County, Va., to Raleigh 
and Wyoming counties, W.Va. Note: Appli- 
cant seeks to eliminate a circuitous route 


through Tazewell County, Va., and use 
Mercer County, W.Va., as a gateway to 
Raleigh and Wyoming counties, W.Va. 
MC-21684, Sub. 13, Charles E. Danbury, 
Inc., Williamsburg, O. Contract carrier, over 
irregular routes, transporting commercial 
motor vehicle trailers, trailer chassis, and 
accessories and equipment therefor, in or 
attached to the transported trailers, in ini- 
tial movements, in truckaway service, from 
points in Gregg County, Tex., to points in 
U.S hd used and damaged shipments, in 
truc*\way service, on return movement. 


MC- 30319, Sub. 55, Southern Pacific Trans- 
port ®.. Houston, Tex. Common carrier, 


Over egular routes, transporting general 
con lities, with exceptions, between Fort 
Wort and Dallas, Tex., over U.S. Highway 
80, ing only termini which are located 
on served by the Texas & New Orleans 
Rai i. Note: Applicant seeks modifica- 
“or existing key point restrictions at 
Dal ‘nd Fort Worth to the extent that 
ho ints be considered as a joint or one 
it. 

M 173, Sub. 14, Detroit-Pittsburgh Mo- 
tor ight, Inec., Cuyahoga Heights, O. 
Con . carrier, transporting general com- 
moc including commodities requiring 
Spec equipment, but with other usual 
— Qs, serving the site of the Ford Mo- 


eS plant in Sterling township, Macomb 
Cou Mich., as an off-route point in 
ion with presently-authorized regu- 


conn 





lar-route operations between Canton, O., and 
Detroit, Mich. 


MC-46280, Sub. 33, Darling Freight, Inc., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between the site 
of the Ford Motor Co. plant north of Detroit 
in Sterling township, Macomb County, 
Mich., on the one hand, and Omaha, Neb., 
Louisville, Ky., St. Louis, Mo., points in a 
defined portion of Indiana, including Evans- 
ville and Vincennes, and points in defined 
portions of Ill., Ia., Minn., and Wis., on the 
other. 


MC-46737, Sub. 24, Geo. F. Alger Co., De- 
troit, Mich. Common carrier, over regular 
routes, transporting general commodities, 
with exceptions, between junction of USS. 
Highways 25 and 68 at Findlay, O., and Cin- 
cinnati, O., and between junction of U.S. 
Highways 68 and Ohio Highway 4 at Spring- 
field, O., and Dayton, O., serving no inter- 
mediate points, and serving the aforemen- 
tioned highway junction points at Findlay 
and Springfield for the purpose of joinder 
only, as alternate or connecting routes for 
operating convenience in connection with 
presently-authorized regular-route opera- 
tions. 


MC-50201, Sub. 11, Douglas Trucking Lines, 
Inc., Owosso, Mich. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the site of the Ford Motor 
Co. plant north of Detroit in Sterling town- 
ship, Macomb County, Mich., as an off-route 
point in connection with regular-route op- 
erations between Bay City and Detroit, Mich. 


MC-55843, Sub. 10, Saginaw Transfer Co., 
Inc., Saginaw, Mich. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plaut 
north of Detroit in Sterling township, Ma- 
comb County, Mich., as an off-route point 
in connection with regular-route operations 
between Detroit and Chicago, Ill. 

MC-63562, Sub. 23, Northern Pacific Trans- 
port Co., St. Paul, Minn. Common carrier, 
Over regular routes, transporting general 
commodities, including commodities of un- 
usual value, but with usual exceptions, be- 
tween Fargo, N.D., and Marion, N.D., be- 
tween Jamestown, N.D., and Turtle Lake, 
N.D., between Carrington, N.D., and Esmond, 
N.D., and between Valley City, N.D., and 
McHenry, N.D., serving all intermediate 
points and specified off-route points. 

MC-110190, Sub. 26, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting frozen foods from points 
in the Philadelphia (Pa.) commercial zone 
to points in Ala., Ga., La., Fla., Miss., N.C., 
Sc.. Va. W.VvVa., O. Del, N.Y. Mad. NJ., 
and D.C. 

MC-112046, Sub. 33, Collett Tank Lines, 
Salt Lake City, Utah. Common carrier, over 
irregular routes, transporting acids, chem- 
icals, liquid fertilizers, and fertilizer solu- 
tions, in bulk, in tank vehicles, from points 
in Calif., Colo., Ida., Mont., Nev., Ore., Utah, 
and Wash., to points in Ariz., Colo., Ida., 
Mont., Nev., N.M., Ore., Utah, Wash., and 
Wyo., and damaged shipments of such com- 
modities in the reverse direction. 

MC-115145, Sub. 1, Corabel C. Hannas, 
Romney, W.Va. Contract carrier, over irreg- 
ular routes, transporting pressure treated 
forest products (requiring use of tractors 
and trailers especially adapted to perform 
this service) from Green Spring, W.Va., to 
points in specified counties in Md., Pa., and 
Va., and empty tractors and trailers used in 
such transportation on return. 

MC-115395 (amended), Interstate Truck 
Brokers, Inc., Lakeland, Fla. Contract car- 
rier, Over regular routes, transporting salt 
(sodium chloride), in blocks, sacks, bales 
and cases, from the plant of the Gulf Salt 
Co. in Houston, Tex., to Jacksonville, Lake- 
land, Tampa and Miami, Fla., serving no 
intermediate points. 

MC-115412, Albert Vigna, dba Vigna Seafood 
Transport, Darien, Ga. Contract carrier, over 
irregular routes, transporting seafoods, fresh 
or processed, in packages or loose, between 
points on the Island of St. Simons, Ga., on 
the one hand, and points in U.S., on the 
other. 

MC-115426, Thomas Stamulis and Antonio 
Stamulis, dba Stamulis Bros., Saugus, Mass. 
Common carrier, over irregular routes, trans- 
porting dressed poultry and equipment and 
supplies used in, or in connection with, the 
operation of poultry processing plants, and 
fish sticks, between Augusta and Portland, 
Me., on the one hand, and points in Mass., 
N.H., R.I., Conn., N.Y., N.J., and Pa., on the 
other. 

MC-115428, Harry Eldridge, dba Eldridge 
Drayage, East St. Louis, Ill. Contract car- 
rier, over irregular routes, transporting malt 
beverages and empty malt beverage con- 
tainers, in truckload lots, between Belleville, 
Tll., on the one hand, and St. Louis, Mo., 
on the other. Applicant is presently author- 
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ized to conduct common carrier operations 
under certificate MC-14581. 


MC-115430, Earl Gobel, dba Gobel Freight 
Lines, Chicago, Ill. Contract carrier, over 
irregular routes, transporting malt beverages 
and cereal beverages, and advertising matter 
and premiums when shipped in conjunction 
with malt beverages and cereal beverages, 
and empty containers or other such inciden- 
tal facilities used in transporting such com- 
modities, between LaCrosse, Wis., and Chi- 
cago, Ill. 

MC-115433, G. M. Hinton, dba Tiline, Phoe- 
nix, Ariz. Contract carrier, over irregular 
routes, transporting floor tiles, carpeting, 
carpet padding, and all accoutrements, ac- 
cessories, outfits and parts therefor, from 
points in the Los Angeles and Los Angeles 
Harbor commercial zones to points in 
Arizona. 

MC-115435, John Miele and Carmine Miele, 
dba Miele Bros. Trucking Co., Kearny, N.J. 
Common carrier, over irregular routes, trans- 
porting refrigerators, ranges, radios, televi- 
sions, phonographs, combinations thereof 
and parts thereof, air conditioners and air 
humidifiers, washing machines, drying ma- 
chines, and combinations thereof, electrical 
appliances, sinks and cabinets, and lawn 
mowers, between Newark and Kearny, N.J., 
on the one hand, and points in Rockland, 
Orange and Dutchess counties, N.Y., on the 
other. Note: Service is to be restricted to 
transportation of shipments originating at 
or destined to carrier’s warehouses and ter- 
minals at Newark and Kearny. 


Broker Application 


Robert Guyer Averill, dba Danmark- 
shavn, Woodstock, Vt., by an application 
filed with the Commission in MC-12628, 
seeks a license authorizing operations as 
a broker at Woodstock in arranging for 
transportation by motor vehicle of house- 
hold goods (1) between points in Ver- 
mont, (2) between points in Vermont, 
on the one hand, and points in US., 
including District of Columbia, on the 
other, (3) between all points in US., 
and (4) between points in U.S., on the 
one hand, and ports of entry on the in- 
ternational boundary line between US. 
and Canada and the _ international 
boundary line between the US. and 
Mexico, on the other. 


PETITIONS FOR REHEARING, ETC. 





No. 30042, Northwest Furniture Manufac- 
turers Association, Inc. v. A. T. & S. F., et al. 
Complainant asks reconsideration of dis- 
missal order of Apr. 8. 

of OK a 

No. 31162, Allis Chalmers Manufacturing 
Co., et al. v. C. & N. W., et al. Complainants 
ask reconsideration. 

oa oa * 

MC-66539, Sub. 6, I. L. & C. Co. Applicant 

asks reconsideration. 
K * * 

MC-F-5293, United Truck Lines, Inc., et al. 
—Investigation of Control—Apple City Trans- 
fer Co., Inc.; MC-FC-52944, R. D. Bennion, 
Transferee, and Arrow Transfer & Storage 
Co., Transferor; MC-FC-53236, Apple City 
Transfer Co., Inc., Transferee, and R. D. 
Bennion, Transferor; MC-11317, Apple City 
Transfer Co., Inc. West Coast Fast Freight, 
Inc., et al. ask reconsideration. 

* * * 


MC-F-5530, H. D. Winship and H. L. Spring 
—Control; Georgia Highway Express, Inc.— 
Purchase (Portion)—Beck Motor Lines, Inc. 
Applicants ask separation of consideration 
of purchase in this case from consideration 
of transaction involved in MC-F-5538, J. A. 
Ryder, et al.——Control; Ryder Properties, Inc., 
et al.—Control; Great Southern Trucking 
Co.—Purchase (Portion)—Beck Motor Lines, 
Inc., approval on record as previously made 
of contract between Georgia Highway and 
Beck as amended, approval of acquisition by 
Georgia Highway and those in control of it 
of operating rights of Beck, temporary au- 
thority to lease and operate those rights, and 
reconsideration of temporary authority ap- 
plication as amended. 

« * * 


MC-F-5624, Harry Byers—Control; Byers 
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Transportation Co., Inc.—Purchase (Portion) 
—W. E. Murray Transfer and Storage Co. 
Applicants ask rehearing and reconsideration, 
and oral argument. 

* oo * 

No. 31628, Dewey Portland Cement Co. v. 
A. T. & S. F., et al. Complainant asks 
reconsideration of order of June 16, denying 
oral argument. 

me a ~ 

MC-55811, Sub. 21, Craig Trucking, Inc., 
Extension—Foodstuffs. Applicant asks re- 
consideration, in part. 

* ak * 


MC-71902, Sub. 55, United Transports, Inc. 
Applicant asks reconsideration of order of 
May 27, granting certificate of convenience 
and necessity. 

* * 

FF-211, Sub. 1, Shulman, Inc., Extension— 
Mass. Acme Fast Freight, Inc., et al. ask 
reconsideration. 

* * * 

MC-13659, Sub. 7, Thomas F. Palmer Ex- 
tension—Flour. Railroad protestants ask 
reconsideration of order served June 8 grant- 
ing application in part. 

* * ae 

Ex Parte MC-37, Commercial Zones and 
Terminal Areas. R. G. LeTourneau, Inc. 
asks enlargement of commercial zone of 
Vicksburg, Miss. to include its plant on 
U.S. Highway No. 61 south of City of Vicks- 
burg. 

* * * 

No. 31674, Fur Breeders Agricultural Co- 
operative v. U.P., et al. Complainant asks 
reconsideration. 

* sd 

No. 31716, American Laundry Machine Co., 
et al. v. A. T. & S. F., et al. Defendants, 
other than transcontinental lines, ask dis- 
missal of complaint. 

* * * 

No. 31782, United States of America v. 
B. & M., et al. Defendants ask dismissal of 
complaint for lack of jurisdiction. 

~ * * 

MC-64650, Sub. 15, W. T. Cowan, Inc., Ex- 
tension—Belcamp and Edgewood, Md. Ap- 
plicant asks reopening and reconsideration. 

mn *” * 

MC-69526, Sub. 41, Arrowhead Freight 
Lines, Ltd., Extension—Las Vegas, Nev. 
Fleetlines, Inc. asks further hearing. 

* * * 

MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Complainant asks re- 
consideration by entire Commission. 

cS * * 

MC-C-1815, Central and Southern Motor 
Freight Tariff Assn., Inc. v. Adkins Transfer 
Co., et al. Tennessee Carolina Transporta- 
tion, Inc., a defendant, asks dismissal of 
complaint. 

ok th * 

MC-F-5883, I. B. and I. M. Scheibe— 
Control; Triangle Express and Transfer Co.— 
Purchase—Herbert H. Struckhoff.. Appli- 
cants ask further hearing. 
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Three Eastern Roads Ask 
Investigation of Per Diem 


Under Bulwinkle Agreement 


The Commission has made public 
a complaint filed by the Boston & 
Maine, the New Haven, and the New 
York, Susquehanna & Western rail- 
roads against a group of approxi- 
mately 470 railroads in which the 
complainants request the Commission 
to investigate and determine that 
agreement No. 7 entitled ‘“Associa- 


tion of American Railroads, Per 
Diem, Mileage, Demurrage and Stor- 
age Agreement,’ approved by the 
Commission on October 7, 1950, 277 
I.C.C. 413, under authority of section 
5a of the interstate commerce act, 
and the terms and conditions under 
which it was approved, are not in 
conformity with the standards set 
forth in paragraph (2) of section 
5a. 

The complaint was docketed with the 
Commission as No. 31824, Boston & 
Maine Railroad Co., New York, New 
Haven & Hartford Railroad Co., and 
New York, Susquehanna & Western 
Railroad Co. v. The Akron & Barberton 
Belt Railroad Co. et al. 

The Commission was asked to pre- 
scribe terms and conditions that would 
“insure conformity of said agreement, 
and its terms and conditions, with the 
aforesaid standards, or, in the alter- 
native, to terminate its approval of such 
agreement.” 

Paragraph (2) of section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate commerce act, sets forth the 
terms and conditions of approval of 
agreements by the Commission under 
that section of the act. 

Under section 5a, carriers are relieved 
from provisions of the anti-trust laws 
with respect to agreements regarding 
rates and related matters when such 
agreements have Commission approval. 

The complainants B. & M. and New 
Haven said they were subscribers to 
agreement No. 7, except that on June 10, 
1953, they gave notice that in accordance 
with article X of the agreement they 
withdrew from it insofar as it per- 
tained to per diem and _ thenceforth 
restricted their participation to mileage, 
demurrage and storage. They said the 
Susquehanna Railroad was not a sub- 
scriber. 

The complainants alleged, among 
other things, that by their voting of 
$1.50, $1.75, $2.00, and $2.40 rates, effec- 
tive at stated times from September 1, 
1947, until August 1, 1953, “a few large 
car-owning railroads owning a majority 
of per diem freight cars, and hence pos- 
sessing voting control,’ had established 
the rates under the procedure and agree- 
ments which, the complainants alleged, 
“did not and do not reflect or conform 
to the lawful standard of reasonable 
compensation embodied in the act,’ but 
were given “colorable mathematical sup- 
port” only by certain “materials, assump- 
tions, procedures, devices and activi- 
ties” set forth in the complaint. 


The complainants stated what they 
described as “basic principles prerequi- 
site to the determination of a lawful per 
diem car rental rate or rates,” which 
they said were essential to operation of 
any per diem rate-establishing proce- 
dures, and any per diem rates, meeting 
the standards required by the act. 





Digest of Complaints 


No. 31807, Sioux City and New Orleans 
Barge Lines, Inc. v. Santa Fe Rail- 
way et al. 

Alleges refusal of defendants to exe- 
cute reciprocal switching agreement be- 








TRAFFIC © ‘orLp 


tween complainant and railroads © «rat- 
ing in Kansas City, Mo.-Kan., swi ling 
area to or from municipal barge mi- 
nals at Kansas City, Mo., and E insas 
City, Kan., in violation of sections ° ang 
3. Asks cease and desist order, per diem 
and reciprocal switching § agree vent. 
(Harry W. Patterson, 411 San J: into 
Building, Houston 2, Tex.) 


* %* ca 


No. 31808, Sioux City and New Ovrieans 
Barge Lines, Inc. v. Chicago & North 
Western Railway Co. et al. 


Alleges refusal of defendants to exe- 
cute reciprocal switching agreement be- 
tween complainant and railroads oper- 
ating in Omaha, Neb., switching area 
to or from municipal barge termina! at 
Omaha, in violation of sections 2 and 3, 
Asks cease and desist order, per diem 
and reciprocal switching agreement. 
(Harry W. Patterson, 411 San Jacinto 
Building, Houston 2, Tex.) 


cod * a 


No. 31815, Allied Kid Co., Boston, Mass., 
et al. v. Akron, Canton & Youngs- 
town Railroad Co. et al. 


Allege rates on green salted hides and 
skins, via all rail, from points in West- 
ern Trunk Line and Southwestern terri- 
tories to points in Trunk Line and New 
England territories, and via rail, water 
and rail, from points in Southwestern 
Territory to tanneries in Trunk Line and 
New England territories, in violation of 
section i. Ask cease and desist order, 
rates, and reparation on shipments with- 
in two years prior to June 24, 1954, and 
pending final disposition of proceeding, 
with complaint to be held in abeyance 
pending decision in No. 31419, Allied Kid 
Co., et al. v. A. C. & Y. R. R. Co., et al. 
(James Klein, 127 Federal Street, Boston 
10, Mass.) 


me * 


No. 31824, Boston & Maine Railroad Co., 
New York, New Haven & Hartford 
Railroad Co., and New York, Sus- 
quehanna & Western Railroad Co. 
v. The Akron & Barberton Belt Rail- 
road Co. et al. 


Allege, among other things, that con- 
trol of per diem and car rental rates, 
rules, and regulations, by “a small num- 
ber of large car owning carriers” is con- 
trary to standards set forth in section 
5a of interstate commerce act and not 
in furtherance of national transporta- 
tion policy. Ask investigation and find- 
ings. 

aE a 7 
MC-C-1816, Grover C. Wellington, dba 
G. C. Wellington—Investigation and 
Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of re- 
spondent, of Boston, Mass., alleged to 
have discontinued operations authorized 
in certificates MC-74155, and MC-74155, 
Sub. 1, as a carrier of property by motor 
vehicle. 

a a a 
MC-C-1821, Chestnut Farms-Ch:vy 
Chase Dairy Co., Washington, DC. 

v. Buck Express, Inc. 

Alleges, in violation of section — ‘6, 
rates on four shipments of wood «nd 
metal bottle shipping carriers, July 9, 
1953, to August 18, 1953, from Richm« 1d 
Hill, N.Y., to Georgetown, D.C. A +s 
reparation of $276.55. Suit institutec n 
Supreme Court of New York for recov: 'y 
of damages. (Simon & Eisenberg, | ’9 
E. 163rd St., New York 39, N.Y.) 
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Proposed Reports 





Examiner Says Remove Discrimination 
In Rates on Lead and Zinc From Canada 


Proposed Report Issued on Complaints Involving Alleged Failure of 
Eastern Rails to Maintain on Traffic, When Moving Through Chicago, 


Rates Reflecting Parity With Those 


Discrimination between connect- 
ing railroads in respect of rates on 
pig lead and slab zinc, in carloads, 
from Tadanac, British Columbia, 
Canada, on the one hand, and west- 
ern smelter points in the United 
States, on the other, to eastern des- 
tinations, has been found to exist, 
according to a Commission exami- 
ner. 


He also found that participation by 
railroads in rates and charges on such 
traffic caused undue prejudice and 
preference. The examiner recommended 
that the Commission order the dis- 
crimination and undue prejudice and 
preference removed. 

A proposed report of Examiner Marion 
L. Boat was issued in No. 31629, Con- 
solidated Mining & Smelting Co., of 
Canada, Ltd., et al. v. The New York 
Central Railroad Co., et al. embracing 
Same, Sub. 1, Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co. v. The 
Akron, Canton & Youngstown Rail- 
road Co. 


Recommended Findings 

Examiner Boat said that the Com- 
mission should find as follows: 

(1) That defendants in No. 31629 
(Sub-No. 1), in exacting rates and 
charges by way of compensation for 
transporting lead and zinc, in carloads, 
which originates at Tadanac, and moves 
over the lines of complainant Soo Line 
from Portal, N.D., to Chicago, [Iil., 
thence over defendants’ lines to the 
eastern destinations, which exceed the 
divisions of joint rates on like traffic 
applicable from the western origins 
through Chicago to the same eastern 
destinations, which divisions they con- 
temporaneously receive and accept for 
transporting such traffic beyond Chicago, 
unlawfully discriminate in their rates 
and charges between connecting lines. 

“(2) That defendants in No. 31629, 
r than the Soo Line, insofar as they 
participate in the transportation from 
anac and the western origins de- 
scribed in Finding 1, and contemporane- 


ously receive and accept compensation 
there'or which is greater on the ship- 
ments from Tadanac than on like ship- 
meni; from the western origins, cause 
undve and unreasonable prejudice to 
Tada -ac, complainant shippers, and their 
traff and undue and unreasonable pre- 
ferer 2 of the western origins, shippers 
ther ocated, and their traffic. 


“A: appropriate order requiring re- 
of such discrimination and undue 
ce and preference should be en- 


Ex: niner Boat said that the gist of the 
two -.mplaints was the failure of the 
*: . railroads to establish and main- 


From Western Competing Points. 


tain on the Tadanac traffic, when moving 
through Chicago, rates that would reflect 
a parity with the rates on like traffic 
from the competing producing points 
which moved through Chicago, thence 
over the lines of those defendants to 
the same destinations. 


The traffic in the title proceeding 
moved, he said, from Tadanac over the 
Canadian Pacific Railway to Portal, N.D., 
a point on the international boundary, 
thence the M. St. P. & S.S.M. (Soo Line) 
to Chicago, thence over the Official Ter- 
ritory railroads to destinations east of 
the Indiana-lIllinois state line and on and 
north of the Ohio River. 


In the embraced proceeding, he said, 
the considered traffic originated at Tada- 
nac and was tendered by the complain- 
ant to the Official Territory railroads at 
the Chicago gateway for movement 
over their routes to eastern destinations. 
It was alleged, he said, that they charged 
and received greater compensation for 
transporting the aforementioned traffic, 
than for transporting lead, in carloads, 
originating at Bradley, Idaho, and ten- 
dered by the complainant to them for 
movement to the eastern destinations. 

The complainants in the title proceed- 
ing, said the examiner, made no claim 
that the assailed rates exceeded reason- 
able rates. He said the allegation that 
they were unjust concerned primarily 
their relationship to those from the com- 
peting western origins, the lawfulness 
of which was brought in issue by their 
alleged violation of section 3 of the in- 
terstate commerce act. That section pro- 
hibits undue preference and prejudice in 
rates. 


“Thus,” continued the examiner, “the 
principal issues to be considered in these 
proceedings are (1) whether the com- 
plaining producer and shipper are un- 
duly prejudiced and shippers from the 
western United States origins unduly 
preferred by the failure and refusal of 
the defendant eastern railroads to es- 
tablish and maintain joint rates from 
Tadanac over the routes described on the 
level which the lines connecting with 
them at Chicago are willing to establish, 
while contemporaneously maintaining 
such rates on that level from the al- 
leged preferred western origins to the 
same destinations, and (2) whether, by 
such action, those defendants are dis- 
criminating in their rates, fares, and 
charges between connecting lines in vio- 
lation of section 3(4).” 

The examiner said that the markets 
for lead and zinc in the United States 
were predominantly at Chicago and east 
of it. 

“To Chicago,” he said, “the rates from 
Tadanac are the same on lead as from 
Bradley, Ida., and the same on zinc as 
from Silver King, Ida. At the time of 
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the hearing in the prior proceeding, De- 
cember 1950, the joint rates to Chicago 
on zinc, minimum 80,000 pounds, were 
$15.60 from Anaconda and Silver King, 
and $17.57 from Tadanac. The latter 
rate applied over the Canadian Pacific 
to Portal, thence to Soo Line. Subse- 
quent to August 3, 1951, it was reduced 
to $16.99, minimum 80,000 pounds, and 
a rate of $15.60, minimum 100,000 pounds, 
was also established, which rates were 
and now are the same as the joint rates 
from Silver King. 

“The joint flat rate on pig lead from 
Tadanac to Chicago over the route de- 
scribed is $17.44, minimum 80,000 pounds. 
From Bradley to Chicago the rate is the 
same, but the minimum is 100,000 pounds. 
The joint proportional rate from Tada- 
nac to Chicago is $12.80. When it is com- 
bined with rates beyond the resulting 
combinations are subject to the general 
increases authorized in Ex Parte No. 166 
and subsequent proceedings. 

“The rate from Bradley applies not 
only over routes exclusively within the 
United States but also over the Union 
Pacific to Spokane, Wash., the Spokane 
International Railway to kingsgate, B.C., 
thence Canadian Pacific through Can- 
ada to Portal, and Soo Line. The joint 
rates from Bradley to the eastern des- 
tinations are also applicable over routes 
which embrace the Soo Line from 
Minneapolis to Chicago. The divisions 
of those rates to the eastern lines are 
the same irrespective of the route used 
west of Chicago.” 


Since the general increases were au- 
thorized in Ex Parte No. 175, Increased 
Freight Rates, 1951, said the examiner, 
charges in the assailed rates on zinc of 
importance to the complainants had 
occurred. 


Complainants’ Position 

In No. 31629, he said, the complain- 
ants’ case rested mainly on the dis- 
parity in rates, which to New York, 
for example, was $2.32 in favor of 
Bradley, as representative of the United 
States lead producing points, and $6.36 
in favor of Silver King, as representative 
of zinc, to the corresponding disadvan- 
tage of Tadanac. He said the complain- 
ants contrasted these differences with 
the equality of rates to Chicago on 
both commodities. Their position was, 
he said, that the assailed rates should 
be on a parity with those applicable on 
like traffic from the western origins, 
as were the rates from all of those pro- 
ducing points to Chicago. 

“The disparities described,” he said, 
“arise from the fact that the eastern 
railroads participate in through routes 
and joint rates from the western origins 
to all of the eastern destinations, but 
with few exceptions, refuse to participate 
in such joint rates from Tadanac. The 
applicable rates on zinc from Tadanac 
are with those exceptions, combinations 
of the joint flat or proportional rates to 
Chicago and the flat rates beyond. To 
New York, for example, the flat rate 
from Chicago is $12.60, as compared with 
$7.86, which the eastern defendants re- 
ceive as their division of the joint rate 
of $21.84 from Silver King. 

“The defendants and_ intervening 
railroads contend that the rates on lead 
and zinc from the western origins in the 
United States are and have been de- 
pressed since 1923 and that if any in- 
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crease in the present rates were made, the 
traffic would move by rail-ocean-rail 
routes through Panama Canal. The pres- 
ent intercoastal rates on copper, lead, and 
zinc from Pacific Coast ports to United 
States Atlantic Coast ports are $13.60 to 
$16.40 per ton. They are so high that 
they have moved no zinc or lead to the 
East in recent years and are no longer 
a controlling influence in the movement 
of this traffic.” 

Examiner Boat said the fact that 
Tadanac lay beyond the international 
boundary “and other circumstances iden- 
tical thereto but which do not concern 
the rates for transportation in issue 
herein are not germane to the issues 
here considered.” 

“Nor,” he continued, “does the fact also 
stressed by defendants and interveners 
that shipments have continued to move 
from Tadanac to the destination territory 
in substantial and increased volume de- 
spite the rate disparity complained of 
rebut the allegation of undue preference 
and prejudice. When sales are made 
under keen competition in common mar- 
kets the correlative of the advantage 
gained from the lower rate level must 
be a detriment or injury to a competitor 
who must ship on the higher level. North- 
east Kentucky Coal Bureau v. Chesapeake 
and O. Ry. Co., 201 I.C.C. 165, 206 I.C.C. 
445; sustained in C. & O. Ry. Co. v. United 
States, 296 U.S. 187. Compare Illinois 
Cent. R. Co. v. United States, 101 F. Supp. 
317, 323. 

“Defendants contend that the divisions 
they receive of the joint rates are not 
‘rates . . . or charges’ as those terms 
are used in section 3(4), and that hence 
the comparison made by the Soo Line of 
such divisions with the flat rates from 
Chicago, which are applied on the 
Tadanac traffic, will not support a finding 
of discrimination. The purpose of this 
provision is to require fair and equitable 
treatment of connecting lines. It pro- 
hibits discrimination between them in 
broad terms, without aualifying language, 
such as is found in section 2. In early 
proceedings in which the paragraph was 
invoked and before joint rates came into 
more common use, the charges of con- 
necting lines were frequently expressed 
as rates. In one of those proceedings in 
which it discussed the objective of this 
provision the Commission said: ‘Dis- 
crimination occurs when a difference is 
made between connecting lines similarly 
situated.’ New York & N. Ry. Co. v. New 
York & N.E. R.R. Co. et al., 4 I.C.C. 702, 
721. This discrimnation is no less ap- 
parent when carriers receive their charges 
in the form of a division of rates, or 
where, as here, they accept a division in 
one instance and collect their full local 
or flat rates for identical service on the 
through shipments from Tadanac, the 
through transportation in each case being 
substantially equal.” 





Motor Finance Proposals 


Joint Board No. 13, composed of John 
T. Reutcke of Illinois, by a proposed re- 
port in MC-FC-57294, Chiwaukee Truck 
Lines, Inc., Transferee, and Edward P. 
Cook and Rov Koch, dba Kochs Motor 
Service, Transferor, has recommended, 


after hearing, that the Commission grant 
an application for authority to trans- 
fer to Chiwaukee Truck Lines, 


Inc., 





Chicago, Ill., certain operating rights of 
Edward P. Cook and Roy Koch, dba as 
Kochs Motor Service, Des Plaines, Ill., in 
MC-27089, Sub. 1. A notice said that any 
exceptions to the report were due 20 days 
from July 11. 





Examiner Would Find Lower 
Truck Rates on Ammunition 


Boxes Are Not Reasonable 


Examiner John Palmieri has rec- 
ommended that a proposed commod- 
ity rate of $1.01 a 100 pounds, mini- 
mum weight 20,000 pounds, on wood- 
en ammunition boxes, set up, from 
Ahoskie, N.C., to Atlas, O., filed te 
become effective December 10, 1954, 
and later, by motor carriers parties 
to a tariff of R. S. Cooper, agent, be 
found not shown just and reasonable 
by the Commission. The examiner 
proposed that the schedules be can- 
celed and the proceedings be discon- 
tinued. 


In his recommended report in I. and 
S. M-6738, Ammunition Boxes—Ahoskie, 
N.C., to Atlas, O., the examiner said that 
by schedules filed to become effective as 
aforementioned, a proposed rate of 88 
cents, subject to a 15 per cent increase, 
was initiated by, and published at the 
request of, Bison Fast Freight, Inc., and 
was made applicable for the accounts 
of all participating motor carriers for 
competitive purposes. 

The examiner said that on protest of 
the Southern Freight Association on 
behalf of certain interested rail carriers 
the operation of the schedules was sus- 
pended to and including July 9. 

The examiner said that the present 
rate maintained by the respondents on 
the involved commodity from Ahoskie 
to Atlas was $1.08, subject to 15 per cent 
increase, a net $1.24, minimum weight 
22,000 pounds, and that the present rail 
rate applicable on the same commodity 
from and to the involved points was 88 
cents, subject to the 15 per cent increase, 
net rate $1.01, minimum weight 34,000 
pounds. 

He said that the respondents claimed 
that the purpose of the proposed rates 
was to enable them to more effectively 
compete with the specified rail rate and 
to participate in the transportation of 
a reasonable portion of the traffic of 
R. C. Bennett Box Co. 

The examiner said that the respondents 
stated that the shipper had recently 
indicated a desire to ship its products 
by motor common carrier, provided that 
motor carrier rates were reduced to a 
reasonable level. 

With regard to the position of the rail 
protestants, the examiner said: 

“It is the position of the rail protest- 
ants that the proposed rate is not com- 
pensatory and lower than necessary to 
meet any purported rail competition. 

“They assert further that it is totally 
unfair to allow motor carriers to adopt 
the prevailing rail rate and to make 
such rate subject to a minimum weight 
of approximately 59 per cent of the rail 
minimum weight. They aver that even 
on the basis of equal rates subject to 
equal minimum weight, rail carriers 
would be at a distinct competitive dis- 
advantage, especially when the inherent 
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advantages of motor carriage o 
service are considered ... 

“As seen, respondents have in -ateg 
that interested motor carriers wil) he jp 
a position to participate in traffic -hich 
is now moving in private carri: e, jg 
the proposed rate becomes effect... 

“While some adjustment of the xist- 
ing motor carrier rate may be nec. ssary 
in order to enable them to share i the 
traffic, the proposed rate is not ju:tifieq 
on this record. 

“Any rate published should be such as 
to utilize the inherent advantages of 
each mode of transportation. The pro- 
posed rates do not appear to be along 
these lines, and establishment thereof 
merely would serve to weaken the com- 
petitive position of affected rail carriers 
without justification therefor. 

“In view of the foregoing, the ex- 
aminer concludes that the proposed rate 
has not been shown to be just and rea- 
sonable.” 


rail 





Refusal of Inspection 
In Transit on Grain at 
Grand Forks Upheld 


A Commission examiner has rec- 
ommended that the Commission up- 
hold refusal by the Great Northern 
Railway to establish and maintain 
inspection in transit at Grand Forks, 
N.D., and its granting of inspection 
and other service at Minot, N.D., on 
grain and grain products from points 
in Montana to Sioux City, Ia., and 
destinations south thereof. 


By a proposed report in No. 31624, 
Grand Forks Chamber of Commerce’ vy. 
Great Northern Railway Co., Examiner 
L. J. P. Fichthorn proposed that the de- 
fendant railroad’s practice be found not 
shown to have been or to be unreason- 
able, unjustly discriminatory, or unduly 
prejudicial. He proposed dismissal of 
the complaint. 

“The sole issue,” he said, “is whether 
or not grain originating at points in 
Montana on the line of the defendant, 
and destined to Sioux City, and points 
beyond, should be accorded routing via 
the out-of-line point of Grand Forks, 
at the direct-line rates, for the purpose 
of permitting inspection and disposition 
at that point.” 

Grand Forks, the examiner said, was 
situated on the west bank of the Red 
River of the North, which formed the 
boundary line between North Dakota and 
Minnesota. The point was served by the 
Great Northern’s main line extending 
easterly from Minot to Duluth, Minn., 
he added. 

The defendant railroad, he said, as- 
serted that Grand Forks was interme- 
diate only to Duluth, which was pri- 
marily a grain market, but was not inter- 
mediate to Minneapolis, also a primary 
grain market, or Sioux City, the desti- 
nation point to which application of the 
direct rates was sought. 

“At the present time,” said Examiner 
Fichthorn, “grain from the points of 
origin in Montana moving over (°*- 
fendant’s. direct route to the destil 
tion territory here involved, may now 
stopped for inspection and disposition 4 
the direct-line rates and without ex' a 
charge at the directly intermedi: ‘e 
points of Minot, Shelby, and Great Fa 
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Mont.. and Sioux City. Minot is directly 
intermediate from origins in Montana 
i grain markets in Minneapolis and 
Dulutn, as well as Sioux City, and in- 
spection is now performed at that point 
at the direct-line rates on shipments of 
sain consigned to all three destina- 
tions. 


Two Different Services 


The examiner concluded that two com- 
pletely different services were involved 
in the instant proceeding and that sec- 
tion 2 of the interstate commerce act, 
which prohibited unjust discrimination, 
required like and contemporaneous serv- 
ice. 

He said the service accorded by the 
defendant railroad in one instance con- 
sisted of inspection and reconsignment, 
and in the other inspection, storage, and 
subsequent reshipment on a transit bal- 
ance. 

“Two complete services are involved,” 
he continued. “Reconsignment and tran- 
sit are not so similar that the granting of 
one would require that the other be 
accorded, Minneapolis Traffic Asso. v. 
c, N. & St. P., Ry. Co., 46 I.C.C. 685, 
689. Granting of the transit privilege of 
cleaning, storing, milling or sacking at 
Grand Forks and subsequent reship- 
ment on a transit balance, whether or not 
inspection is also had in addition to 
transit, is quite dissimilar from holding 
cars at Grand Forks for inspection and 
reconsignment. Transit is extended at 
this point to meet a definite competi- 
tive situation, not present with respect 
to grain moving to Grand Forks, but not 
there transited. 

“If inspection is permitted at the out- 
of-line rates, rate disparities would re- 
sult, the rate difference being in favor 
of shippers in Montana for longer hauls 
against shippers in North Dakota for 
shorter hauls. Disparities would also 
result between shippers in North Dakota 
on the main line of the defendant west 
of Grand Forks and shippers in North 
Dakota on branch lines west of Grand 
Forks. 

“The complainant here is not assail- 
ing the grain-rate adjustment as such 
but is requesting the Commission not to 
permit defendant to segregate inspec- 
tion from other transit services which 
it holds itself out to perform at Grand 
Forks for the reason that inspection 
is a necessary service which has long 
been rendered in connection with the 
transportation of grain. 

“The finding in Inspection of Grain 
at Minot, N.D., 289 I.C.C. 109, which 
required defendant to retain Minot as 
an inspection point precludes any possi- 
bility of a violation of section 3 by de- 
fendant insofar as the practice of in- 
Spection is concerned. Defendant is 
now prevented from eliminating Minot 
aS an inspection point. There cannot 
be preference and prejudice under sec- 
tion ° unless the defendant has a real 
alternative of removing the alleged dis- 
adventage to complainant.” 

“T vo complete different services are 
here involved and section 2 requires 
like nd contemporaneous service. To 
gran the additional and unnecessary 
Insp tion on grain from Montana des- 
Unec to Sioux City at a point which is 
hot. irectly intermediate between the 
orig and destination territory in- 
Vvolv. would be disruptive of long-stand- 
ing : te relationships which have stood 
the st of time and have been con- 
Side: by the Commission without dis- 
appr. al would be unjustified.” 


Key Point Modifications 
For Rail Motor Affiliate 
Recommended by Examiner 


A Commission examiner has rec- 
ommended, on further hearing, that 
an amended certificate be issued to 
Kansas City Southern Transport Co., 
Inc., eliminating one “key point” 
restriction and modifying two such 
restrictions in connection with sub- 
stituted service offered by K.C.S.T.C. 
for the rail service of its parent, 
Kansas City Southern Railway Co., 
and a railroad subsidiary of the 
railway company. 


In a recommended report in MC-61438, 
Kansas City Southern Transport Co., Inc., 
Common Carrier Application, and em- 
braced cases, Examiner James I. Carr 
said that the subsidiary’s certificate of 
September 18, 1943, issued in MC-61438, 
should be modified so that the key- 
point restriction application to all routes 
described therein, except the routes be- 
tween Kansas City, Mo., and Pittsburg 
and Kansas City, Kan., described on 
sheet 4 of the certificate, would read as 
follows: 


Key Point Restrictions 


“No shipments shall be transported by 
said carrier aS a common carrier by 
motor vehicle between any of the follow- 
ing points, or through or to or from more 
than one of said points: Kansas City, 
Mo.-Kan., Pittsburg, Kan., Joplin, Mo. 
(except traffic between Pittsburg and 
Joplin), Fort Smith, Ark., Shreveport 
and Lake Charles, La. (except traffic 
between Lake Charles, on the one hand, 
and, on the other, points south of Fort 
Smith including Shreveport but not in- 
cluding Fort Smith), and Beaumont, Tex. 
Nor shall they be transported from 
Kansas City, Mo.-Kan., to Neosho, Mo.” 


He recommended denial of a modifica- 
tion which would have enabled K.C.S.T.C. 
to transport traffic between Shreveport 
and Beaumont and Lake Charles and 
Beaumont. Examiner Carr said that the 
evidence disclosed “a plethora of car- 
riers” available to transport such traffic. 
He added that there was also no convinc- 
ing evidence that operations to and from 
Beaumont could not be conducted in a 
reasonably satisfactory manner by rail 
car. 


The examiner quoted the restriction 
as contained in the considered certificate 
as follows: 

“No shipments shall be transported by 
said carrier by motor vehicle between 
any of the following points, or through 
or to from more than one of the said 
points: Kansas City, Hume and Joplin, 
Mo., Pittsburg, Kan., Shreveport and 
Lake Charles, La., Beaumont, Tex., Tex- 
arkana, Ark.-Tex., and Fort Smith, Ark. 
Nor shall they be transported from Kan- 
sas City, Mo., to Neosho, Mo.” 

By a report on reconsideration in cer- 
tain of the embraced cases, the key-point 
restriction, insofar as it anplied to Hume, 
was removed (42 M.C.C. 74). 


Modification Sought 


Examiner Carr said that, by petition, 
K.C.S.T.C. sought modification of its 
certificate by elimination of the following 
key points: Joplin, Mo., Texarkana, Ark.- 
Tex., Lake Charles, La., and Beaumont, 
Tex. He said that on consideration of 
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the petition the proceedings were re- 
opened for further hearing solely to de- 
termine whether the kKey-point restric- 
tions in MC-61438, except for traffic to, 
from, or through Kansas City, Mo.-Kan., 
should be removed in respect of the 
following key points: Joplin, Mo., 
Texarkana, Ark.-Tex., Lake Charles, La., 
and Beaumont, Tex. 


After discussing operations over four 
routes, and saying that savings estimated 
on those routes by truck operation were 
computed as $2,348 a month, Examiner 
Carr said that the petitioner estimated 
the traffic delays involved in operations 
between the named key points. He said 
that the lengthy delay in movements un- 
der existing authority had not been oc- 
casioned merely by a time difference in 
movement of a car or a truck between 
given points, “but by circuitous routings 
and irregular scheduling of cars.” He 
added that the railroad and its sub- 
sidiary considered that economics de- 
manded such routing under existing key- 
point restrictions. 


Routing Delay Described 


Referring to a 7-day service provided 
from Joplin, Mo., to Fort Smith, Ark., 
the examiner said it resulted from the 
fact that such shipments were now 
moved from Joplin to Neosho by truck, 
where it was placed in a car moving 
three times a week to Kansas City. At 
Kansas City, he said, it was reloaded into 
a car for Fort Smith. The examiner 
added: 

“The described routing covers a dis- 
tance of 550 miles although it is only 
about 165 miles between Joplin and 
Fort Smith. Shipments given to K.C.S. 
at Lake Charles for Shreveport and 
points beyond were shown to have been 
held as long as 10 days before being 
dispatched in a car to Shreveport.” 

Cases embraced in the report were 
MC-61438, Sub. 7 and Sub. 8, Kansas 
City Southern Transport Co., Extension 
of Operations, previously assigned MC- 
61437, Sub. 2 and Sub. 3, which latter 
proceedings were also embraced in the 
report. 

Exceptions to the examiner’s recom- 
mended report must be filed with the 
Commission and served on all other 
parties in interest within 20 days from 
date of service of the report, July 6. 


Examiner Favors Finding 
Lumber Rates, Southwest 
To Southeast, Reasonable 


A Commission examiner has pro- 
posed dismissal of a lumber company 
complaint in which the only issue, 
he says, is whether rates to the south- 
east assailed are just and reasonable 
as against lower rates from the same 
origins in Arizona and New Mexico 
to Official and Illinois Freight As- 
sociation territories. 

By a proposed report in No. 31657, 
Evans Lumber Co. (Enoch B. Evans and 
Marguerite Evans) et al. v. Aberdeen & 
Rockfish Railroad Co., et al., Examiner 


Wm. J. Kane recommended that the 
Commission find not unreasonable or 
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otherwise unlawful, combination rates 
applied by the defendant railroads on 
carload shipments of lumber, and related 
articles of forest products taking the 
same rates, originating at numerous 
points in Arizona and New Mexico, and 
other points grouped therewith, to var- 
ious destinations in the southeast. 


The complainant alleged, he said, that 
on shipments of the considered traffic to 
the southeast, other than points on the 
Mississippi River, or points grouped 
therewith, the defendants did not main- 
tain single-factor through commodity 
rates on lumber and related articles, in 
carloads. 


“On such carload shipments,” he con- 
tinued, “defendants demand rates that 
reflect the total of the commodity rates 
to and from the various Mississippi 
River crossings, Cairo, Ill., and south 
thereof, which are published in the 
freight tariffs of The Atchison, Topeka 
& Santa Fe Railway Co., and the South- 
ern Freight Tariff Bureau. It is further 
alleged that in instances the aggregates 
of the intermediate rates to and from 
the Mississippi River crossings exceed 
the single-factor through commodity 
rates on lumber shipped from points 
west of Arizona and New Mexico to the 
southeast, and that the lower rates 
from points beyond are applied to ship- 
ments from the origin points named to 
the destination territory involved herein. 

“The complainants also contend that 
the defendants serving the origins of 
Arizona and New Mexico, and certain 
of their connections, publish single- 
factor through joint commodity rates 
on lumber and related articles from Ari- 
zona and New Mexico to official Terri- 
tory which are lower than the assailed 
rates for hauls of the same or greater 
distances. 


Claim Market Disadvantage 


“In view of the higher carload rates 
from Arizona and New Mexico to south- 
eastern destination, complainants claim 
that the opportunities to market their 
lumber in that territory have been 
materially reduced to their damage. 

“The only issue, therefore, is whether 
the rates assailed are just and reason- 
able as against lower rates from the 
same origins to Official and [Illinois 
Freight Association Territories.” 

Examiner Kane said that the evidence 
on which it was sought to establish that 
the assailed rates were unjust and un- 
reasonable appeared to be based al- 
together on a comparison of relative dis- 
tances on which carload lumber was 
shipped from the two origins involved 
in the instant case to Southeastern 
Territory against similar shipments from 
the same origins to Official Territory 
which were subject to the lower single- 
factor through rates. 

“In this connection,” he said, “com- 
parison is also made of the slightly 
higher ton-mile earnings on shipments 
from a key point in Arizona to the south- 
east as contrasted with similar earnings 
to Official Territory as well as from a 
group point in California based on sub- 
stantially comparable distances. In re- 
spect of heavy commodities, earnings per 
net ton-mile are not as significant as 
car-mile earnings. 

“It is well established that where the 
assailed rates appear to be out of line 
with other rates to which they may bear 





some relation, that circumstance does 
not necessarily afford a basis for finding 
that the rates attacked are unreasonable; 
it may just as well indicate that the 
lower rates are too low. Newport News 
Shipbuilding & Dry Dock Co. v. L. S. & 
I. R. Co., 287 1.C.C. 52, 56. 


Water Competition Cited 


“The record warrants the finding that 
the single-factor through commodity 
rates from Arizona and New Mexico to 
Official and IIinois Freight Association 
territories, which complainants contend 
should also be applied on like shipments 
of lumber from these origins to the 
southeast, were reduced to maintain the 
established relationship previously ex- 
isting with the rates from the Pacific 
coast, which were depressed by water 
competition. Carload rates which are 
below the normal level, due to competi- 
tive influences, do not represent a proper 
yardstick for use in determination of 
maximum reasonable rates. 


“It is concluded, therefore, that the 
evidence presented by this record fails 
to afford any sound basis for a finding 
that the assailed carload rates herein 
on lumber and related forest products— 
when compared with the rates on lumber 
to Official Territory, which were estab- 
lished and are maintained due to com- 
petitive reasons not applicable in the 
case of the assailed rates—are unjust, 
unreasonable or otherwise unlawful. 


“Based upon the record as submitted, 


' the complaint should, therefore, be dis- 


missed.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Soap, Cooking Oil 


I. and S. M-6435, Soap, Cooking Oil— 
Southwest Freight Lines, Inc. By Ex- 
aminer William F. King. Recommends 
discontinuing proceeding and ordering 
cancellation of schedules proposing re- 
duced commodity rates, minimum in- 
creased to 30,000 pounds, on soap and soap 
products (including soap powder) and 
lard substitutes or compounds, cooking oil 
and vegetable oil shortening, from Kansas 
City, Mo., to nine points in Colorado, on 
finding the rates not shown to be just 
and reasonable. The examiner said the 
schedules were filed to become effective 
on September 23, 1954, by Southwest 
Freight Lines, Inc., but that on protest 
by the railroads in Western Trunkline 
Territory, they were suspended until April 
23, when they became effective. The ex- 
aminer said that the proposed rates were 
approximately the same as the rail rates, 
minimum 36,000 pounds, on soap, but 
were considerably lower than the rail 
rates minimum 14,000 pounds, on shorten- 
ing. The examiner said, among other 
things, that it was not possible to con- 
clude that the proposed reductions were 
justified by competition nor that an in- 
crease in the minimum weight would be 
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adequate to offset the proposed « rease 
in the measure of the rates. 


Plastic Materials 


I. and S. M-6674, Plastic Mate: jals— 
Louisville, Ky. to Twin Cities. B» Ry. 
aminer Donald R. Sutherland. Recom. 
mends that schedules which hac been 
suspended and allowed to become effec. 
tive be ordered conceled and proceeding 
discontinued on finding not shown to be 
just and reasonable a proposed com- 
modity rate of $1.11 a 100 pounds, yo}- 
ume minimum weight 30,000 pounds, on 
plastic materials or products, yijz: 
powder, granules, pellets, flakes, lumps, 
or solid mass, in barrels, boxes, pails or 
bags, from Louisville to the Twin Cities, 
Minn. The examiner said that by sched- 
ules filed to become effective November 
22, 1954, the Mueller Transportation Co, 
a member of the Middlewest Motor 
Freight Bureau, by independent action 
proposed the aforementioned schedules, 
but on protest by the bureau, at the 
request of the interested carrier, opera- 
tion of the proposed schedules was sus- 
pended to June 22, when they became 
effective. The examiner said that on the 
basis of the evidence submitted, he con- 
cluded that it was not possible to deter- 
mine whether or not the proposed rate 
was compensatory and that the re- 
spondent had failed to sustain its statu- 
tory burden of proving that the rate was 
justified. 


Iron or Steel Articles 


I. and S. M-6111, Iron or Steel—Kan- 
sas City, Mo., to St. Louis, Mo., embrac- 
ing I. and S. M-6151, Iron or Steel— 
Kansas City Group to St. Louis Group. 
By Examiner Thomas F. Kilroy. Recom- 
mends that suspended schedules be or- 
dered canceled and proceedings discon- 
tinued on finding not shown just and 
reasonable a proposed reduced com- 
modity rate of 33 cents a 100 pounds, 
on a list of iron and steel articles, mini- 
mum weight 30,000 pounds, from Kansas 
City, Mo., and points in Kansas and 
Missouri grouped therewith, to St. Louis, 
Mo., and points in Illinois and Missouri 
grouped therewith. The examiner said 
that by schedules filed to become effec- 
tive on June 26, 1954, in the title pro- 
ceeding, and on July 7, in I. and S. M- 
6151, the respondent motor carriers, par- 
ties to a certain tariff issued by Agent 
A. A. Marshall in the title case and par- 
ties to a tariff issued by the Middlewest 
Motor Freight Bureau in I. and S. M- 
6151, proposed to establish the afore- 
mentioned rate. On protest by certain 
railroads, operation of the rate proposed 
was suspended to and including Janu- 
ary 25, and the respondents in each pro- 
ceeding further postponed the effective 
date of the schedules indefinitely, the 
examiner said. He said that the Kansas 
City manufacturers were able to com- 
pete profitably in the Tri-City area 
(Davenport, Ia., and Moline, East Moline, 
and Rock Island, Ill.), but that they had 
not offered any explanation why they 
could not also compete as profitab!y im 
the St. Louis market area without seek- 
ing a reduction in motor rates which 
involved sacrifice of revenue on the part 
of the respondent motor carriers. 


Tobacco and Merchandise 


I. and S. M-6310, Tobacco and ler- 
chandise—Service Incorporated. B) Ex- 
aminer Charles H. Riegner. Recomm ‘nds 
that schedules be ordered canceled and 
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Tease roceedings discontinued on finding not 
shown to be just and reasonable a pro- 
commodity rate of $1.34 a 100 

unds, minimum 20,000 pounds, on man- 
ufactured tobacco, from Louisville, Ky., 



















































































térlals— 
I 4 to Scranton, Pa. The examiner said the 
Recom- proposed schedules were filed to become 
ac been effective August 20, 1954, by Service, Inc., 
1€ effec. and that on protest by the Central Ter- 
oceeding ritory railroads and the Eastern Central 
vii to be Motor Carriers Association, Inc., opera- 
d com- tion of the schedules was suspended to 
ids, vol- March 19, He said that the repsondent 
Inds, on had further postponed the effective date 
iS, viz: until August 20. The examiner said that 
, lumps, the respondents present rate was $2.05, 
pails or minimum weight 16,000 pounds, which 
n Cities, compared to the present rail rate of $1.34, 
y sched- minimum weight 40,000 pounds. The ex- 
ovember aminer said that he was of the opinion 
‘ion Co., that a rate somewhat less than the re- 
Motor spondent’s present rate might be reason- 
t action able and necessary to meet rail com- 
hedules, petition but that there was no evidence 
at the of record on which to base a finding 
, Opera- with respect to what would be just and 
vas sus- reasonable. 
became 
ion the # |ron or Steel 
e con- 
O deter- I. and S. M-6637, Iron or Steel—Illinois 
ed rate to Ohio. By Examiner Theodore M. 
the re- Tahan. Recommends cancellation of sus- 
s statu- pended schedules and discontinuance of 
‘ate was proceeding on finding not shown to be 
just and reasonable a commodity rate 
of 37 cents a 100 pounds, minimum 
weight 32,000 pounds, on iron and steel 
reject or secondary sheets, from Granite 
\—Kan- § ity, Tl, to Cincinnati, O., proposed in 
-mbrac- lieu of a present rate of 44 cents, mini- 
Steel— mum 32,000 pounds and a rate of 34 
Group. cents, minimum weight 40,000 pounds, 
Recom- on iron or steel articles, viz: billets, other 
be or- than copper clad, or blooms, unfinished, 
discon- from Chicago, Ill., to Marion, O., pro- 
ist and posed in lieu of a present rate of 37 
1 com- cents, minimum weight 32,000 pounds. 
pounds, The examiner said the schedules were 
$, mini filed to become effective November 15, 
Kansas 1954, by Transamerican Freight Lines, 
as and Inc., and that on protest by Central 
. Louis, States Motor Freight Bureau, Inc., were 
Missouri suspended until June 15. He said that 
er said the respondent had postponed the effec- 
effec- tive date to September 14. The examiner 
le pro- said that the present rail rates were 42 
1S. M- and 37 cents, minima 40,000 and 80,000 
rs, par- pounds, respectively, on iron or steel 
| Agent sheets from Granite City to Chicago, 
nd par- and 36 and 31, minima 40,000 and 80,000 
dlewest pounds, respectively, on iron or steel 
S. M- billets or blooms. from Chicago to 
afore- Marion. He said it could not be deter- 
certain mined from the record that the proposed 
roposed Schedules were compensatory and that 
Janu- there was no evidence that respondent 
ch pro- was not now sharing fairly in the traffic 
ffective at the present rates. He said that there 
ly, the was no basis on the present record on 
Kansas which he could justify a finding that 
D com- the »roposed rates were just and rea- 
y area sona‘sle, 
Moline, 
ley had ° 
y they lror or Steel Forgings 
ably in _ I. .nd S. M-6683, Iron or Steel Forg- 
t seek- ing:-N.O.I.—Ill. to Ind. By Examiner 
which Pet F. Mulhern. Recommends order- 
he part ing --hedules canceled and discontinu- 
ing ' e proceeding on finding not shown 
to just and reasonable proposed rates 
of and 32.25 cents a 100 pounds on 
: Mer roi. and steel forgings, N.O.I., minimum 
ay Exe 32...) pounds, in containers, from Au- 
ym onds rors and Chicago, Ill, respectively, to 
ed and Mu:cie, Ind. The examiner said that 
F the 





roposed schedules were filed to be- 








come effective November 24, 1954, by 
Motor Express, Inc., and were subject 
to certain provisions for the transpor- 
tation of the containers in both direc- 
tions without additional charge. He 
said that five motor common carriers 
had requested participation in the pro- 
posed rates for competitive reasons and 
that on protest by the Central States 
Motor Freight Bureau, Inc., the sched- 
ules were suspended until June 23, and 
their effective date was postponed in- 
definitely. The examiner said that there 
was insufficient evidence of record to 
make a determination of whether the 
proposed rates were just and reasonable 
and that under the circumstances he 
concluded that the respondent had failed 
to sustain its burden of proof that they 
were just and reasonable. 


Liquors 


I. and S. M-6695, Liquors—From and 
to points in Ohio, Ind., & Pa. By Ex- 
aminer Anthony J. Iacobo. Recommends 
discontinuing proceeding on finding just 
and reasonable proposed commodity rates 
on alcholic liquors, N.O.I. and wine, 
minima 23,000 and 30,000 pounds, of $1.21 
and $1.16 a 100 pounds, respectively, be- 
tween Lawrenceburg, Ind., and Kingston, 
Pa., and $1.16 and $1.11, minima 23,000 
and 30,000 pounds, respectively, from 
Cincinnati, O., to Kingston. The ex- 
aminer said that by schedules filed to 
become effective November 29, 1954, and 
later, Eastern Motor Dispatch, Inc., and 
Roadway Express, Inc., parties to tariffs 
of the Eastern Central Motor Carriers 
Association, proposed to establish these 
rates, and that on protest of certain 
railroads in the area, operation of the 
schedules was suspended to and in- 
cluding June 28, when they became ef- 
fective. He said that the present rail 
rates from Lawrenceburg and Cincin- 
nati to Kingston were respectively, $1.277 
and $1.225, minimum 23,000 pounds, 
$1.173 and $1.122, minimum 28,000 
pounds, and 94.4 and 89.7 cents for that 
portion of the shipment in excess of 
28,000 pounds. The examiner said that 
while the proposed rates would reduce 
respondents’ truckload earnings, they 
were on the same level as the rates 
maintained by motor common carriers 
on the same commodity from other 
points in the territory to the involved 
destination. He said that motor carriers 
had a right to initiate lawful adjust- 
ments of their rates, and such adjust- 
ments might be, as in the instant pro- 
ceeding, indicated by the level of the 
motor rates from other shipping points. 
The examiner said that the protestants 
had admitted that they had shared in 
the traffic when the same rates as pro- 
posed in the instant case were effective 
to Scranton, Pa., and that they had pre- 
sented no evidence to show why they 
would not share in the traffic if the same 
rates were applicable to Kingston. The 
rates from Cincinnati were on the same 
level as those from Lawrenceburg and 
other liquor producing centers in the 
territory, the examiner said. 


Various Commodities 


I. and S. M-6530, Various Commodities 
—Refrigerated Transfer Service. By Ex- 
aminer William F. King. Recommends 
cancellation of schedules which became 
effective and discontinuance of proceed- 
ing on finding unjust and unreasonable a 
proposed tariff rule relating to pickup 
and delivery, a proposed minimum charge 
of $1.00 a shipment on a number of 


61 


| ICC NEWS 


shipments aggregating 1,000 pounds or 
more, and proposed commodity rates on 
packing house products, dairy products 
and frozen foods, between points in 
Dade, Broward and Palm Beach counties, 
Fla. The examiner said that by schedules 
filed to become effective October 20, 1954, 
Philip Brody, dba Refrigerated Transfer 
Service, proposed establishment of the 
rules, rates and charges, and that on pro- 
test by the Southern Motor Carriers 
Rate Conference, Inc., they were sus- 
pended until May 19, and the respondent 
voluntarily postponed the effective date 
until June 16, when they became effec- 
tive. The examiner said that from the 
evidence of record, it could not be de- 
termined whether or not the proposed 
rates would be reasonably compensatory, 
that the record did not reveal any com- 
pelling reason for the maintenance of a 
single scale of commodity rates on the 
large number of commodities involved, 
and that it was apparent in view of the 
numerous commodities involved and the 
extent of the territory affected, that the 
considered proposal would result in the 
disruption of the existing rate structure 
and would necessitate corresponding re- 
ductions by conference members. 


Certificates—Licenses—Permits 


Arkansas (Harrison) MC-115216, 
Joel N. Akers, dba Arkomo Coach Lines, 
Extension—Oklahoma. Certificate pro- 
posed. Passengers and their baggage, 
express and newspapers, between Tulsa, 
Okla., and junction U.S. Highway 66 and 
Oklahoma Highway 33, over Oklahoma 
Highway 33, serving all intermediate 
points. 

Arkansas (Springdale) — MC-111231, 
Sub. 24, Jones Truck Lines, Inc., Alter- 
nate Route—U.S. Highway 169. Cer- 
tificate proposed. General commodities, 
with exceptions, between Kansas City, 
Mo., and Tulsa, Okla., over U.S. High- 
way 169, serving no intermediate points, 
as an alternate route in connection with 
regular route. 

California (Los Angeles)—-MC-107527, 
Sub. 27, Post Tansportation Co., Exten- 
sion—Nitric Acid in Bulk. Permit pro- 
posed. Nitric acid, in bulk, in tank 
vehicles, from Hercules, Calif., to Salt 
Lake City, Utah, over irregular routes. 

California (San Francisco) — MC- 
78786, Sub. 203, Pacific Motor Trucking 
Co., Extension—Mojave—Caliente, Calif. 
Certificate proposed. General commodi- 
ties, with exceptions, between Mojave 
and Caliente, Calif., over specified route 
and return, serving all intermediate 
points which are stations on the rail 
line of the Southern Pacific, subject to 
conditions, one being that service be 
limited to that which is auxiliary to, or 
supplemental of, railroad or railway ex- 
press service. 

Georgia (Valdosta)—-MC-115158, Nor- 
man H. Thompson, Common Carrier. 
Denial of certificate for want of prose- 
cution proposed. Lumber, rough or 
rough-dressed, green or air-dried or kiln- 
dried, and fence posts or poles, pressure 
treated or untreated, from points in 
Brooks and Lowndes counties, Ga., to 
all points in Florida, over irregular 
routes. 

Illinois (Shannon)—MC-115038, Clar- 
ence Irven Asche, dba Asche Transfer, 
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Common Carrier. Certificate proposed. 
Fertilizer, from Dubuque, Ia., to points 
in Illinois on and north of Illinois High- 
way 9, with no transportation for com- 
pensation on return, over irregular 
routes. 

Indiana (Fort Wayne)—MC-2974, Sub. 
17, O.1.M. Transit Corporation, Exten- 
sion—Indiana Turnpike. Certificate pro- 
posed. Road building machinery, except 
that requiring the use of special equip- 
ment, and road-building materials, sup- 
plies, and equipment except dangerous 
explosives, serving specified points in 
Indiana, as off-route points in connec- 
tion with regular routes, with condition 
that the certificate expire June 30, 1956. 

Indiana (Muncie)—MC-113651, Sub. 9, 
Indiana Refrigerator Lines, Inc., Exten- 
sion—Frankfort, Ind. Certificate pro- 
posed. Meats, meat products, and meat 
by-products, from Frankfort, Ind., to 
points in N.Y., N.J., Mass., Conn., Me., 
Pa., and Md., over irregular routes. 

Indiana (Seymour)—MC-115134, Mar- 
shall McKain, dba McKain Trucking Co., 
Contract carrier. Denial of permit pro- 
posed. Malt beverages, in containers, 
and empty malt beverage containers, (1) 
between Columbus, Ind., and Milwaukee, 
Wis., (2) between Seymour, Ind., on the 
one hand, and, on the other, Louisville 
and Newport, Ky., Cincinnati, O., St. 
Louis, Mo., and Milwaukee, Wis., and (3) 
between Madison, Ind., on the one hand, 
and, on the other, Cincinnati, O., and 
Louisville, Ky., over irregular routes. 

Iowa (Des Moines)—MC-52110, Sub. 
61, Brady Motorfrate, Inc., Extension— 
Iowa Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Des Moines, Ia., and 
Omaha, Neb., over U.S. Highway 6, serv- 
ing no intermediate points, as an alter- 
nate route, in connection with regular 
route. 

Iowa (Waterloo)—MC-55072, Sub. 10, 
Geo. W. Hausman, Extension—Decatur, 
Illinois (corrected report). Certificate 
proposed. Meats, meat products, and 
meat by products; dairy products, and 
articles distributed by meat packing- 
houses, from Waterloo, Ia., to Decatur, 
Ill., over irregular routes. 

Kansas (Wichita) —MC-30605, Sub. 82, 
The Santa Fe Trail Transportation Co., 
Extension—Beaumont — Longview. Cer- 
tificate proposed. General Commodities, 
with exceptions, (1) between Houston, 
Tex., and Beaumont, Tex., over US. 
Highway 90, serving no intermediate 
points, and (2) between Beaumont, Tex., 
and Longview, Tex., and Beaumont, over 
specified route, and return over same 
route, serving all intermediate points, 
subject in each instance to conditions, 
one being that service shall be limited 
to that which is auxiliary to, or supple- 
mental of, rail service of the Atchison, 
Topeka & Santa Fe Railway Co. 

Maryland (College Park) —MC-105320, 
Sub. 21, William E. Van Zile, dba United 
States Trailer Transport Co., Extension 
—Harrisburg, Pa. Certificate proposed. 
Trailers, designed to be drawn by pas- 
senger automobiles, initial movements, 
truckaway, from Camp Hill, Pa., to all 
points in United States, over irregular 
routes. 

Maryland (Glen Arm)—MC-108735, 
Sub. 5, Nicholas Kalaman, dba K & C 
Transport, Extension—Detroit, Mich., 
embracing MC-110309, Sub. 4, Extension 
Same. Certificate proposed. In MC- 


108735, Sub. 5, new automobiles, initial 
movements, truckaway, during season of 
open navigation on Great Lakes, from a 
designated part of Wayne County, Mich., 
to Baltimore, Md., and points in Balti- 
more County, Md., over irregular routes. 
In MC-110309, Sub. 4, new automobiles, 
initial movements, truckaway, during 
season of open navigation on Great 
Lakes, from a designated part of Wayne 
County, Mich. to Washington, D. C., over 
irregular routes. 

Michigan (Detroit)—-MC-1501, Sub. 96, 
The Greyhound Corporation Extension— 
Alternate Route. Certificate proposed. 
Passengers and their baggage, express, 
between junction U.S. Highway 24 and 
Michigan Highway 112, and junction 
US. Highway 24 and U.S. Highway 25 
(north of Flat Rock,. Mich.), cver spe- 
cified route, serving no intermediate 
points, as an alternate route in con- 
nection with regular route. 

Michigan (Grand Rapids) —MC-69833, 
Sub. 43, Associated Truck Lines, Inc., Ex- 
tension—Alternate Routes, Paw Paw, 
Mich.—U.S. Highway 131. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Paw Paw, Mich., 
and junction of Kalamazoo County 
(Michigan) road and U.S. Highway 131, 
and (2) between Paw Paw, and junction 
Michigan Highway 216 and U.S. Highway 
131, over specified routes, serving no in- 
termediate points, as alternate routes 
in connection with regular routes. 

Missouri (Springfield) —-MC-75320, Sub. 
66, Cambell Sixty-Six Express, Inc., Alter- 
nate Route In Mississippi. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between junction of high- 
ways near Shannon, Miss., and junction 
of highways at Columbus, Miss., and (2) 
between junction of highways near May- 
hew, Miss., and junction of highways 
north of Macon, Miss., over specified 
route, serving no intermediate points, as 
alternate routes in connection with regu- 
lar routes. 

Nebraska (Omaha)—MC-61396 Sub. 48, 
Herman Bros., Inc., Extension—Nebraska 
and South Dakota. Certificate proposed. 
In bulk, in tank vehicles, over irregular 
routes, (1) petroleum products, from 
North Platte, Neb., to points in South 
Dakota; from Sidney, Neb., to points 
in South Dakota, with exceptions; and 
from Rapid City, S.D., to points in 
Nebraska; (2) anhydrous ammonia, from 
Funk and Aurora, Neb., to points in 
South Dakota; (3) lard, tallow, and 
greases, from Fremont, Neb., to points in 
South Dakota and from Mitchell, S.D. to 
points in Nebraska; and (4) lard and 
cooking oils from Omaha, Neb., to points 
in South Dakota, with condition that 
authority granted shall not be combined 
with any other authority held by appli- 
cant. 

New Jersey (East Orange) — MC- 
93903, Sub. 4, Anderson’s Trucking Cor- 
poration, Extension—Kennett Square, 
Pa. Permit proposed. (1) Concrete pipe, 
from Kennett Square, Pa., to points in 
N.J., Del.. Md., Va., and D.C., and (2) 
fittings, forms, molds, and equipment 
used in the manufacture of concrete 
pipe, between Kennett Square, on the 
one hand, and, on the other, Kenilworth 
and Wharton, N.J., over irregular 
routes. 

New York (Bronx) — MC-115139, 
Emanuel J. Caspare, Contract Carrier. 
Permit proposed. Medical literature, in 
envelopes, from Clifton, N.J., to New 
York, N.Y., over irregular routes. 

New York (Ridgewood)—MC-1300, Sub. 
1, Albert Goldberg, dba Berwin Trucking 
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Co., Extension— Bayonne, N.J. 
proposed. (1) Boxsprings, cots, < 
mattresses, double-decker bunks 
metal or wood ends, metal table: 
side or overbed) for hospitals, anc 
beds and metal bedsprings for ho-pitals, 
uncrated or in cardboard cartons 
Bayonne, N.J., to points in New Jersey 
and New York within 50 miles of the 
corporate limits of New York, N.Y., and 
(2) used and damaged shipments of the 
aforementioned commodities, from points 
in the aforementioned destination terrj- 
tory to Bayonne, over irregular routes, 
New York (Mt. Vernon)—MC-95045, 
Sub. 2, Charles Douglas Silverstein, dba 
Douglas Express, Extension — Connecti- 
cut. Certificate proposed. Household 
appliances, sinks, kitchen cabinets, ra- 
dios, television sets, combination radio 
and television sets, talking machines, 
and air conditioners, (1) from New York, 
N.Y., to points in New Jersey and Con- 
necticut within 100 miles of New York, 
(2) from points in Westchester County, 
N.Y., to points in Connecticut within 100 
miles of the Westchester County, N.Y.- 
Conn. state line, and the same commodi- 
ties when damaged, defective, repos- 
sessed, or traded-in, from the aforemen- 
tioned destinations, to the aforemen- 


tioned origin points, over irregular 
routes. 
New York (New York)—MC-114398, 


Midtown Trucking Corporation, Common 
Carrier. Denial of certificate proposed. 
General commodities, with exceptions, 
from points in the New York City com- 
mercial zone to Pinellas Airport, St. 
Petersburg, Fla., and the Miami Inter- 
national Airport, Miami, Fla., restricted 
to shipments having a subsequent move- 
ment by air, over irregular routes. 

North Carolina (Greensboro) — MC- 
110698, Sub. 43, J. Frank Dickson, Trus- 
tee, Miller Motor Lines of North 
Carolina, Inc., Extension—Atlantic 
States. Denial of certificate proposed. 
Chemicals, resins and wood distillates, 
in bulk, in tank vehicles, from Chat- 
tanooga and Lyles, Tenn., to points in 
Md., Del., NJ., N.Y., Pa. Ala., and 
Fla., over irregular routes. 

North Carolina (Laurinburg)—MC- 
7555, Sub. 26, Textile Motor Freight, Inc., 
Extension—Florida. Certificate proposed. 
Dehydrated soup mixes and dessert prep- 
arations other than frozen, from Albion, 
N.Y., to Florence, Greenville, and Sum- 
ter, S.C., Birmingham, Ala., and points 
in North Carolina and Florida, over ir- 
regular routes. 

Oklahoma (Tulsa)—MC-106398, Sub. 
22, National Trailer Convoy, Inc., Exten- 
sion—Sebring, Fla. Certificate proposed. 
Trailers designed to be drawn by passen- 
ger automobiles, in initial movements, 
truckaway, from Sebring, Fla., to all 
points in the U. S., over irregular routes. 

Oregon (Portland)—MC-2862, Sub. 54, 
Arrow Transportation Co., of Delaware, 
Extension—Cherries In Bulk (corrected 
report). Certificate proposed. Cherries 
in brine, in tank vehicles, from ponts 
in Wash., Ore., and Utah, to Sebastovol, 
San Francisco, Redwood City, S»nta 
Clara, Sunnyside, San Jose, Oaklsnd, 
Hayward, and Stockton, Calif., over -t- 
regular routes, with duplications el 
nated. 


Pennsylvania (Catasauqua)—MC-' '8- 
909, Sub. 2, Robert J. Purdy, Exten: on 
—Liberty, S.C. Denial of permit o- 
posed. Jute yarn, from Allentown, %. 
to Liberty, S.C., and burlap bags, woo °2 
tubes, plastic tubes, empty woo °2 
beams, and empty containers or © °h 
incidental facilities (not specified) 1 °4 
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in transporting jute yarn on return 
movemerits, Over irregular routes. 


pennsyivania (Downington)—MC-110- 
35, Sub. 260, Chemical Tank Lines, 
Inc, Extension—Rochester, N.Y. (cor- 
rected report). Certificate proposed. 
(il) Lard compounds and shortening, 
in bulk, in tank vehicles, from Rochester, 
NY., to Indianapolis, Ind., Chicago, Ill., 
Cleveland, O., and Detroit, Mich., and 
2) lard, tallow, and vegetable oils, in 
bulk, in tank vehicles, from the afore- 
mentioned points to Rochester, over ir- 
regular routes. 

Pennsylvania (Norristown) — MC-109- 
950, Sub. 1, Frederick J. Whalen, dba 
Pen-Del Coach Lines, Extension-Special 
service. Certificate proposed. Passen- 
gers and their baggage, in special opera- 
tions, in round-trip sightseeing or pleas- 
we tours, beginning and ending at 
Coatesville, Pa., and extending to points 
in Me., N.H., Vt., Mass., Conn., R.I., N-Y., 
NJ., Del., Va., N.C., S.C., Ga., Fla., La., 
Md, O., W.Va., Tenn., Ky., Ala., Miss., 
and D.C., over irregular routes. 


Pennsylvania (Pittsburgh) — MC-629, 

Sub. 8, Helm’s New York-Pittsburgh 
Motor Express, Inc., Extension — Dela- 
ware River Interchange of Pennsylvania 
Turnpike. Certificate proposed. General 
commodities, with exceptions, between 
Carlisle, Pa., and Trenton, NJ., over 
specified route, and return over same 
route, serving no intermediate points 
(other than turnpike interchanges for 
the purpose of joinder of routes only) as 
an alternate route in connection with 
regular route, with condition that appli- 
cant request revocation of alternate 
route authority in MC-629, Sub. 4. 


Pennsylvania (Pittsburgh)—MC-5903, 
Sub. 13, West Penn Forwarding Co., 
Extension—Additional Points. Denial of 
certificate proposed. By truckaway, (1) 
new automobiles, trucks chassis, and parts 
and accessories therefor when accom- 
panying the automobiles, truck and 
chassis, from factories and points of 
assembly at Kenosha and Racine, Wis., 
to Pittsburgh, Pa., over specified route, 
serving no intermediate points, and (2) 
new and used automobiles, trucks, chassis 
and parts and accessories therefor, sec- 
ondary movements, between points in 
applicant’s presently certificated regular 
routes in Wis., Mich., Ill., Ind., O., Pa., 
W.Va., Md., NJ., N.Y., and D.C. 


Pennsylvania (West Chester) — MC- 
12623, Alice R. Thompson, dba Friendship 
Traveling Club, Broker. License proposed. 
Passengers and their baggage, in round- 
trip tours, beginning and ending at West 
Chester, Pa., and extending to all points 
in the United States. 


Pennsylvania (York)—MC-102616, Sub. 

, Coastal Tank Lines, Inc., Extension 
—Dayton, Ohio. Certificate proposed. 
Liquid petroleum wax, in bulk, in tank 
Vehicl: , from Philadelphia, Pa., to De- 
woit, '{ich., over irregular routes. 


Ten essee (Johnson City) —MC-52953, 
Sub. |}, ET&WNC Transportation Co., 
Exten: on, Alternate Route—U.S. High- 
Way ' Certificate proposed. General 
comm dities, with exceptions, between 
Laure S.C., and Columbia, S.C., over 
US. | zhway 76, serving the interme- 
diate \oints of Clinton and Newberry, 
S.C, th duplications eliminated. 


ia (Emporia) —MC-115164, Milton 
, Contract Carrier. Denial of 
roposed. (1) Textiles, from Em- 
‘a, to points in N.C., S.C., Md., 
1, and N-Y., and (2) textiles and 
nachinery, from points in N.Y., 


N.J., Md., S.C., and N.C., to Emporia, 
over irregular routes. 

Washington (Seattle)—-MC-88161, Sub. 
43, Inland Petroleum Transportation Co., 
Inc., Extension—Vinegar. Certificate pro- 
posed. Vinegar, in bulk, in tank ve- 
hicles, from Sumner, Wash., to points 
in Idaho, over irregular routes. 

Wisconsin (Wild Rose)—MC-114456, 
Sub. 1, Gordon N. Caves, dba Caves 
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Trucking Co., Extension—Slag. Cer- 
tificate proposed. Slag, expanded (con- 
struction material aggregate), from Chi- 
cago, Ill., to points in the township of 
Wautoma, Waushara County, Wis., over 
irregular routes. 


Lh riefs 


Railroads, N.I.T. League Ask Commission 
To Deny Review of War Reparation Cases 


Say Petition of Department of Justice Is ‘Critically Intolerant’ 
And Embodying ‘Intensive Criticism’ of 1.C.C. and the Parties. 
Railroads Call Petition a ‘Curious Document’ in Many Respects. 


Describing the general discussion 
in the petition of the Department of 
Justice, on behalf of the govern- 
ment, for reconsideration in the so- 
called war reparation cases, as “criti- 
cally intolerant,” the defendant rail- 
roads in those cases have asked the 
Commission to deny the petition 
(T.W., June 4, p. 23). 


The National Industrial Traffic 
League, also referring to the “intensive 
criticism and extensive attack” made 
in the petition, has likewise asked the 
Commission to deny the government’s 
petition. 

In its decision in No. 29572, United 
States of America v. Ahnapee & West- 
ern Railway Co., et al., and 16 embraced 
cases, the Commission dismissed the 
complaints, in which the government 
asked reparation on wartime shipments, 
variously estimated as running to $2 
billion, but estimated by counsel for 
the government as $475 million. 


Railroads’ Reply 


The railroads described the 267-page 
petition for reconsideration as having 
64 pages devoted to 24 specifications of 
alleged error in the Commission’s deci- 
sion, embracing a general discussion of 
the entire proceeding. The remainder 
of the petition, the railroads said, con- 
sisted of a more detailed discussion of 
two of the proceedings, followed by 
“a, perfunctory request, without any 
statement of supporting reasons, of one 
page for each of the remaining 15 cases, 
as to each of which the Commission is 
asked to reverse its previous determina- 
tion.” 

“The general discussion in the peti- 
tion is critically intolerant, both of the 
Interstate Commerce Commission in its 
efforts to adjudicate the matter and 
also of the manner in which the rail- 
roads defended themselves,” said the 
defendants. “It is likewise highly critical 
of the 52 shipping and farm organiza- 
tions, public bodies, railroad security 
owners and employe groups which were 
permitted to intervene in opposition to 
the reparation demands.” 


The railroads said that the unanimous 
report and order of the entire Com- 


mission in the 17 cases was based on 
its very thorough and complete develop- 
ment and consideration over a nine- 
year period of all of the facts. 


Commission’s Decision 


Asserting that the Commission had 
reviewed the cases generally and then 
dealt with each case and in each unani- 
mously made specific findings that the 
tariff rates, ratings, rules, practices and 
charges assailed had not been shown to 
be unjust or unreasonable, the railroads 
said the Commission had ordered that 
each of the complaints be dismissed. 


“The report and order fulfills the re- 
quest of the Secretaries of War and Navy 
that the Attorney General secure an au- 
thoritative determination of the question 
of reasonableness,” the railroads said. 


They added that the Commission had 
unquestioned jurisdiction over the mat- 
ters involved, and that the government 
had not advanced any new facts or rea- 
sons as a basis for the Commission to 
reverse its determination. Instead, the 
railroads asserted, the petition “merely 
sets forth as pro forma grounds that the 
decision is contrary to the law and the 
——- and contrary to the evidence as a 
whole.” 


A ‘Curious Document’ 
The railroads continued: 


“The petition for reconsideration, rep- 
resenting as it does much labor by able 
and industrious counsel, in many re- 
spects is a curious document. Addressed 
to an administrative body in the osten- 
sible effort to induce it to reverse its own 
findings, the Petition would not seem to 
be, either by its tone or its substance, 
calculated to accomplish that result 
Petitioner recognizes the jurisdiction of 
the Commission to determine rate rea- 
sonableness as to the future and the past 
alike. Also it repeatedly asks the Com- 
mission to enter an award of reparation, 
although it is not entirely consistent as 
to this—a matter which we shall discuss 
later. Yet in spite of this recognition of 
the existing state of the law in regard 
to the jurisdiction of the Commission, 
petitioner demands that the Commis- 
sion reverse itself upon the basis of 
charges against it of ‘unfairness,’ prej- 
udice,’ ‘inflammatory statements,’ and 
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deliberate error. It has been a tolerated 
privilege among lawyers that the loser 
may ‘cuss out the court,’ generally in 
private, but it is somewhat unusual that 
intemperate charges such as these should 
be made as between great departments 
or branches of the federal government. 


“After much study and considerable 
puzzlement we conclude that the basic 
purpose of the petition is to try to con- 
vince the Commission that it should 
reverse itself in these cases because 
otherwise its order will be invalid as a 
matter of law in having denied peti- 
tioner a fair hearing and in making an 
arbitrary determination not supported by 
the evidence. These contentions of the 
petition are the subject matter of this 
reply.” 


N.LT.L. Reply 


The League said that as one of the 
interveners in opposition to the com- 
plaints, it presented a reply to three 
features of the “intensive criticism and 
extensive attack made in the name of 
the United States” against the Commis- 
sion’s decision, namely: 

“(1) In substance and effect, the peti- 
tion has the flavor of putting the League 
under a cloud of having been inflam- 
matory and irrelevant, ‘butting into’ a 
matter not of any concern to its mem- 
bers and of irreverence of the govern- 
ment speaking through the Department 
of Justice. Specifically, exceptions num- 
bered 13 to 19 inclusive are highly 
critical of the participation of the League 
in these proceedings and complain of 
the recitals in the decision and ac- 
ceptance of points registered by the 
League and by other shipper organiza- 
tions. This deserves a short reply, to 
set matters straight and support the 
Commission’s customary exercise of fair- 
ness and common sense in stating the 
whole picture of the background, the 
meaning and the effects of these cases. 
This must be contrasted with the De- 
partment’s apparent idea that there 
should be a narrow consideration of the 
technicalities of rates to enable the 
United States, through a protracted if 
not endless auditing and revision proc- 
ess in the General Accounting Office, 
to pare away the charges paid on an 
unknown but apparently enormous vol- 
ume of materials which moved during 
the war. 

“(2) Matters of land grants and sec- 
tion 22 quotations which have been of 
very great interest to the League and 
acted upon in no uncertain terms by the 
Congress, are mistakenly treated in the 
petition for reconsideration; this seems 
also to require short reply. 

“(3) Replying to the petition as a 
whole, the League desires to support the 
Commission’s decision as fundamentally 
sound notwithstanding the sweeping 
criticism which certainly imply govern- 
ment immunity from the ordinary rules 
and procedures, under the illusion that 
the voice of the Department of Justice is 
the voice of the government.” 


Government as Complainant 


With respect to the third point, the 
status of the United States as complain- 
ant, the League asserted that the peti- 
tion as a whole, “reads as a complaint 
of the treatment which the government 
has received from the Commission, and 
incidentally implies the view that the 





interveners were presumptuous in op- 
posing the government.” Continuing, the 
League said: 

“In the brief for the League, filed un- 
der date of March 16, 1952, will be 
found a completely dispassionate dis- 
cussion of the status of the United States 
as a complainant, reviewing briefly the 
general provisions of the act and sug- 
gesting that the government should be 
subject to the usual burden of proof and 
entitled to no more relief than ordinarily 
granted citizens in such matters; and 
urging the application of accepted prin- 
ciples and tests for determining the 
reasonableness of rates and charges. 

“In the development of this sugges- 
tion of the League suggested that con- 
sidering the quality and quantity of the 
transportation services rendered for the 
United States, during the entire war 
and period of the actions, and examining 
the circumstances of the transportation 
services rendered, the charges paid by 
the United States were not unjust or 
unreasonable in respect to any of the 
transportation covered by these 17 com- 
plaints. 


‘Light Regard’ for I.C.C. 


“This we repeat as the basis for point- 
ing out that in all of the literally hun- 
dreds of averments of irrelevancy, im- 
materiality and other erroneous spec- 
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Interstate Commerce Commis: . ag 
the agency of the Congress, thus . part 
of the government. This is rea'y the 
consolidated attack of the Deps::ment 
of Justice, using the name of the ‘initeq 
States, versus the railroads. 

“The National Industrial Tr«ffice 
League appeared as an intervener ip. 
terested in sound transportation con- 
ditions as described in the nationa) 
transportation policy. It recommends 
to the Commission that the assign- 
ments of error in the petition for re. 
consideration are completely unsound 
and without merit. The petition has 
been examined in detail by League 
counsel who advises that in his opinion 
there is nothing new therein and no 
showing of any failure of exercise by 
the Commission of its administrative 
judgment and discretion. The League 
thereupon requests the Commission, as 
administrative agency of the Congress 
and thus as a part of our government, 
to deny the prayer of the petition for 
reconsideration and thus affirm its order 
of dismissal of each and every complaint 
in this group wherein the Department 
of Justice seeks retroactive reductions 
of rates paid on movements of war 
materials.” 





Opposition to Rail Motion for Permanent 
Increase Shown in Verified Statements 


Most of Shipper Interests Urge Denial of Railroads’ Plea for 
Removal of Dec. 31 Expiration Date on Ex Parte 175 Surcharge. 
Some Offer Alternate Proposals. Toy Industry Suggests ‘Plan.’ 


Verified statements of position in 
Ex Parte 175, Increased Freight 
Rates, 1951, have been filed with the 
Commission by more than 70 persons 
representing generally shipping in- 
terests of the country or government 
bodies. 


Previously the railroads filed their 
verified statements in support of their 
motion to make permanent the freight 
rate surcharges authorized by the Com- 
mission, to expire December 31, 1955 
(T.W., June 11, p. 68). 


A majority of the shipper statements 
opposed making the increases perma- 
nent although some of them offered al- 
ternate proposals, in case the Commis- 
sion made some or all of the increases 
permanent. 

On behalf of the national coal asso- 
ciations verified statements were filed 
by F. F. Estes, director of N.C.A.’s de- 
partment of transportation, and by Dr. 
Ford K. Edwards, director of the associa- 
tion’s department of coal economics 
(T.W., July 9, p. 56). 

Other bituminous coal interests that 
filed statements against continuation of 
the Ex Parte 175 increases were: 

William M. Maddox, executive secre- 
tary, Property Owners’ Committee; R. 
J. Johanson, executive secretary, Ameri- 
can Retail Coal Association; Samuel 
Weiss, president, American Coke and 
Coal Chemicals Institute; Edgar O. An- 
derson, on behalf of Illinois Coal Traffic 


Bureau and other coal interests; Homer 
R. Paul, traffic manager, Indiana Coal 
Traffic Association; Wesley A. Rogers, 
executive secretary, Coal Traffic Bureau 
of Northern West Virginia, Ohio and 
Western Pennsylvania; George A. Lamb, 
manager of business surveys, Pittsburgh 
Consolidation Coal Co.; Robert D. 
Cowen, president, Clarksburg Coal 
Freight Association; and V. L. Turner, 
on behalf of City of Nashville, Tenn., 
and four coal companies. 

Also Wesley E. Keller, vice president, 
Truax-Traer Coal Co., on behalf of 
Lignite Producers of North Dakota; Paul 
L. Shields, president, Spring Canyon Coal 
Co., Standard Coal Co., and Royal Coal 
Co.; A. W. Vogtle, chairman, Alabama 
Coal Agency; James F. Haley, manager 
of traffic and transportation department, 
Koppers Co., Inc.; A. R. Stock, vice- 
president, Sinclair Coal Co., and vice- 
president, Midwest Coal Traffic Bureau; 
Harold V. Scott, traffic manager, North- 
ern Indiana Coal Traffic Association; 
O. L. Scales, vice-president and director, 
Enos Coal Mining Co., and Enco Col- 
lieries, Inc.; and Julian E. Tobey, presi- 
dent, Appalachian Coals, Inc. 


Coal Transport Via Pipeline 

The “post Ex Parte 175-B” level of 
coal freight rates has caused the Cleve- 
land Electric Illuminating Co., to divert 
a minimum of 1,200,000 tons a year of 
its coal to pipeline transportation, ©c- 
cording to a verified statement filed by 
Lee C. Howley, of Cleveland, O., v) °- 
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dent and general counsel of the 
company. 

On behalf of the company he asserted 
that the increases in freight rates on bi- 
tuminous coal previously authorized in 
gx Parte 175 could no longer be justi- 
fied and should be canceled forthwith. 

Coal, he said, was the largest single 
item of expense to the Cleveland Elec- 
tric Dluminating Co. 

Last spring, he said, the company en- 
tered into a long-term contract with the 
Pittsburgh Consolidation Coal Co., for 
delivery of coal via pipeline. 

“The pipeline,” he said, “will run from 
the coal company’s mining properties at 
Georgetown, O., to the illuminating com- 
pany’s Eastlake (Willoughby) plant. It 
will carry at least 1,200,000 tons of coal 
a year. The contract between the Pitts- 
purgh Consolidation Coal Co. and the 
illuminating company provides for de- 
livery of about 18.000,000 tons of coal 
over a 5-year period by way of the pipe- 
line. The pipeline is expected to be 
built and operating in about 20 months.” 

Mr. Howley also cited the development 
of conveyor belts as a competing form of 
transportation of coal. 


‘Coal Transport Via Wire’ 


In opposing continuation of the in- 
creased freight rates and charges on 
bituminous coal, Henry H. Kerr, vice- 
president of the Toledo Edison Co., 
Toledo, O., called attention to another 
form of competition for rail coal “which 
has become a reality in the past two 
years.” 

“This competition,” he said in a veri- 
fied statement, “is the transmission of 
electric energy by high voltage trans- 
mission lines rather than the shipment 
of coal by rail. This transportation of 
coal, or British Thermal Units, by wire 
is now a reality and has freed and will 
free millions of tons of coal which have 
been or are now tied to the. rails.” 


He said that if his company’s ability 
to compete by using “railroad delivered 
B.T.U.’s” was eliminated by the high 
coal freight rate structure as was 
threatened under existing rates, “there 
can be no alternative but for us to se- 
cure B.T.U.’s by a more economical 
method.” He added that in that event 
the railroads would have lost additional 
profitable traffic which could have been 
retained by a reduction of existing rates. 

Mr. Kerr said that the Toledo Edison 
Co., could, transport “coal” by wire 
through purchases from neighboring 
utilities or through construction of a 
mine-mouth generating station either 
alone or jointly with other Ohio electric 
utilities or coal producers. 


“When the cost of B.T.U.’s via rail ex- 
ceeds the cost of B.T.U.’s via wire the 
railroads will either lose an _ electric 
utility’s business forever or not partici- 
pate in any expansion of business,” he 
Sai in his verified statement. 


Fe said Toledo Edison was the largest 
co! sumer of coal in northwest Ohio and 
th-* the electric utility industry was the 
lay est consumer of bituminous coal. 


Anthracite Institute 


J. Goodyear, chairman traffic com- 
ee, Anthracite Institute, and traffic 
iager, The Philadelphia and Reading 
! and Iron Co., in a verified state- 
5 said the institute’s position was 
© the surcharges authorized by the 
amission in Ex Parte 175 should be 
--wed to expire on December 31. He as- 
‘ed that railroad earnings in 1954 
‘re admittedly subnormal and that in 
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this development, many other industries, 
including anthracite, “kept them com- 
pany.” The rail earnings in early 1955 
showed “a very considerable improve- 
ment,” he added, “and the general con- 
dition of business indicates that this im- 
provement will continue.” 


Merchandise Service Plan 


In another field of industry, involv- 
ing small shipments by manufacturers 
of toys, R. F. Bohman, Sr., traffic con- 
sultant for the Toy Manufacturers of 
the US.A., Inc., asked that considera- 
tion be given to establishment of a “na- 
tional merchandise transportation serv- 
ice.” This suggestion appeared in Mr. 
Bohman’s verified statement in Ex 
Parte 175 in which he asked the Com- 
mission to deny the railroads’ motion 
insofar as less-than-carload rates were 
concerned. 

He asked for establishment of a mer- 
chandise service “that goes everywhere, 
and at reasonable rates.” It was believed, 
he said, that the railroads “could fill that 
sphere of operations if given a half-loaf 
instead of the full loaf they are asking.” 

“So, let the railroads get on the high- 
ways with their merchandise!” he ‘con- 
tinued in outlining the plan. “Let them 
reorganize the Railway Express Agency 
into a true merchandise service. Let 
them carry anything over the highways 
that pays their (railroads) present less- 
carload rates—or rates comparable to the 
lowest carrier or freight forwarder 
rates.” 

He said that something must be done 
to give relief to the small shippers and 
that by giving them relief the railroads 
would help themselves as the result 
would be heavier loading of merchan- 
dise cars thus bringing greater revenue 
and reducing losses. 

Mr. Bohman said that since June, 
1946, the games and toy industry had lost 
the less-carload exceptions ratings and 
was now shipping on the classification 
basis on top of which the highest of all 
Ex Parte Nos. 162, 166, 168 and 175 in- 
creases had been pyramided, thereby 
increasing the spread between the less- 
carload and carload rates. He said his 
association offered no objections to a 
further extending of the Ex Parte 175 

increases on all carload traffic. 


Carbon Producer 


W. P. Tuller, vice-president and direc- 
tor of traffic, Great Lakes Carbon Cor- 
poration, Chicago, Ill., in a _ verified 
statement for that company, said that 
it desired the current Ex Parte 175 in- 
creases to be made permanent by re- 
moval of the expiration date as to the 
entire rate structure without modifica- 
tion or exception, “except that if the 
revenues of the railroads as a whole are 
found by the Commission to be excessive, 
then we pray that to the extent the in- 
creases in Ex Parte 175 produce exces- 
sive revenue, they should be horizontally 
reduced in a straight percentage reduc- 
tion with a related reduction in the 
maximum increases on coal and coke 
to the end that all classes of traffic 
may benefit from such general reduc- 
tion in rates.” 


Lead Mining 


A verified statement on behalf of 
Bunker Hill and Sullivan Mining & Con- 
centrating Co., St. Joseph Lead Co., and 
Sullivan Mining Co., filed by Michael A. 
Tubia, general traffic manager of the 
St. Joseph Lead Co. said in part: 

“This verified statement is submitted 
in opposition to the railroads’ petition 
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of April 15, in which they request the 
elimination of the expiration date of 
December 31, on the ‘surcharges’ pre- 
scribed by the Commission in its order 
of April 11, 1952, as amended, and the 
incorporation of the increases as a per- 
manent part of the railroad rate struc- 
ture.” 


Views of Traffic Groups 


For the Southern Traffic League, Inc., 
O. H. Weaver, chairman of its “Ex Parte 
No. 175 Committee,” in a verified state- 
ment, asserted that there could be found 
no justification, either as an emergency 
or a long-range adjustment, for making 
the present temporary surcharges a per- 
manent part of the rate structure. He 
said that “all indications are that such 
need as might be found is of a temporary 
nature rather than permanent.” 


On behalf of the Traffic Managers 
Conference of Southern California, a 
verified statement was filed by F. Z. 
Wakefield, conference president, of Los 
Angeles. He said the conference be- 
lieved that the evidence submitted 
showed continued improvement of the 
tonnage and revenue position of the car- 
riers in the west, and that any extension 
of increased rates should reflect the 
needs of such carriers in consonance 
with their more favorable position. This 
would be accomplished by a downward 
adjustment of the surcharge within the 
west and on transcontinental traffic, he 
said. Mr. Wakefield asserted that the 
present 15 per cent increase or any modi- 
fication thereof should not be made per- 
manent, but should be continued for a 
reasonable time as a temporary sur- 
charge. The instant proceeding, he said, 
should not be discontinued, but should 
remain open, pending greater stabili- 
zation of the carriers’ and the nation’s 
economy. 


Paul F. Watkins, of Atlanta, Ga., com- 
merce attorney of the Atlanta Freight 
Bureau, said in a verified statement 
that the Commission should deny the 
railroads’ request to eliminate the pres- 
ent expiration date, except on a proper 
showing of need therefor after Decem- 
ber 31; that the Commission should 
deny the request that the increases be 
made a permanent part of the rate 
structure; that if, in the Commission’s 
judgment, further relief to the rail- 
roads is deemed warranted, such in- 
creases be granted as a temporary meas- 
ure only, subject to an expiration date 
and to be applied as surcharges; and 
that if the increase is further extended 
by any method, the Commission should 
leave the record open for further investi- 
gation. 


Government Agency Statements 


A verified statement was filed by Wil- 
liam J. Hudson, director of the economic 
research division in the Transportation 
and Public Utilities Service of the Gen- 
eral Services Administration, in which 
the G.S.A., speaking on behalf of the 
executive agencies of the United States, 
stated its position as follows: 


“G.S.A. favors the railroads, along 
with other private business enterprise, 
making a profit and paying shareholders 
a@ return on investment. As a shipper, 
G.S.A. opposes continuing to pay for 
carrier capital improvements on a per- 
manent basis in view of the greatly im- 
proved financial condition of the rail- 
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roads and the fact that capital 
requirements normally should be supplied 
by investors. As consistently pointed out 
by the Commission, in authorizing the 
15 per cent surcharge, the financing of 
capital expenditures through charges 
against shippers was not only a tempo- 
rary expedient but was not a normal 
method of business financing.” 


Six verified statements were filed on 
behalf of the Secretary of Agriculture. 

Frederick V. Waugh, director of the 
agricultural economics division in the 
Agricultural Marketing Service, asserted 
that “agriculture can ill afford the tem- 
porary increase in rail freight rates for 
agricultural products authorized over 
three years ago.” 

He added that the increase had con- 
tributed to the drop in farm income at 
a time when agriculture had “borne the 
brunt of an adjustment from war to a 
peacetime economy.” Mr. Waugh also 
said that agriculture could not afford 
the inflationary effect of the general rate 
increase on industrial products farmers 
had to buy. 

The other five statements filed on be- 
half of the Secretary of Agriculture were 
statistical in nature, showing the claimed 
effect of the Ex Parte 175 increase and 
of earlier general increases on the move- 
ment of various agricultural commodi- 
ties. The statements were filed by A. J. 
McDonald, a freight traffic officer (anal- 
ysis) in the freight rate service branch; 
P. R. Hurley, Elmo F. Clark, Leon Schilt, 
and William R. Price, also freight traf- 
fic officers. 


State Authorities’ Contentions 


On behalf of the Southeastern Asso- 
ciation of Railroad and Utilities Com- 
missioners, composed of members of the 
regulatory commissions of the states 
embraced in Southern Freight Associa- 
tion Territory, and on behalf of the 
Southern Governors’ Conference, Walter 
R. McDonald, of the Georgia commis- 
sion, submitted a verified statement. He 
said the position of the association and 
the conference was no different from 
that previously taken except that “we 
feel that whatever may be done in this 
proceeding, the entire surcharge au- 
thorized for application on the rates for 
the movement of grain and grain prod- 
ucts should be entirely removed.” He 
said it was well known that the associa- 
tion and conference had long sought to 
correct the “intolerable and inequitable 
situation with respect to the rates on 
grain moving within the south as well 
as from the south and to the south, and 
this proceeding offers a suitable and 
proper means for the correction, in part, 
of this situation by the removal of the 
increases heretofore authorized on this 
commodity.” The carriers, he said, should 
be called on to fully justify and estab- 
lish the need for the added rates sought 
in Ex Parte No. 175. If such need was 
established, he concluded, the increases 
should be continued as an added amount 
or a surcharge: 

On behalf of the Public Service Com- 
mission of North Dakota, John M. 
Agrey, its director of traffic, after dis- 
cussing grain rates, the present level 
of which, he said, had encouraged truck- 
ing, stated that railroads in North 
Dakota had reduced rates on petroleum 
products to levels below the minimum 
prescribed in I. and S. No. 5793, Petro- 





leum in Minnestota, North Dakota, South 
Dakota, and Wisconsin, 280 I.C.C. 681, 
685. The North Dakota commission, he 
said, supported a statement of the lig- 
nite producers of that state pertaining 
to increases in rates on lignite as com- 
pared with those, if any, that might be 
authorized on bituminous coal. There 
was justification, he said, for denial of 
the continuation of any further in- 
creases such as authorized in Ex Parte 
175. He added that if the Commission 
should see fit to continue their effective- 
ness, any increases granted should be 
integrated into the rates and not carried 
as surcharges. The carriers should be 
admonished to reissue them within cer- 
tain specified periods of time, depend- 
ing on their size, he said. 


For the Corporation Commission of 
Oklahoma and the Enid, Okla., Board of 
Trade, Paul T. Jackson, traffic manager 
of the latter, in a verified statement said 
that if the Commission should make the 
increases permanent, “then. due to the 
fact that the Commission, in establishing 
the grain and grain product rates in 
the Western District and extending them 
into the south from Western Territory 
(the rate-break system), prescribed base 
or key factors ... as representative of 
the southeast, they should be increased 
first, and dependent rates should be 
ascertained in the manner set out in the 
original prescriptions as set forth in 205 
I.C.C. 301 and 259 I.C.C. 629.” He said 
that this procedure was not prescribed 
prior to Ex Parte 168 and that Oklahoma 
was penalized. He added that the fact 
that the grain and grain products traffic 
from Oklahoma to the south must work 
through Memphis, Tenn., “accounts for 
our interest in the matter.” In an Ex 
Parte 168 finding, he said, “this was pre- 
scribed in 276 L.C.C. 9 at pages 56-57 
and we respectfully request that it be 
herein prescribed.” 

Thomas W. Dench, chief rate analyst 
in the rail transportation department of 
the Public Utilities Commissioner of 
Oregon, said in his verified statement for 
that commission: 


“Our investigations develop that Ore- 
gon shippers are divided in opinion as 
to whether or not the increased rates 
authorized herein should be made per- 
manent or continued on a temporary 
basis. 

“Therefore, at this time we are taking 
no position as to the temporary or per- 
manent nature of the increases author- 
ized; although we hope to be able to 
take a positive position on this issue at 
the time of oral argument. 


“If the level of the increases author- 
ized herein is continued, on either a tem- 
porary or permanent basis, we favor 
their being changed from a surcharge on 
the total transportation charge (less fed- 
eral tax) to a specific increase in the 
rates a 100 pounds or other unit of 
measure by means of a conversion table 
as proposed by the carriers and as au- 
thorized in Ex Parte 162, 166, and 168.” 


Port Interests 


Edward K. Laux, traffic manager of 
the Port of New York Authority, New 
York, N.Y., in a verified statement filed 
for that city, said: 


“The Port of New York Authority 
urges the Commission, in connection 
with any further action herein, to state 
again with emphasis that the carriers 
are expected to proceed with dispatch 
to revise their rates applicable on water- 
borne commerce to and from the ports 
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to restore the customary port r« 
ships. 

“We specifically request that his qd. 
rective include not only the relati ship 
of the North Atlantic ports «mong 
themselves but also the relationship of 
rates between those ports, on the one 
hand, and the rates to the Gulf and 
South Atlantic ports, on the other hand.” 


Samuel H. Williams, chairman of the 
North Atlantic Ports Conference, on 
behalf of 17 port authorities or chambers 
of commerce, urged, in a verified state- 
ment, that the Commission, in its deci- 
sion and order, which might provide for 
increased rates, should require either: 
(1) That the statement of the rates on 
port traffic to and from the north At- 
lantic ports, on the one hand, and the 
south Atlantic and Gulf ports, on the 
other hand, “be made in such a manner 
as not to again disrupt the recognized 
relationships in rates to and from these 
ranges of ports,” or (2) that in the event 
of any further disruption of the rela- 
tionships, occasioned by percentage in- 
creases, the rates “must be revised 
promptly thereafter by specific publica- 
tion to restore the recognized relation- 
ships between the ranges of ports and 
set a specific date for compliance with 
its order in that regard.” 


Stone, Cement, Sand, Etc. 


In a verified statement he filed on be- 
half of the National Crushed Stone As- 
sociation by J. R. Boyd, administrative 
director, of Washington, D.C., stated, 
after citing a tremendous increase in the 
demands for highway materials that 
would result from a 10-year highway 
program as contemplated in pending 
legislation, that in view of such an an- 
ticipated increase in crushed stone 
transportation, a permanent rate in- 
crease could not be justified. He said 
the association was confident that a 
substantial diversion of crushed stone 
from the railroads which followed the 
Commission’s temporary order in Ex 
Parte 175 would continue to increase if a 
permanent rate rise was approved for 
crushed stone. Mr. Boyd urged the Com- 
mission to deny the railroads’ motion 
insofar as it would grant a permanent 
rate increase on crushed stone. 

T. C. Taylor, general traffic manager 
for the Ideal Cement Co., in a verified 
statement, opposing the railroad motion, 
asserted that the Ex Parte 175 increase 
in charges had been and was a revenue 
measure, and that “its conversion as here 
sought to a rate increase will, if ac- 
complished, result in rates too high to 
hold traffic to the rails. He said the 
railroads showed earnings now “close to 
4 per cent, and harp on a desired 6 
per cent,” but added that the railroads 
could not attain that ratio because of 
their competition. He said they had not 
shown a need for an extension of EX 
Parte 175, “nor would it be to their 
economic wellbeing if granted, thous) 
they will, without doubt, benefit mate?'- 
ally by the continuing upsurge 1 
business sure to result, the minute F* 
Parte 175 is vacated.” 

Harry L. Ryan, traffic manager, on b- 
half of Ash Grove Lime & Portla! 
Cement Co., Kansas City, Mo., filed 
verified statement in which that cor 
pany opposed the railroads’ motion a 
make permanent the Ex Parte 175 U 
creases. 

M. S. Allison, in a verified stateme? 
on behalf of the Federal Cement Ti): 
Co., said it was significant that in pre 
vious ex parte revenue proceedings ther« 
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had been recognized the necessity for 
; maximum increase or hold-down, on 
gnerete Slabs, due to low grade, density 
of weight, heavy loading of the com- 
modity and competition between manu- 
fcturers to common markets. He said 
that with recognition of the maximums 
prescribed in the earlier proceeding of 
“9 per cent, maximum 1% cents a hun- 
dredweight,” and “30 per cent, maxi- 
mum three cents a hundredweight,” 
there was every justification for pre- 
gription in the instant proceeding of 
either of the following: “If increase— 
| per cent through 5 per cent—maximum 
one-half cent per hundredweight; if in- 
creased—6 per cent through 10 per cent 
—maximum three-fourths cent per hun- 
dredweight, and, if increase—11 per cent 
through 15 per cent—maximum one cent 
per hundredweight.” 

On behalf of the National Sand and 
Gravel Association, Vincent P. Ahearn, 
executive secretary, in a verified state- 
ment, said the Ex Parte 175 increases 
in sand and gravel rates were no longer 
warranted. They should be allowed to 
expire on December 31, in accordance 
with the existing order of the Commis- 
sion, he said. The Ex Parte 175 rate in- 
crease passed the point of diminishing 
return, he said, adding that in the two 
full years it had been in effect it had 
availed the railroads nothing but a de- 
crease in revenue of more than $2,500,- 
000. He referred to a decision in Missis- 
sippi Public Service Commission v. In- 
terstate Commerce Commission, 124 Fed. 
Supp. 809 (1954), affirmed April 18, 1955, 
5 S.Ct., 599 (1955), in which the Com- 
mission sought to compel Mississippi to 
authorize the same 12 per cent increase 
in intrastate rates on several commodi- 
ties, including sand and gravel, which 
had been authorized under Ex Parte 
175. In that case the court, he said, con- 
cluded that the requested increase would 
simply decrease the carriers’ revenue, 
and therefore set aside the I.C.C. order 
requiring the increase. He said the rev- 
enue statistics now fully bore out, on a 
national scale, what the detailed evi- 
dence proved as to Mississippi inter- 
state rates, namely, that the 12 per cent 
increase authorized in Ex Parte 175 de- 
creased the railroads’ share of the busi- 
ness by so much that the increases in 
rates a ton was more than offset by the 
decrease in total tons carried. 

C. Eugene Fowler, of Birmingham, 
Ala., filed a verified statement on be- 
half of the Dolcite Quarry Co., in which 
he asked denial of the railroads’ motion 
to the extent that it sought to make 
the temporary increases permanent, and 
insofar as the motion pertained to 
tates on carload shipments of broken, 
crushed, ground, granulated, or pulver- 
ized limestone. 

Noe! S. Worrell, vice-president—trafiic, 
of the American Zinc, Lead & Smelting 
Co.,, “t. Louis, Mo., in a verified state- 
ment filed on behalf of the American 
Lime tone Co., a wholly owned subsidiary 
of th. former, asked the Commission to 
“tern nate the present Ex Parte 175 
incre se as applied to undried agricul- 
tural limestone in open top cars and 
othe ise unprotected.” Mr. Worrell said 
that 1e “low value and high availability 
of th ; commodity, as elaborated in our 
State ent, demonstrate that additional 
reve: .e will not accrue to the railroads 
from igh rates.” He added that, on the 
cont: ry, “the inevitable tendency has 
been iecreased revenues on less tonnage 



































































































from the rail shipping origins.” Mr. 
Worrell also said: 

“Neither the best interests of the 
carriers, the shippers nor the consuming 
farmers can be best served by a con- 
tinuance of the temporary increases or 
the imposition of any final increase in 
this proceeding.” 


Clay Products Rates 


A. Engelhardt, chairman of the traffic 
committee of the Structural Clay Prod- 
ucts Institute, in a verified statement, 
registered the institute’s opposition to 
the railroads being granted authority 
to incorporate the 15 per cent increase 
into their permanent rate structure, “at 
least insofar as such increases in rates 
now apply on burned structural clay 
products, building brick and hollow 
building tile.” It was stated that if the 
railroads would put into effect economies 
in operation such as those accomplished 
by the New York Central all of the Ex 
Parte 175 increases should be promptly 
canceled. 

Filing a verified statement on behalf 
of the Clay Products Association, whose 
members are engaged in manufacturing, 
marketing, shipping and distributing 
clay sewer pipe and related articles, 
Herbert V. Eskelin, chairman of the as- 
sociation’s traffic committee, stated that 
since the effects of the 15 per cent tem- 
porary surcharge granted in Ex Parte 
175 on clay sewer pipe, drain tile, wall 
coping, and flue lining had been to dras- 
tically reduce the number of carload- 
ings of these articles, resulting in a 
corresponding reduction in the rail- 
roads’ revenues, “we contend that the 
present 15 per cent surcharge should be 
allowed to expire on these commodities.” 

Cancellation of the 15 per cent in- 
crease on the rates on clay conduits was 
urged by A. Engelhardt, of Pittsburgh, 
Pa., traffic manager. for Natco Corpora- 
tion, formerly the National Fireproofing 
Corporation, in a verified statement. 

L. A. Gossage, traffic manager of W. 
G. Bush & Co., Nashville, Tenn., in a 
verified statement, protested continua- 
tion of the increases in the rates on 
bituminous coal. He said the increase 
had been a main factor that had made 
the use of bituminous coal in his com- 
pany’s manufacture of brick and other 
clay products economically inadvisable, 
“with the result that wherever it has 
been possible for protestant to adapt 
its burners of the use of natural gas 
it has done so.” 

R. A. Ellison, of Cincinnati, O., repre- 
senting the American Vitrified Products 
Co., Cleveland, O., and other companies, 
filed a verified statement with respect to 
the rates on verified clay sewer pipe, 
clay wall coping, and clay flue lining. 
He said these protestants had a “single 
and simple request” to make of the Com- 
mission, namely, prescription of a maxi- 
mum increase of 1% cents a 100 pounds 
to be added to the April 3, 1951, rates 
on the aforementioned commodities. 
With such disposition, Mr. Ellison said, 
“these protestants do not object to the 
inclusion of said maximum increase as 
a part of the permanent rate structure 
of the railroads.” 


Mr. Ellison also submitted a verified 
statement on behalf of The Hancock 
Brick & Tile Co., Findlay, O., and other 
companies, producers and shippers of 
farm drain tile, made of clay shale, con- 
stituting, he said, the largest group of 
rail shippers of farm drain tile in the 
United States. The Commission was 
asked to prescribe a flat increase of one 
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cent a 100 pounds on clay farm drain 
tile “so that there may be a free move- 
ment of clay farm drain tile... .” 


Pleas of Lumber Interests 


V. L. Turner, of Birmingham, Ala., in 
a statement filed on behalf of Alexander 
Wood Products, Inc., Athens, Ga., and 21 
other southern lumber companies, said 
that the increases in rates on lumber 
and related articles since June 30, 1946, 
had been authorized in general revenue 
cases, in none of which have there been 
applied the normal tests of reasonable- 
ness of the resulting rates, with the 
burden of proof thereof where it prop- 
erly belongs and is assigned by section 
15(7) of the act, upon the carriers.” He 
asked the Commission to require that 
the “undue burden upon _ southern 
lumber be abated or the undue prefer- 
ence of lumber from the Western Dis- 
trict be removed.” 

K. C. Batchelder, traffic manager of 
West Coast Lumbermen’s Association, in 
a statement on behalf of that associa- 
tion and other western lumber asso- 
ciations, said these interests did not 
“seek the allowance” of the railroads’ 
motion nor oppose it. He said the author- 
ized increases in Ex Parte 175 should be 
made a part of the rate structure 
rather than in the form of a percentage 
surcharge added to the freight bill. The 
associations, he said, assumed that if the 
motion was allowed the railroads would 
be “expected by the Commission to con- 
tinue to devote to a reasonable extent 
the revenues derived from the perma- 
nently authorized increases to the cre- 
ation as soon as may be of an adequate 
national car supply.” 

C. A. New, secretary-manager of the 
Southern Hardwood Traffic Association, 
Memphis, Tenn., in a statement on be- 
half of that group and Associated 
Cooperage Industries of America, Inc., 
asked that the railroad motion be de- 
nied as to lumber and other forest prod- 
ucts, including cooperage materials and 
cooperage; that the freight bill sur- 
charges on this traffic now in effect be 
allowed to expire on December 31 or 
sooner; and that if the increases now in 
effect were continued by the Commis- 
sion in full or in part, “they should not 
be made a permanent part of the freight 
rates but should operate as freight bill 
surcharges with a new appropriate ex- 
piration date.” 

Earhart C. Schmitt, traffic manager of 
the Southern Pine Association, in a 
verified statement asserted that re- 
moval of the Ex Parte 175 surcharge 
from lumber originating in the southern 
and southwestern regions would par- 
tially be helpful in retaining and 
recovering tonnage for movement via 
rail and therefore in the best in- 
terests of the railroads. The association, 
he said, was not opposed to extension of 
a reasonable increase for such length of 
time as the Commission deemed neces- 
sary to preserve the carriers’ revenue 
under present economic conditions. It 
was unalterably opposed, however, he 
said, to the “unfair and unrealistic 
method used by the carriers in imposing 
the increase on lumber and articles tak- 
ing lumber rates in the instant proceed- 
ing.” 

Paul L. Mills, traffic manager of the 
Producers Grain Corporation, Amarillo, 
Tex., filed a verified statement in which, 
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on behalf of this cooperative marketing 
association representing over 35,000 
farmers, he took a position against al- 
lowing the increases on grain and grain 
products to remain in effect, either on 
a temporary basis or as a part of the 
permanent rate structure. 


The statement said in part: 


“Obviously, on the basis of our own 
experience since the authorization of Ex 
Parte 175, continuation of the increase 
will mean not more revenue but less 
for the rail carriers.” 


Frank P. Aughnay, manager of the Pa- 
cific Northwest Grain and Grain Prod- 
ucts Association, in a verified statement 
on behalf of that group discussed parity 
ratio and wheat price decline, wheat 
stocks, rail wheat shipments from the 
Pacific northwest, and rail and water 
shipments of flour from the northwest. 
He said he renewed the requests of these 
interests for a hold-down or maximum 
increase in cents a 100 pounds on grain 
and grain products from the Pacific 
northwest, particularly if the present 
surcharge increases were extended be- 
yond the scheduled expiration date of 
December 31. 

Submitting a verified statement on be- 
half of the National Federation of Grain 
Cooperatives, Roy F. Hendrickson, of 
Washington, D.C., executive secretary of 
the group, recommended that the Com- 
mission direct that the railroad freight 
rates on grain and grain products be 
returned to the levels in effect prior to 
September 12, 1951. He said that be- 
cause the heart of the grain producers’ 
problem was underconsumption, the 
greatest possible reduction in transpor- 
tation costs offered an important ave- 
nue towards solution. He said that mak- 
ing present rail rates permanent would 
in no way arrest a trend in present rates 
that was steadily pricing the railroads 
out of the grain transportation market, 
and that the trend had “sweeping impli- 
cations in the changes it is forcing on 
the grain marketing system.” 

Walter R. Scott, representing an as- 
sociation of grain exchanges and other 
grain and grain products interests, in the 
market area of Kansas City, Mo., said 
in a verified statement filed on behalf 
of these groups that they were against 
any further increase for demurrage, 
switching or other accessorial charges 
involving their commodities and that 
they did not oppose the application of 
the rail carriers to eliminate the effec- 
tive termination date but felt that in- 
creases should be uniform in all ter- 
ritories. 

R. A. Cooke, manager of the traffic 
department of the American Newspaper 
Publishers Association, New York N.Y., 
said on behalf of its members in a veri- 
fied statement: 

“Business economists have predicted 
a continuing high level of business with 
increases to be expected in the third and 
fourth quarters of the year. 

“We leave to the judgment of the In- 
terstate Commerce Commission to de- 
termine for how long in the future it 
may be necessary to continue a tem- 
porary increase and whether the per- 
centage shall be the same or lower, after 
it considers all the facts of record.” 

Waste materials dealers favor denial 
of the railroads’ motion in Ex Parte 175, 
and ask that the expiration date of 


December 31 “be allowed to limit the 
effectiveness of Ex Parte 175,” according 
to a verified statement filed by L. N. 
Larsen, chairman of the traffic commit- 
tee of the National Association of Waste 
Material Dealers, Inc., New York City. 
He said that because of continued in- 
creases in freight rates, a large tonnage 
of available scrap and waste materials 
could not be moved to normal consuming 
points, “therefore confining the perimeter 
of operations to an ever decreasing area 
from points of origination.” He said 
this localization had further penalized 
the railroads through operation of motor 
vehicles “which a great many of our 
members have been forced to resort to.” 
Mr. Larsen said the motion of the rail- 
roads to make the Ex Parte 175 increases 
permanent would impose a continued 
hardship on the industry and would 
make permanent the loss in tonnage 
sustained by the railroads “since Ex 
Parte 175 was initated on a temporary 
basis.” 


Fertilizer Association 


R. T. Smith, Baltimore, Md., chair- 
man of the traffic committee of the 
National Fertilizer Association, Inc., 
Washington, D.C., in a verified state- 
ment, after quoting the Commission in 
its 1953 decision in the proceeding as 
saying that the propriety and wisdom 
of making at that time a definite and 
positive determination for the future 
were “naturally attended with doubt,” 
added: 


“The propriety and wisdom of making 
the temporary increases permanent are 
today even more subject to doubt. In 
fact, if respondents would inaugurate 
the economies in their operations that 
have been put into effect by the New 
York Central Railroad Co., it is the 
solemn and considered judgment of the 
traffic committee of this protestant that 
all of the Ex Parte 175 increases should 
be promptly canceled.” 


Growers and Shippers 


A number of organizations represent- 
ing agricultural commodity growers and 
shippers registered their opposition to 
making the Ex Parte No. 175 increases 
permanent. Verified statements were 
filed by Durward Seals, traffic manager 
of the United Fresh Fruit and Vegetable 
Association, Washington, D.C.; Thomas 
E. Haile, traffic manager of the Growers 
and Shippers League of Florida, on be- 
half of the league and the Florida 
Citrus Commission, the Florida Canners’ 
Association, and the Florida Citrus Mu- 
tual; Thomas R. Phillips, Los Angeles, 
Calif., traffic manager of the Western 
Growers Association; C. L. Mayfield, 
Los Angeles, manager of the California 
Walnut Growers Association; L. H. 
Stewart, Los Angeles, on behalf of the 
Western Cotton Shippers Association; 
and Robert C. Neill, Los Angeles, chair- 
man of the traffic committee, California 
Citrus League. 


Mr. Mayfield, for the California Wal- 
nut Growers Association, said that if 
the Commission decided that some of the 
permanent increases sought by the rail- 
roads should be granted, and if such 
should apply to walnuts and other edible 
nuts, the association favored a hold- 
down on the increases in rates on wal- 
nuts and other edible nuts moving from 
California and other west coast origins. 


Mr. Neill, of the California Citrus 
League, requested that if a portion of 
the increases on citrus fruits from Cali- 
fornia and Arizona should be made per- 
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that the increase in cents a 100 ounds 


“will be no more than the inc: 
cents per 100 pounds from a) 
citrus-producing territories.” 

On behalf of the Western 
Shippers Association, Mr. Stewart. in his 
verified statement, said that if the Com. 
mission decided that a maximurn jp- 
crease in cents a 100 pounds was not in 
order and that some percentagewise in- 
crease was to be applied instead, “we 
then ask that appropriate provision be 
made to the end that our shipments are 
rot charged a greater percentagewise in- 
crease than are the shipments from the 
remaining cotton belt.” 

Mr. Stewart cited a proposal of the 
southwestern railroads to reduce the Ex 
Parte 175 increases on cotton to 50 per 
cent of the present level and in some 
instances to eliminate them entirely, 
effective August 1. 

“We furnish this for information only 
and obviously do not know the final out- 
come of that proposal,” he said. “But, 
this will be made known before the rec- 
ord herein is closed, at which time ad- 
ditional facts relating thereto will be 
given.” 

Mr. Phillips, in his statement on be- 
half of the Western Growers Association, 
asserted that marked improvement was 
shown in the railroads’ operating figures 
for 1955, over 1954, and that the figures’ 
significant feature “from our point of 
view is that the better operating results 
were obtained through an increase in 
the volume of tonnage.” 

“In our industry the rails will re- 
ceive more tonnage by allowing the rates 
to be reduced than by maintaining the 
present level,” he said. 


Los Angeles Chamber of Commerce 


W. C. O’Barr, in a verified statement 
filed on behalf of the Los Angeles 
Chamber of Commerce, of which he is 
traffic commissioner, said the chamber 
believed the evidence showed a distinct 
trend which was more favorable to car- 
riers in the Western District, especially 
the transcontinental lines, indicating that 
the revenue increase needs of the West- 
ern District and transcontinental car- 
riers were not as great, percentagewise, 
as were those of carriers in other re- 
gions and districts. 

“Accordingly,” he continued, “we be- 
lieve and respectfully recommend that 
the present uniform nationwide 15 per 
cent interim increase now scheduled to 
expire December 31, 1955, should not be 
made permanent, but that instead, it 
should be revised and made non-uniform 
in such percentages as the Commission 
may find to be commensurate with the 
demonstrated needs of the carriers in the 
several rate territories and _ districts. 
Such non-uniform rate increases should 
remain on an interim, or temporary 
basis, pending a clearer view of future 
economic developments, due to the 
downward trend in operating costs and 
the upward trend in transcontinental 
and Western District proportions of total 
freight revenue discernible at this time.” 


Midwest Meat Packers 

Verified statements in opposition 
further extension of the Ex Parte 1!” 
increases insofar as they applied to me: 
were filed on behalf of certain midw: 
meat packers as follows: George 
Shuler, general traffic manager, Osc © 
Mayer & Co.; Lawrence A. Reedqui:’, 
general traffic manager, John Morrell 
Co.; Thos. Vincent, transportation ma: - 
ager, The Rath Packing Co.; and Har’ ’ 
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q. Sass, assistant general transportation 
manage, George A. Hormel & Co. 


Non-Ferrous Mining 


Noel S. Worrell, vice-president in 
charge of traffic, American Zinc, Lead 
and Smelting Co., St. Louis, Mo., in a 
yerified statement on behalf of the 
company, said that to make the present 
increases a part of the permanent rate 
s¢ructure on zinc ore and concentrates, 
zinc and/or lead residue, zinc fume or 
dust (Baghouse, Cottrell or flue), and 
sab zinc (spelter), would not be in the 
pest interest of the railroads nor of the 
domestic non-ferrous mining and smelt- 
ing industry. He said that the present 
rates without the Ex Parte 175-B in- 
creases were as high as the traffic could 
stand and that the mutual interests of 
the carriers and shippers required denial 
of continuation and withdrawal of the 
present temporary inceases. 

A verified statement was filed by 
Robert E. Quirk on behalf of the Ameri- 
can Smelting & Refining Co., Anaconda 
Copper Mining Co., Kennecott Copper 
Corporation, Phelps Dodge Corporation, 
and the United States Smelting, Refin- 
ing & Mining Co., producers of copper, 
lead, and zine ores and concentrates, as 
well as smelters of copper, lead and zinc. 
Mr. Quirk said these interveners did not 
oppose the relief requested by the rail- 
roads, provided that if such relief was 
granted by the Commission, the increase 
in the rates and charges on copper, lead 
and zinc would be applied in an impartial 
and non-discriminatory manner as com- 
pared with the increases that might be 
approved in the rates and charges on 
aluminum and the iron and steel traffic. 
He asked that any percentage increase 
on copper, lead and zinc articles not 
exceed 12 cents a 100 pounds. 


Zinc Ore and Concentrates 


Walter A. Smith, traffic manager, in a 
verified statement on behalf of the New 
Jersey Zinc Co., the New Jersey Zinc 
Co. (of Pennsylvania), and the New 
Jersey Zinc Sales Co., said that in 
order to remove discrimination, the Ex 
Parte 175 increase should be permitted 
to expire on zinc ore and concentrate 
rates for movements where the short- 
line distances were in excess of 300 miles. 

“In the alternative and at worst,” he 
continued, “a maximum increase of two 
cents per 100 pounds should be prescribed, 
that being the 1% cents maximum pre- 
scribed on zinc ore and concentrates in 
Ex Parte 166 plus the subsequent Ex 
Parte 168 and 175 percentage increases. 

“It is also respecfully submitted that if 
any exceptions from the basis prescribed 
in the report of April 11, 1952, in these 
proceedings are made on the rates on 
aluminum and its products, like excep- 
tions should be made on zinc and its 
products.” 


Salt Cake Exemption Asked 
Or behalf of the American Potash & 


Cher:ical Corporation, C. M. Quinn, 
assis'.nt traffic manager, in a verified 
State nent, asked the Commission to ex- 
emp’ salt cake from the application of 
any .eneral rate increase that might be 
gran'cd in Ex Parte 175. 


“Ty the present 15 per cent increases 


are « ntinued and made permanent,” he 
Said shippers such as A. P. & C., already 
pay: the highest rate to the largest 
cons ming markets, will, in order to meet 
am ‘ition, be compelled to continue 


ing increases in rates greatly out 
of ». portion to that that must be ab- 
by their competitors .. . It is 


submitted, therefore, that the Ex Parte 
175 increase has been and will continue 
to be detrimental to the best interests 
of the carriers and of the shippers and 
consumers. If, however, the Commission 
finds such exemption not justified, then, 
in order to allow western producers to 
continue participating in this market, a 
maximum of 40 cents a ton should be 
prescribed.” 


Rail Petition Supported 


Arthur W. Todd, traffic consultant of 
the Lincoln Electric Co., Cleveland, O., 
in a verified statement, set forth this 
intervener’s position as follows: 

“1. The petition of the railroads, as 
filed April 15, 1955, should be granted, 
with the exception of that part request- 
ing Commission action without public 
hearing. The exception is made in con- 
sideration of the order of the Com- 
mission, dated May 11, 1955, which pre- 
scribed certain procedure, including a 
hearing for the purpose of cross-exami- 
nation, as described therein.” 

“2. Counter petitions and statements 
from shippers and other parties at inter- 
est, with reference to specific commodi- 
ties, should be entertained at a later date, 
not as a portion of the subject proceed- 
ings. 

“3. In the event that special treatment 
is to be permitted as to particular com- 
modities, which special treatment inter- 
vener does not specifically oppose, that 
all parties shall recommend to the Com- 
mission suitable methods whereby the 
revenue loss occasioned by such special 
treatment shall be restored to the rail- 
roads; and in the event special exemp- 
tion from increases is permitted, not 
currently provided, that the Commission 
prescribe specific increases to offset such 
reductions, the increase to take the form, 
if necessary, of a further general, perma- 
nent percentage increase.” 





Hearings 





McLean Cases Reassigned 
For Hearing September 13 


The Commission, by a notice, has can- 
celed a hearing set for July 12 before 
Examiner Melvin L. Winson in three 
proceedings involving operations of the 
McLean Trucking Co., Winston-Salem, 
N.C., and reassigned them for Septem- 
ber 13 at the Commission in Washing- 
ton, D.C., before the same examiner. The 
Commission said the reassignment was 
at the request of Donald Macleay, coun- 
sel for McLean. 

The hearing was reassigned in the fol- 
lowing proceedings: MC-F-5913, Mal- 
com P. McLean—Control—Pan-Atlantic 
Steamship Corporation, and McLean 
Trucking Co.; MC-F-5917, Atlantic Coast 
Line Railroad Co., et al. v. McLean 
Trucking Co., et al.; and MC-F-5976, In- 
vestigation of Control—McLean Truck- 
ing Co., and Pan-Atlantic Steamship 
Corporation. 

The Commission, division 4, had in- 
stituted an investigation to determine if 
Pan-Atlantic Steamship Corporation, 
Mobile, Ala., and McLean Trucking Co. 
were in common control, in violation of 
section 5(4) of the interstate commerce 
act, and assigned the proceeding for 
hearing along with the two other pro- 
ceedings, relating to the’ establishment 
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of a trailer-ship operation, (T.W., May 
21, p. 59, and July 9, p. 36). 





Forwarder Hearing Ordered 


The Commission, division 4, has or- 
dered a hearing at a time and place to 
be designated to give the applicant in 
FF-103, R. E. Shutt, Freight Forwarder 
Application, an opportunity to show 
whether he was in compliance with an 
order of January 28, 1955, which required 
that he resume, on or before April 1, 
the forwarder operations authorized in 
the permit issued January 19, 1944. 


The Commission said that “in a writ- 
ing verified under oath,” dated April 11, 
the applicant had stated, for the pur- 
pose of complying with the terms of the 
January 28 order, he was completing 
arrangements for the transportation of 
560 tons of freight from Monaca, Pa., 
to Houston, Tex., and that he would 
continue negotiations for the handling 
of further traffic under the authority 
“if such is found to be sufficient com- 
pliance with” the January 28 order. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases et for hearing or oral 


argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6413 and Ist Sup., Can- 
cellation of Routing—Tennessee, A. & G. Ry. 
with Sou. Ry., assigned July 14, at Chatta- 
nooga, Tenn. postponed indefinitely. 

Hearing in 30527, Schrock Bros. Co. v. 
A. & S., et al., assigned July 26, at Wash- 
ington, D.C., canceled. 

Hearings in I. & S. 6330, Tire Fabric— 
Between South and North, and F.S.A. 30111, 
Tire Fabric Between Points in Southern 
Territory, assigned July 11, at Washington, 
D.C., canceled and reassigned September 15, 
at Washington, D.C., before Examiner Kassel. 

Hearing in 31587, Western Pennsylvania 
Refiners’ Traffic Association v. A. & S., et al., 
— July 26, at Washington, D.C., can- 
celed. 

Hearing in 31774, Ahnapee & Western Ry. 
Co., et al. v. Akron & Barberton Belt R.R. 
Co., et al., assigned July 20, at Washington, 
D.C., canceled and reassigned September 20, 
at Washington, D.C., 
Hosmer. 


before Examiner 


New Assignments 


September 20—Washington, D.C.—Examiner 
Hosmer: 

31824—-Boston & Maine RR., et al. v. 

Akron & Barberton Belt R.R. Co., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-115141, Refrigeration De- 
livery Service, Chattanooga, Tenn., contract 
carrier application, assigned July 11, at 
Nashville, Tenn., canceled and reassigned 
September 14, at Dinkler-Andrew Jackson 
hotel, Nashville, Tenn., before Jt. Bd. 238. 

Hearing in MC-9895, Sub. 81, R. B. “Dick” 
Wilson, Inc., Denver, Colo., common carrier 
application, assigned July 12, at Denver, 
Colo., canceled and reassigned July 14, at 
New Custom Mse., Denver, Colo., before Ex- 
aminer Carr. 

Hearing in MC-114364, Sub. 17, Wright 
Motor Lines, Inc., Rocky Ford, Colo., common 
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carrier application, assigned July 13, at Den- 
ver, Colo., canceled and reassigned July 15, 
at New Custom Hse., Denver, Colo., before 
Examiner Carr. 

Hearings in MC-110687, Subs. 10 and Il, 
Rogers Truck Line, Sidney, Neb., common 
carrier applications, assigned July 14, at 
Denver, Colo., canceled and reassigned Sep- 
tember 20, at New Custom MHse., Denver, 
Colo., before Jt. Bds. 93 and 198 respectively. 

Hearing in MC-103993, Sub. 47, Morgan 
Drive-Away, Inc., Elkhart, Ind., common car- 
rier application, assigned July 14, at Detroit, 
Mich., canceled. 

Hearing in MC-1263, Sub. 7, J. H. McCarty 
Truck Line, Trenton, Mo., common carrier 
application, assigned July 15, at Des Moines, 
Ia., canceled and reassigned September 15, 
at Fed. Off. Budg., Des Moines, Ia., before 
Jt. Bd. 137. 

Hearing in MC-62896, Sub. 3, Poole’s Dray- 
age Co., Washington, D.C., common carrier 
application, assigned July 15, at Washington. 
D.C., canceled. 

Hearing in MC-38588, Sub. 12, Arizona- 
Nevada Express, Phoenix, Ariz., common car- 
rier application, assigned July 19, at Las 
Vegas, Nev., canceled and reassigned July 26, 
A — Bldg., Las Vegas, Nev., before Jt. 
Bd. 166. ‘ 

Hearing in MC-113861, Sub. 4, W. H. Wooten 
Transports, Memphis, Tenn., common carrier 
application, assigned July 19, at Memphis, 
Tenn., canceled and reassigned September 
20, at U.S. District Ct. Rms., Memphis, Tenn., 
before Jt. Bd. 110. 

Hearing in MC-115287, Thomas P. Glaze, 
Connersville, Ind., common carrier applica- 
tion, assigned July 20, at Indianapolis, Ind., 
canceled and reassigned July 28, at Fed. 
Bldg., Cincinnati, O., before Jt. Bd. 60. 

Hearing in MC-36436, Sub. 27, Moland Bros. 
Trucking Co., Duluth, Minn., common carrier 
application, assigned July 20, at Minneapolis, 
Minn., canceled. 

Hearing in MC-C-1744, Ray L. Yount v. 
Modern Transfer Co., assigned July 20, at 
Washington, D.C., canceled and reassigned 
July 26, at Washington, D.C., before Ex- 
aminer Corcoran. 

Hearing in MC-C-1767, Hess Cartage Co., 
et al. v. W. J. Dillner Transfer Co., assigned 
July 21, at Washington, D.C., canceled and 
reassigned July 27, at Washington, D.C., be- 
fore Examiner Corcoran. 

Hearing in MC-47038, Sub. 12, Graham 
Ship-By-Truck Co., Kansas City, Mo., as- 
signed September 7, at State Comm., Topeka. 
Kan., transferred to September 7, at Hotel 

Hearing in MC-102616, Sub. 612, Coastal 
Tank Lines, Inc., York, Pa., common carrier 
application, assigned July 11, at Washington, 
D.C., canceled and reassigned September i2, 
at Washington, D.C., before Examiner Messer. 

Hearing in MC-C-1801, Atlantic Greyhound 
Corp. v. Carolina Scenic Stages, assigned 
July 12, at Columbia, S.C., canceled and re- 
assigned September 20, at Wade Hampton 
Office Bldg., Columbia, S.C., before Jt. Bd. 2. 

Hearing in MC-F-5913, Malcom P. McLean— 
Control—Pan-Atlantic Steamship Corp., and 
McLean Trucking Co., MC-F-5917, Atlantic 
Coast Line R.R. Co., et al. v. McLean Truck- 
ing Co., et al.. and MC-F-5976, Investigation 
of Control—McLean Trucking Co. and Pan- 
Atlantic Steamship Corp., assigned July 12, 
at Washington, D.C., canceled and reassigned 
September 13, at Washington, D.C., before 
Examiner Winson. 

Hearing in MC-104598, Sub. 6, Joe Picha, 
Kankakee, Ill., contract carrier application, 
assigned July 13, at Des Moines, Ia., can- 
celed and reassigned July 19, at U.S. Custom 
Hse. Bldg., Chicago, Ill., before Jt. Bd. 54. 

Hearing in MC-4687, Sub. 3, McJunkin 
Freight, Inc., Fernandina, Fla., common 
carrier application, assigned July 13, at 
Jacksonville, Fla., canceled. 

Hearing in MC-$2983 Sub. 125, Eldon Miller, 
Inc., Iowa City, Ia., common carrier applica- 
tion, assigned July 13, at Omaha, Neb., can- 
celed and reassigned July 15, at Rome hotel, 
Omaha, Neb., before Examiner Borroughs. 

Hearing in MC-52980, Sub. 9, Royal Blue 
Coaches, Inc., Clinton, N.J., common carrier 
application, assigned July 13, at Philadelphia, 
Pa., canceled. 

Hearing in MC-83539, Sub. 19, C & H Trans- 
portation Co., Inc., Dallas, Tex., common 
carrier application, and MC-113459, Sub. 9, 
H. J. Jeffries Truck Line, Inc., Oklahoma 
City, Okla., common carrier application, 
assigned July 14, at Memphis, Tenn., can- 
celed and reassigned September 14, at U.S. 
District Ct. Rms., Memphis, Tenn,, before 
Jt. Bd. 38. 

Hearing in MC-28348, Sub. 1, Citizens Auto 
Stage Co., Nogales, Ariz., common carrier 
application, assigned July 15, at Phoenix, 
Ariz., canceled and reassigned October 18. 


at State Comm., Phoenix, Ariz., before Jt. 
Bd. 240. 

Hearing in MC-113779, Sub. 11, York Inter- 
state Trucking, Inc., Houston, Tex., common 
carrier application, assigned July 18, at 
Houston, Tex., canceled. 

Hearing in MC-46313, Sub. 4, Great Falls 
Transfer and Storage Co., Great Falls, Mont., 
common carrier application, assigned July 
20, at Helena, Mont., canceled and reassigned 
September 20, at Helena, Mont., before Jt. 


Garrison Fast 
Freight, Inc., Seattle, Wash., common carrier 
application, assigned July 22, at Seattle, 
Wash., canceled and reassigned July 29, at 
Ct. Hse., Seattle, Wash., before Jt. Bd. 


Hearing in MC-108586, Sub. 35, Steffke 
Freight Co., Wausau, Wis., common carrier 
application, assigned July 27, at Madison, 
Wis., canceled and reassigned September 9, 
od = Comm., Madison, Wis., before Jt. 

d. m 

Hearing in MC-67390, Sub. 14, Michigan Tri- 
State Motor Express, Inc., Benton Harbor, 
Mich., common carrier application, assigned 
July 11, at Madison, Wis., canceled. 

Hearing in MC-114786, Sub. 2, Broadhurst 
Bros., Akron, O., contract carrier application, 
assigned July 13, at Cleveland, O., canceled 
and reassigned July 21, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Lee. 

Hearing in MC-42487, Sub. 292, Consolidated 
Freightways, Inc., Portland, Ore., common 
carrier application, assigned July 13, at Port- 
land, Ore., canceled. 

Hearing in MC-40007, Sub. 39, Reliable 
Transportation Co., Los Angeles, Calif., com- 
mon carrier application, assigned July 18, 
at Phoenix, Ariz., canceled and reassigned 
September 16, at State Comm., Phoenix, 
Ariz., before Jt. Bd. 240. 

Hearing in MC-110148, Sub. 33, Transit, 
Inc., Herman, Neb., common carrier applica- 
poo a assigned July 19, at Omaha, Neb., can- 
celed. 

Hearing in MC-60229, Sub. 3, Feraco, Inc., 
Philadelphia, Pa., common carrier applica- 
tion, assigned July 20, at Philadelphia, Pa., 
canceled and reassigned September 14, at 
Washington, D.C., before Examiner Gaffney. 

Hearing in MC-12516, Sub. 1, Kissinger 
Travel Agency, Reading, Pa., broker appli- 
cation, assigned July 20, at Washington, D.C., 
canceled and reassigned September 20, at 
Washington, D.C., before Jt. Bd. 65. 

Hearing in MC-80289, Sub. 7, Red Line 
Furniture Carriers, Philadelphia, Pa., com- 
mon carrier application, assigned July 21, 
at Chicago, Ill., canceled. 

Hearing in MC-C-1814, Paints and Related 
Articles—Calif. to Utah and Ida., assigned 
July 21, at Denver, Colo., canceled and re- 
assigned September 7, at State Comm., Den- 
ver, Colo., before Examiner Borroughs. 

Hearing in MC-52986, Sub. 8, Northwest 
Freight Lines, Inc., Billings, Mont., common 
carrier application, assigned July 21, at 
Helena, Mont., canceled and _ reassigned 
September 23, at State Comm., Helena, Mont., 
before Jt. Bd. 79. 

Hearing in I. & S. M-6952, Tire Fabric— 
South to North, assigned July 11, at Wash- 
ington, D.C., canceled and reassigned Sep- 
tember 15, at Washington, D.C., before Ex- 
aminer Kassel. 

Hearing in MC-115226, Abert Lumber 
Transport, Shawano, Wis., common carrier 
application, assigned July 12, at Madison, 
Wis., canceled. 

Hearing in MC-107818, Sub. 14, Greenstein 
Trucking Co., Pompano Beach, Fla., common 
carrier application, assigned July 18, at 
Omaha, Neb., canceled. 

Hearing in I. & S. M-7455. Carbon Black— 
N.M. to Denver, assigned July 21, at State 
Comm., Denver, Colo., transferred to July 
21, at P.O. Bldg., Denver, Colo., before Ex- 
aminer Carr. 

Hearing in MC-115322, J. M. Blythe, San- 
ford, Fla.. common carrier application, as- 
signed July 21, at Miami, Fla., canceled and 
reassigned July 25, at Angebilt Hotel, Or- 
lando, Fla., before Commissioner Arpaia. 

Hearing in MC-61628, Sub. 21, Benton 
Rapid Express, Savannah, Ga., common car- 
rier application, assigned July 22, at Atlanta, 
Ga., canceled and reassigned October 21, at 
Peachtree-Seventh Bldg., Atlanta, Ga., before 
Jt. Bd. 64. 

Hearing in MC-103051, Sub. 15, Walker 
Hauling Co., Inc., Atlanta, Ga., common car- 
rier application, assigned July 22, at Atlanta, 
Ga., canceled. 


Hearing in MC-94265, Sub. 38, Bonney 
Motor Express, Inc., Norfolk, Va., common 
carrier application, assigned July 22, at 
Washington, D.C., canceled and reassigned 
July 21, at Washington, D.C., before Exam- 
iner Angle. 


Hearing in MC-232, Sub. 13. 
Transport Service, Inc., Genoa, Neb., com- 
mon carrier application. assigned July 14, 
at Omaha, Neb., canceled. 


TRAFF 


Wort 


Hearing in MC-114194, Sub. 3, 
Truck Service, Inc., Collinsville, | .. 
mon carrier application, assigned «uly 14, 
at St. Louis, Mo., canceled and r-: «sgj, ed 
July 13, at Majestic Hotel, St. Lovis, sv 
before Examiner Hurley. 7 

Hearing in MC-110525, Sub. 269, “hemica) 
Tank Lines, Inc., Downingtown, Ps, com. 
mon carrier application, assigned J) 
at Washington, D.C., canceled and revssigned 
—_ 20, at Washington, D.C., betore R&R. 
aminer Saltzman. 

Hearing in MC-1184, Sub. 6, George pP 
Burnett Co., Inc., South Bend, Ind. com. 
mon carrier application, assigned July 19 
at Chicago, Ill., canceled. i 


Hearing in MO-109637, Sub. 28, Gasoline 
Transport Co., Louisville, Ky., common car. 
rier application, assigned July 19, at Louis. 
ville, Ky., canceled. 


Hearing in MC-29647, Sub. 18, Chariton 
Bros. Transportation Co., Inc., Hagerstown, 
Md., common carrier o_o. assigned 
July 19, at Washington, D.C., canceled and 
reassigned July 22, at Washington, DC, 
before Examiner Smith. 


Hearing in MC-11185, Sub. 85, J-T Trans- 
port Co., Inc., Kansas City, Mo., contract 
carrier application, — July 25, at 
Kansas City, Mo., canceled and reassigned 
July 19, at U.S. Custom Hse., Chicago, Il, 
before Examiner Lee. 


Kreider 
‘, COM- 


Hearings in MC-1504, Sub. 123, Atlantic 
Greyhound Corp., Charleston, W.Va., and 
MC-109598, Sub. 20, Carolina Scenic Stages, 
Spartanburg, S.C., assigned July 26, at 
Columbia, S.C., canceled and _ reassigned 
September 20, at Wade Hampton Office Bldg., 
Columbia, S.C., before Jt. Bd. 131. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


July 11—New Orleans, La.—Jung Hotel—Ex- 
aminer Driscoll: 
MC-1124, Sub. 121—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 


New Assignments 


July 18—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Driscoll: 

MC-1124, Sub. 121—Herrin Transportation 

Co., Houston, Tex.. common carrier ap- 


plication. 
July 21—Denver, Colo.—State Comm.—Ex- 
aminer Carr: 
I, & S. M-7455—Carbon Black—N.M. to 
Denver. 
July 29—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 


MC-2986, Sub. 16—Indianapolis & Southern 
Motor Express, Inc., Vincennes, Ind., 
common carrier application. 


August 2—Washington, D.C.—Jt. Bd. 65: 

MC-2866, Sub. 12—Edwards Motor Transit 
Co., Williamsport, Pa., common carrier 
application. 

September 7—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 64: 

MC-107107, Sub. 66—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

September 7—Indianapolis, Ind.—U. S. P. O. 
& Ct. Hse.—Jt. Bd. 155: 

MC-30697, Sub. 33—Dieckbrader Express, 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

September 8—Indianapolis, Ind.—U. S. P. 0. 
& Ct. Hse—Jt. Bd. 21: 

MC-66562, Sub. 1231—Railway Express 
Agency, Ine., New York, N.Y., common 
carrier application. 

September 8—Portland, 
Hotel—Jt. Bd. 45: 

MC-20080, Sub. 1—Maskelyne Transfer and 
Storage, Inc., Walla Walla, Wash., com- 
mon carrier application. 

September 8—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 195: 

MC-112962, Sub. 5—Crupper Transport ©o., 
Inc., Hutchinson, Kan., common carrier 
application. 

September 9—Jefferson City, Mo.—Jefferson 
Bldg.—Jt. Bd. 135: 
MC-115288, Sub. 1—Vernon G. Carr, Mcun- 
—_ View, Mo., contract carrier app''ca- 
on. 
September 12—Kansas City, Mo.—Hotel IF ck- 
wick—Jt. Bd. 135: 

MC-34492, Sub. 3—Dodds Truck Ser ice, 

Salem, Mo., common carrier applicat: 2. 
September 12—Kansas City, Mo.—Hotel | ck- 
wick—Jt. Bd. 36: 

MC-59444, Sub. 1—James R. Denton, F °h- 

mond, Mo., common carrier applicat °D. 

September 13—Atlanta, Ga.—Peachtree-: °v- 
enth Bldg.—Jt. Bd. 203: 

MC-103378, Sub. 38—Petreleum Carr °T 


Ore.—Multnomah 
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Corp., Jacksonville, Fla., common carrier 
application. 4 

september 13—Chicago, 

Hse.-—Jt. Bd. 21: 

MC-36587, Sub. 1—H. M. Waggoner, Homer, 
Ill., common carrier application. 

mc-96498, Sub. 11—Bonifield Bros. Truck 
Lines, Metropolis, Ill., common carrier 
application. . 

september 13—Kansas City, Mo.—Hotel Pick- 

wick—Jt. Bd. 137: 

MC-86928, Sub. 23—C. E. Reynolds, Joplin, 
Mo., contract carrier application. 

september 13—Seattle, Wash.—U.S. Ct. Hse. 

—Jt. Bd. 45: 

MC-52920, Sub. 16—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 
rier application. 

September 13—Seattle, Wash.—U.S. Ct. Hse. 

—Jt. Bd. 80: 

MC-52920, Sub. 17—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 
rier application. 

September 13—Washington, D.C.—Examiner 

Kassel: 

I. & S. M-7448—Metals, Foodstuffs, Etc.— 
Middle Atlantic Territory. 

September 14—Chicago, Ill—U.S. Custom 
Hse.—Jt. Bd. 17: 

MC-59310, Sub. 42—Sprout & Davis, Inc., 
Whiting, Ind., contract carrier applica- 
tion. 

September 14—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-S06, Sub. 41—Consolidated Forwarding 
Co., Inc., St. Louis, Mo., common carrier 
application. 

September 14—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-115304, Sub. 1—Reynolds Transporta- 
tion, Branson, Mo., contract carrier ap- 
plication. 

September 14—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC-10761, Sub. 54—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

September 14—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 45: 

MC-52920, Sub. 18—Pacific Highway Trans- 
port, Inc., Seattle, Wash., common car- 
rier application. 

September 14—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 80: 

MC-106289, Sub. 9—Skagit River Motor 
Lines, Inc., Seattle, Wash., common car- 
rier application. 

September 15—Seattle, Wash.—U.S. Ct. Hse. 
—Jt. Bd. 81: 

MC-115301—Enumclaw Transfer & Storage 
Co., Enumclaw, Wash., common carrier 
application. 

September 16—Des Moines, Ia.—U.S. Ct. Hse. 
—Jt. Bd. 181: 

MC-18639, Sub. 6—Butterworth Motor 
Freight Lines, Humboldt, Ia., common 
carrier application. 

September 19—Topeka, Kan.—Hotel Kansan 
—Jt. Bd. 36: 

MC-19564, Sub. 50—Jones Trucking Co., 
Oklahoma City, Okla., common carrier 
application. 

September 20—Albany, N.Y.—Fed. Bldg.— 
Examiner Myers: 

MC-108699, Sub. 1—Frank J. Walsh, Rens- 

sellaer, N.Y., contract carrier application. 
September 21—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Myers: 

MC -92822, Sub. 12—John R. Loomis, Gran- 
ville, N.Y., common carrier application. 

September 22—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Myers: 

MC-110270, Sub. 4—Beverage Transport, 
Inc., East Bloomfield, N.Y., contract 
carrier application. 

September 23—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Myers: 

MC-115313,_ Sub. 1—Mack’s Penn Yan 
Marina, Penn Yan, N.Y., contract car- 

P rier application. ’ 

eptember 26—New York, N.Y.—346 Broad- 
wey—Examiner Myers: 

MC 115273—Acme Carriers, Inc., New York, 
r., Common carrier application. 
September 27—New York. N.Y.—346 Broad- 

y—Examiner Myers: 

M‘ -115279—Morris Shapiro. Paterson, N.J., 

nmon carrier application. 

uber 28—New York, N.Y.—346 Broad- 
. ‘y—Examiner Myers: 

M: 121149, Sub. 15—Kilmer Transportation 

.. Metuchen, N.J., contract carrier 

plication. 

Sep’ ber 29—New York, N.Y.—346 Broad- 
. y’—Examiner Myers: 

! 13600, Sub. 1—Apt Moving & Storage 

. Ine., Brooklyn, N.Y., common car- 

: r application. 

“109207, Sub. 3—Tobacco Haulage Corp., 
Shore, N.Y., contract carrier ap- 

ication. 

nber 30—New York, N.Y.—346 Broad- 

“y—Examiner Myers: 

52242, Sub. 9—N.C. Purdie Corp., Stan- 
N.Y., common carrier application. 


Ill.—vU.S. Custom 


Sept 


October 3—New York, N.Y.—346 Broadway— 
Examiner Myers: 

MC-89697, Sub. 15—Krajack Tank Lines, 
Inc., Roselle Park, N.J. common carrier 
application. 

October 4—New York N.Y.—346 Broadway— 
Examiner Myers: 

MC-1477, Sub. 3—Yorkoff Trucking Corp., 
Jersey City, N.J., contract carrier ap- 
plication 

MC-115334—-Robert J. Littmann, East Mea- 
dow, N.Y., contract carrier application. 

October 4—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-39952, Sub. 3—Swanson’s Trucking 
Service, Turlock, Calif., contract carrier 
application. 

October 5—New York, N.Y.—346 Broadway— 
Examiner Myers: 

MC-3713, Sub. 8—M. Lieberman & Sons, 

Brooklyn, N.Y., common carrier applica- 


tion. 

MO-110037, Sub. 2—William H. Boulton, 
Inc., Smithtown, L.I., N.Y., common Car- 
rier application. 

October 6—New York, N.Y.—346 Broadway— 
Examiner Myers: 

MC-114452, Sub. 1—George Kennell, East 
Meadow, L.I., N.Y., common carrier ap- 
plication. 

MC-115350—Excel Trucking Corp., Brooklyn, 
N.Y., common carrier application. 


CIVIL AERONAUTICS 
BOARD NEWS 






Air Taxi Exemptions 
Extended by C.A.B. 


The Civil Aeronautics Board an- 
nounced July 8 that it had concluded 
that exemptions from economic regula- 
tions granted air taxi operators should 
be extended for a period of about five 
years, to June 1, 1960. 

The board gave notice last December 
of a proposal to make permanent the ex- 
emptions it had afforded air taxi opera- 
tors. It said that disagreements had 
arisen within the aviation industry as 
to the terms, conditions and limitations 
which should be imposed on such an ex- 
tension and that, after oral argument on 
the matter, it had concluded, among 
other things, that the exemptions should 
not be made permanent at this time. 

The board’s regulation, entitled “Con- 
tinuation of Exemptions for Air Taxi 
Operators,” adopted under Part 298 of 
its economic regulations, also prohibits 
regular service by air taxi operators in 
competition with scheduled helicopter 
passenger service provided by a holder 
of a helicopter certificate of public con- 
venience and necessity. 





Capital to Fly Nonstop 
Norfolk-Atlanta Service 


The Civil Aeronautics Board, by an 
opinion and an amended certificate in 
No. 6647, et al., Norfolk-Atlanta Nonstop 
Investigation, has authorized Capital 
Airlines, Inc., to operate nonstop between 
Norfolk, Va., and Atlanta, Ga., effective 
September 25. 

At the same time, the C.A.B. denied 
applications for certificate amendments 
to authorize the same service filed with 
it by Delta-C. & S. Air Lines, Inc., East- 
ern Air Lines, Inc., and National Air- 
lines, Inc. 

The board said Capital was granted 
the authorization “in view of the prob- 
able traffic volume to use such service 
of 18,000 to 25,000 passengers a year, the 
greater speed and convenience of such 
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service as compared to existing circuitous 
and connecting services, and the likeli- 
hood that such nonstop service can be 
rendered profitably.” 

Capital was selected from among the 
four carriers, the board said, because it 
was the only applicant serving both 
points, because it now operated single- 
plane service between those points, be- 
cause it now carried a major portion of 
the traffic between them, and because 
its selection promised to have relatively 
the least over-all adverse effect on the 
other carriers involved. 





U.S.-German Agreement 
Covering International 


Airline Routes Signed 


The Civil Aeronautics Board and 
the Department of State announced 
jointly, July 7, that an air transport 
agreement between the Federal Re- 
public of Germany and the United 
States, providing for the basic prin- 
ciples to govern air transport rela- 
tions between the two countries, and 
setting forth routes to be operated 
by their airlines, had been signed. 


Signing of the agreement was delayed 
while the Senate interstate and foreign 
commerce committee held a hearing to 
investigate the terms of the agreement. 
Various objections to the agreement and 
the added routes involved for the German 
government-controlled airline, Deutsche 
Lufthansa Atktiengesellschaft, were 
voiced by American airlines at the hear- 
ing (T.W., June 18, p. 71). 

The C.AB. said that the principles 
embodied in the agreement were those 
standard in 40 approximately agreements 
concluded by the US. since signing of the 
air transport agreement between the US. 
and the United Kingdom at Bermuda in 
February, 1946. 

Subsequent to the hearing by the 
Senate committee, and by the C.A.B., the 
latter agency said that the board and 
the State Department had concluded that 
the agreement should be signed immedi- 
ately. It asserted that under the 
“Bermuda principles” the airlines of the 
U.S. and of many foreign nations had 
had almost 10 years of operations, and 
that those principles afforded ample pro- 
tection for local and regional services, 
while permitting a reasonable degree of 
flexibility to the operators of trunkline 
services. 


Routes Negotiated 


The routes to be operated by the air- 
lines of the two countries are as follows: 

For the airlines of the United States: 

1. From the United States of America 
to Hamburg and beyond to points in 
Europe north and east of the Federal 
Republic of Germany. 

2. From the United States of America 
to Dusseldorf-Cologne/Bonn, Frankfort, 
Stuttgart and Munich and beyond to 
points in Europe east and southeast of 
the Federal Republic of Germany and 
beyond. 

3. From the United States of America 
to Frankfort and beyond to points in 
Europe south and southeast of the Fed- 
eral Republic of Germany and beyond 
to North Africa, the Near East and be- 
yond. 

For the airlines of Germany: 

1. From the Federal Republic of Ger- 
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many to Boston, New York and Phila- 
delphia and beyond to points in the 
Caribbean Sea and beyond to South 
America. 

2. From the Federal Republic of Ger- 
many to Chicago. 

3. From the Federal Republic of Ger- 
many to San Francisco or Los Angeles. 
(Selection of the terminal point in the 
United States of America to be deter- 
mined by the Federal Republic of Ger- 
many at a later date.) 

The airlines of each country also have 
the right to make traffic stops at inter- 
mediate points between the two coun- 
tries. 

The board stated that complete copies 
of the text of the agreement are avail- 
able from the Department of State. 

It was explained at the C.A.B. that the 
government-controlled airline, Deutsche 
Lufthansa Aktiengesellschaft, now had 
authority to serve New York and that it 
would have to file an application for the 
authority to serve other points named 
in the agreement between the two gov- 
ernments. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Finds Round-Trip 
Rate Including Return 
Of ‘Empties’ Unlawful 


Publication of a tariff containing 


“indivisible round-trip rates” for the . 


transportation of loaded trailers and 
propane gas in tanks in one direc- 
tion, and return of the empty trail- 
ers and tanks, has been found un- 
lawful by the Federal Maritime 
Board. 


The board dealt with the situation by 
a report in No. 766, Ponce Cement Cor- 
poration—Increased Rate on Trailer Rate 
Cargo N.OS., and No. 769, Ponce Cement 
Corporation—Returned Empty Propane 
Gas Tanks. 

The board found Ponce, operating one 
vessel in which it transported its own 
cement northbound from Ponce, Puerto 
Rico, to Port Everglades, Fla., and the 
loaded trailers and propane gas in tanks 
from Miami and Port Everglades to 
Ponce, to be a common carrier. 

It said that Ponce had on file a general 
commodity tariff applicable southbound 
from the Flordia points and that no 
tariff was on file for northbound service, 
the southbound tariff including in the 
rates for carriage of cargo in trailers and 
propane gas in tanks the return of the 
empty trailers and tanks northbound. 

The “indivisible round-trip rates” 
were found to contravene section 2 of 
the intercoastal shipping act, 1933, as 
amended, and to be an unjust and un- 
reasonable practice under section 18 
of the shipping act, 1916, as amended. 


Other Finding 


However, the board found that the 
round-trip rates had not resulted in 
violation of section 14-Fourth or 16- 
First of the 1916 shipping act, prohibit- 
ing unfair treatment and unjust dis- 
crimination or unequal treatment of 


two or more persons, localities or dis- 
criptions of traffic. Only actual dis- 
crimination or unequal treatment was 
so prohibited the board said. As there 
was only one shipper of the gas, the 
board said no actual unequal treatment 
had been shown. The one shipper of 
trailers, the board said, had withdrawn 
from the proceedings after temporary 
suspension of respondent’s common Car- 
rier service. The board found that no 
existing practice, and no party discrimi- 
nated against had been shown. The 
board said that under section 14-Fourth 
its jurisdiction over unfair treatment and 
unjust discrimination was confined to 
existing practices and actions. 


The board further found that carriage 
by the respondent of its own property and 
the performance of common carriage on 
the same voyage was not unlawful per se 
under the two sections of the 1916 ship- 
ping act cited. The board held that the 
statement of a witness that northbound 
common carrier cargo would be shut out 
if the vessel should be needed for full 
cargoes of cement did not establish ac- 
tual violations of sections 14-Fourth and 
16-First of the 1916 act. The statement 
might indicate an ability to discriminate 
or prefer, if necessary, on some future 
voyage, said the F.M.B. whether such 
discrimination or preference which might 
occur would be unjust, undue, unreason- 
able or unfair would depend on the facts 
alleged to establish a violation, the board 
said. It said that “undue preference 
must be actual and not potential, as 
here.” 


The F.M.B. also found that tariff 
trailer measurement requirements pub- 
lished by Ponce in its tariff were unrea- 
sonable “as arbitrarily selected.” 





Eight ‘Essential’ Ocean 
Trade Routes Approved 


The essentiality and United States flag 
service requirements of eight more trade 
routes and services have been approved 
by Clarence G. Morse, maritime admin- 
istrator. These include trade routes Nos. 
5, 7, 9, 10, 25, and 27, and the round- 
the-world service westbound. 


Tentative approval has also been given 
to the round-the-world service eastbound 


which had not previously been declared 
essential. 


This brought to 24 the number 
of trade routes which have been reviewed 
to date, in addition to the tri-continent 
and round-the-world service, the M.A. 
said, adding: 

“The determination that a particular 
trade route is essential to the commerce 
and defense of the United States and the 
number of sailings and number and types 
of U.S. flag ships required to service 
each route adequately is fundamental to 
the development and maintenance of an 
adequate and well-balanced American 
merchant marine. Also, such a deter- 
mination is a necessary prerequisite to 
the consideration of the award of sub- 
sidies to U.S. flag operators who agree 
to maintain specified services on these 
routes. 


“The number of sailings reported to be 
needed to provide adequate U.S. flag 
service on a route does not necessarily 
represent the number of such sailings to 
be provided under subsidy Moreover, the 
types of ships indicated as being suitable 
may, upon reaching obsolence, require 


TRAFFI‘ Wortp 
replacement by ships of superio’ char. 
acteristics.” 

Comments from interested par ies are 


requested within 15 days from tiie date 
of publication of the notices of ayproyaj 
in the Federal Register. 





Los Angeles Chamber Asks 
Probe of ‘Discriminatory’ 


Ocean Rates to Far East 


The Los Angeles Chamber of Com- 
merce has announced that “in the 
interest of the citizens and shippers, 
as well as the industrial and econo- 
mic growth, of the Los Angeles area 
and the western states” it has sug- 
gested that the Federal Maritime 
Board institute an immediate in- 
vestigation, on its own motion, into 
what the Chamber regards as a dis- 
criminatory rate structure existing 
under the present conference agree- 
ment of steamship lines operating 
between U.S. Pacific coast ports and 
the Far East. 


This request the Los Angeles Cham- 
ber said, was contained in an “answer” 
by Harold W. Wright, its general man- 
ager, to Chairman Morse, of the Fed- 
eral Maritime Board, concerning a let- 
ter sent by the F.M.B. chairman to Sen- 
ator Magnuson, Washington, on the 
position taken by the Pacific coast with 
respect to establishment of a “just and 
reasonable differential” to the markets 
of the Far East. 

Chairman Morse had presented the 
views of the Maritime Board in his 
letter to Senator Magnuson, “evidently 
based on the position taken by the 
steamship lines,” the Los Angeles Cham- 
ber said. It said that Mr. Wright’s let- 
ter “refutes the contentions of the Mari- 
time Board that a just and reasonable 
differential in favor of the Pacific coast 
to the markets of the Orient, is unwar- 
ranted.” 

Mr. Wright said that many of the 
steamship lines operate from both the 
Atlantic and the Pacific Coasts to the 
Orient and charge the same rate from 
Los Angeles as thev charged from New 
York, on the majority of the principal 
commodities. 

He quoted R. H. Folger, Assistant 
Secretary of the Navy, to the effect that 
these same steamship lines recognized 
the principle of a differential in favor 
of the Pacific coast of approximately 16 
per cent on general cargo, under con- 
tracts with the Navy Department, for 
the carriage of government cargoes. 

“Therefore,” said Mr. Wright, “the 
same vessels will carry westbound trans- 
Pacific cargo for the account of the 
government under a differential, while 
the commercial shipper of the Pacific 
coast is denied the same recognition by 
these lines.” 

He indicated that since the time ‘he 
steamship conferences had obtained 
moval of formerly existing different: ls 
and established a parity of rates from 
both coasts, the Los Angeles Custos 
District had consistently been below ‘s 
pre-war percentage of the total Uni °d 
States exports, “despite the tremend¢ 's 
economic and industrial growth of t 
Los Angeles Metropolitan Area.” 

A fair and impartial hearing W ‘5 
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necessary “to protect the fundamental 
rights of the citizens of the western 
portion of the country and the com- 
merce of the United States,” Mr. Wright 


said. 










Ship Conference Agreements 


The Federal Maritime Board has an- 
nounced approval, under section 15 of 
the shipping act, 1916, as amended, of 
agreement No. 8029, between Nippon 
yusen Kaisha (N.Y.K. Line) and Water- 
man Steamship Corporation, covering the 























The Nebraska Supreme Court has 
ruled that Congress was wtihout au- 
thority to impose on employes of 
railroads in Nebraska the so-called 
“closed shop” requirement in the 
1951 amendment to the railroad labor 
act that employes “must become 
members of a union representing 
their craft or class as a condition for 
their continued employment.” 


The court said that, prior to January 
10, 1951, the railway labor act prohibited 
union shops, but that, effective as of that 
date, Congress had amended the act so 
that, notwithstanding any other provi- 
sion of the act, or of any other statute 
or law of the United States or of a terri- 
tory thereof, or of any state, it would be 
lawful to make agreements requiring 
employes to “become members of the 
labor organization representing their 
craft or class,” and for the deduction of 
dues, etc., from the wages of the em- 
ployes. 

The Nebraska court’s opinion was in 
No. 33561, Robert L. Hanson, et al., Ap- 





















































pellees. v. Union Pacific Railroad Co., a 
corpoiation, Appellee Railway Employes’ 
Department, American Federation of 
Labor. et al., Appellants. 

The case was before the Nebraska 
Supre:1e Court on appeal from the dis- 
trict court for Douglas County, in which 
five ion-op” employes of the Union 
Pacifi when notified by the railroad 
that .:ey were required, as a condition 
of cc tinued employment, to join the 
labor rganization, party to a union shop 
agree ent of March 31, 1953, which rep- 
resen' i the class or craft in which they 
were employed, brought suit to enjoin 
the ra ‘road from putting into effect the 
Provis ons of the union shop agreements. 





The Douglas County court found for 





transportation of cargo under through 
bills of lading from the Far East to 
Puerto Rico, with transshipment at desig- 
nated Pacific Coast ports of the U.S. 

The board also announced the filing 
with it for approval under that section 
of the 1916 act of agreement No. 8038, 
between Thos. & Jno. Brocklebank, Ltd., 
and Bull Insular Line, Inc., covering the 
transportation of gunny sacks, hessian 
cloth and jute, under through bills of 
lading from India and Pakistan to 
Puerto Rico, with transshipment at New 
York, Baltimore or Philadelphia. The 
agreement was filed to supersede trans- 
shipment agreement No. 8015. 


COURT NEWS 


Nebraska Court Holds Rail Labor Act 
‘Closed Shop’ Clause Unconstitutional 


State Supreme Court Says 1951 Amendment Infringes Constitutional 
Rights of Employes; Upholds State District Court Which Enjoined 
Enforcement of Union Shop Agreements With Union Pacific Railroad. 


the employes, and the Nebraska Supreme 
Court affirmed the lower court. 


Findings of High Court 


In the Nebraska supreme court the 
case was heard before Chief Justice 
Simmons, and Justices Carter, Messmore, 
Yeager, Chappel, Wenka, and Boslaugh. 
The opinion was written by Justice 
Wenka. Justice Carter wrote a concur- 
ring opinion saying he was in full 
accord with the result reached by the 
majority, but that it seemed to him that 
“the fundamental constitutional ques- 
tion should be pointed up in a more 
specific manner.” 

The court held that the amendment to 
the railroad labor act violated Consti- 
tutional rights—the right to work and 
freedom of association, in the following 
language: 

“We think the freedom of association 
the freedom to join or not to join in 
association with others for whatever 
purposes such association is lawfully 
organized, is a freedom guaranteed by 
the First Amendment. 

“We also think the right to work is 
one of the most precious liberties that 
man possesses. Man has as much right 
to work as he has to live, to be free, to 
own property, or to join a church of his 
own choice for without freedom to work 
the others would soon disappear. It is 
a fundamental human right which the 
due process clause of the Fifth Amend- 
ment protects from improper infringe- 
ment by the federal government. To 
work for a living in the occupations 
available in a community is the very 
essence of personal freedom and oppor- 
tunity that it was one of the purposes 
of these amendments to make secure. 
Liberty means fore than freedom from 
servitude. The Constitutional guarantees 
are our assurance that the citizen will be 
protected in the right to use his powers 
of mind and body in any lawful calling. 
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Smith v. State of Texas, 233 U.S. 630, 
34 S.Ct 681, 58 L.Ed. 1129, L.R.A. 1915D 
677, Ann. Cas. 1915D 420; Truax v. Raich, 
239 U.S. 33.” 


‘Sanctity’ of Liberties 


The court said that those rights should 
only be susceptible of restriction to pre- 
vent grave and immediate danger to 
interests which the government was ob- 
ligated to protect, citing West Virginia 
State Board of Education v. Barnette, 
319 U.S. 624; Thomas v. Collins, 323 
U.S. 516. 

The court quoted from Thomas v. 
Collins, supra, to the effect that choice on 
the border where an individual’s freedom 
ended and the state’s power began was 
always delicate and was “perhaps more 
so where the usual presumption sup- 
porting legislation is balanced by the 
preferred place given in our scheme to 
the great, the indispensable democratic 
freedoms secured by the First Amend- 
ment.” 


The Nebraska Supreme Court further 
quoted Thomas V. Collins as follows: 

“That priority gives these liberties a 
sanctity and a sanction not permitting 
dubious intrusions. And it is the char- 
acter of the right, not of the limitation, 
which determines what standard governs 
the choice.” 

The Nebraska court then added: 

“We find no condition to have existed 
at the time the amendment was adopted 
to authorize any restriction of these 
rights. Consequently we think Congress 
was without authority to impose upon 
employes of railroads in Nebraska, con- 
trary to our Constitution and statutory 
provisions, the requirement that they 
must become members of a union rep- 
resenting their craft or class as a condi- 
tion for their continued employment. It 
improperly burdens their right to work 
and infringes upon their freedoms. This 
is particularly true as to the latter be- 
cause it is apparent that some of these 
labor organizations advocate political 
ideas, support political candidates, and 
advance national economic’ concepts 
which may or may not be of an em- 
ploye’s choice.” 


Effect of Amendment 


The Nebraska Supreme Court then 
set out the contentions of the labor 
organizations and of the employes who 
brought the original suit as to the effect 
of the 1951 amendment to the railway 
labor act. The court said that the labor 
organizations contended that Congress 
had merely repealed the restrictive pro- 
visions put in the act in 1934 and, in 
doing so, did not make any change in 
the terms and conditions of the employ- 
ment of the complaining workers. The 
court said further that the unions con- 
tended that if any impairment of rights 
resulted from the amendment, they were 
brought about by private union shop 
agreements permitted by the amendment, 
and that such private agreements were 
enforceable. 

On the other hand, said the court, the 
complaining employes contended that 
Congress had not merely repealed the 
restriction against union shops in the 
1934 act and thus permitted private un- 
ion shop agreements but, in order to 
make such union shop agreements in the 
17 states which had restrictive laws 
against union shop agreements, includ- 
ing Nebraska, had “struck down such 
laws.” As a result, the court said the 
complaining workers contended, every 
union shop contract entered into under 
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the amendment depended for its validity 
in those 17 states on the act of Con- 
gress and that for that reason, every 
such contract involved governmental ac- 
tion and was, therefore, subject to the 
due process clause of the Fifth Amend- 
ment. 

“We agree with appellees,” said the 
Court. “If Congress had merely repealed 
the restrictive provisions of the 1934 act 
then the labor organizations’ position 
would be correct. But to do so would have 
left 17 states with restrictive laws as to 
union shops. These laws Congress af- 
firmatively sought to strike down. Such 
action on the part of Congress is a nec- 
essary part of every union shop contract 
entered into on the railroads as far as 
these 17 states are concerned for without 


it such contracts could not be enforced 
therein.” 


‘Free Riders’ 

The Nebraska court then assumed, for 
the sake of discussion, that the right to 
require employes in interstate commerce 
to become members of union fell under 
the general power of Congress to regu- 
late interstate commerce rather than un- 
der the freedoms guaranteed by the First 
and Fifth Amendments. 

“Whether legislative action under this 
power transcends the limits of due proc- 
ess guaranteed by the Fifth Amendment 
depends upon whether it is reasonable 
and whether or not the means selected 
have a real and substantial relation to 
the objects sought to be obtained,” the 
Nebraska high court said. 

It asserted that it was apparent that 
the purpose of the amendment was to 
get rid of “free-riders’—employees who 
received all the benefits of collective 
bargaining but did not bear any of the 
costs because not belonging to the union 
which negotiated and secured such bene- 
fits, adding: 

“Assuming it would be reasonable to 
require free-riders to pay their propor- 
tionate share of the cost of collective 
bargaining carried on in their behalf 
by labor organizations, we do not think 
the means selected has any real and 
substantial relation to the object sought 
to be obtained. First, and primarily, be- 
cause an employe’s freedom of associa- 
tion, that is the right to join or not to 
join a union, has no relationship to the 
object sought, and second, because by 
requiring him to pay initiation fees, 
dues, and assessments he is required to 
pay for many things besides the cost of 
collective bargaining .. .” 


Concurring Views 


Justice Carter, in his concurring opin- 
ion, developed the view that an employe, 
compelled to join a union against his 
will.in order to continue his employment, 
not only “pays his share of the cost of 
the union’s bargaining processes, but he 
is compelled to support many other prin- 
ciples, policies, programs, and activities 
to which he may not subscribe.” Among 
such programs the concurring justice 
name life insurance with death bene- 
fits, welfare funds for needy members, 
strike funds and funds to be used in the 
furtherance of economic and political 
principles in which, said Justice Carter, 
“an employe may have no confidence.” 

Later the justice said that to compel 
an employe to contribute to the support 
of economic or political programs 
adopted by a union, “which may be ab- 








horrent to him, is as Constitutionally 
wrong as if similar programs were com- 
pelled by the employer.” 

“The right to work and to be com- 
pensated therefor is a fundamental prin- 
ciple in our democratic thinking,” Jus- 
tice Carter continued. “To force con- 
tributions against one’s will in the man- 
ner here employed is a violation of ‘not 
be deprived of life, liberty, or property, 
without due process of law,’ contained 
in the Fifth Amendment of the Consti- 
tution of the United States. 


“Constitutional guarantees exist in fair 
weather and in foul. They may be as- 
serted by the minority against the 
majority, and by the individual even 
against the power of government. They 
may be asserted by an employe against 
his employer or a labor union, or both. 
An employe not only has a right to work, 
but he has the guaranteed right to have 
his earnings protected against confisca- 
tion against his will. Forcing an employe 
to join a union and to compel him to 
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Subcommittees Appointed 
To Study Box Car Shortage, 
Foreign Air Route Pacts 


The Senate committee on inter- 
state and foreign commerce, meeting 
in executive session on July 13, de- 
cided, among other things, to look 
into the shortage of box cars and 
appointed a subcommittee to study 
the subject. 


A subcommittee of the House com- 
mittee on government operations is cur- 
rently holding hearings on failure to at- 
tain the freight car production goal set 
up in connection with the accelerated 
tax amortization program (see story else- 
where in this issue) . 

The Senate subcommittee appointed 
is composed of Senator Magnuson, of 
Washington, chairman of the parent 
committee, and Senators Monroney, of 
Oklahoma, and Schoeppel, of Kansas. 

The committee also discussed the 
Washington National Airport situation 
and agreed that the aviation subcom- 
mittee, headed by Senator Monroney, 
should hold hearings early next week. 

The committee agreed to take a final 
vote on July 20 on the appointment of 
John A. Hall, of San Francisco, Calif., 
to be director of locomotive inspection, 
Interstate Commerce Commission. Mr. 
Hall was appointed by President Eisen- 
hower and took the oath of office Oc- 
tober 5, 1954. Confirmation of his ap- 
pointment by the Senate committee was 
delayed because of objections raised by 
some railroad labor brotherhoods to the 
appointment. 


Foreign Air Agreements 
In other action, the committee ap- 
pointed a subcommittee to make a “full 
scale investigation into the negotiation 
and signing of international air route 
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financially support principles,  rojects yi 
policies, or programs in which \¢ does ne 
not believe and does not int, is - 
clearly a taking of his property withoyt idl 
due process.” om 

Trial Court Action the 
The trial court had found the union § ?® 
shop agreements attacked to be in con. T 
flict with Nebraska’s Constitutional ang § sub 
states, and enjoined the Union Pacific 9 stu 
from giving effect to the agreements § 10u 
with the labor organizations insofar as § me 
employment in Nebraska was concerned, as 
The labor organizations filed a motion § set 
for a new trial and appealed from the bet 
overruling of their motion. Re 
The majority opinion set out the pro. § ™ 
visions of the Nebraska Constitution ang § ™ 
that state’s laws prohibiting the denial § ™ 
of employment because of membership, w 
or resignation or expulsion, from a labor - 
organization, or because of refusal to b 
join or affiliate with such an organiza- is 
tion. 













agreements by the State Department and 
the Civil Aeronautics Board.” 

The subcommittee named was com- 
posed of Senator Smathers, of Florida, 
as chairman, and Senators Bricker, of 
Ohio, and Bible, of Nevada. 

The committee said that the action 
was the culmination of complaints by 
American airlines that international 
agreements did not give them as fa- 
vorable treatment in many instances as 
they did foreign competitors. The com- 
mittee added: 

“But the recent action of the State 
Department and the C.A.B. in award- 
ing to the Lufthansa Airline of the Ger- 
man Republic air rights to fly to Boston, 
New York and Philadelphia with ‘be- 
yond’ rights to continue to South and 
Central America on what American 
airline officials called a ‘fishing trip’ to 
drum up business they lost during World 
War II, decided the committee the in- 
vestigation should be made, _ thor- 
oughly.” 

The committee said that “the German 
contract” had been signed after the com- 
mittee’s opposition caused it to be held 
up for two weeks because most of the 
committee members questioned the terms 
of the contract (see story elsewhere in 
this issue). 

Senator Magnuson said it did not 
seem to him that the U.S. shared equally 
with Germany in the rights granted 
Lufthansa, and that the State Depart- 
ment and the C.A.B. had accepted much 
less for the American lines than ‘hey 
gave to the Germans. 

“Our committee has no desire to in- 
terfere with the affairs of the Siate 
Department and the C.AB.,” said *-n- 
ator Maguson. “But when our air! 1€s 
are so patently discriminated again I 
feel that it is time for our committe to 
find out what is behind the reaso: ng 
of the government officials who acc rd 
them that sort of treatment. Sens 
Smathers assures me he will vigoro. ly 
push the inquiry.” 

Senator Smathers issued a statem .t 
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that he was gratified by the com- 
mittee’s action as an indication that 
“he Congress does not intend to sit 
idly by and watch the American airline 
industry become seriously imperiled by 
the precipitous and unwarranted striped- 
pants diplomacy.” 

The senator said the purpose of the 
subcommittee was to make a complete 
study of the field of international air 
route agreements and make such recom- 
mendations with respect to legislation 
as might be deemed necessary. He as- 
serted, in connection with the agreement 
between the U.S. and the West German 
Republic granting rights to Lufthansa 
that, from all the facts of which he had 
knowledge, the action taken by the De- 
partment of State was unjustified and 
unwarranted. What the State Depart- 
ment had given to Lufthansa, he said, 
was so much more than USS. airlines 
were getting from the Germans that “it 
is like swapping an apple for an or- 
chard.” 

Senator Smathers also told the entire 
committee that his subcommittee on 
surface transportation would make its 
report July 14 on S. 838, a bill which 
would prohibit the Commission from 
limiting the duration of leases of motor 
vehicles or prescribing the method of 
paying for the use of such vehicles. 

Senator Magnuson announced that the 
executive session of the interstate and 
foreign commerce committee would be 
resumed on July 14 and that the com- 
mittee would then consider S. 1119, the 
omnibus bill proposing amendments to 
the civil aeronautics act of 1938, and 
would also take up the matter of re- 
quiring that at least half of foreign-aid 
cargoes be transported in American-flag 
vessels. 





Bill Proposes Increased 
Pay for 1.C.C. Members 


Among the bills introduced in Congress 
in the week of July 11 is H.R. 7257, to 
increase the annual compensation of 
members of the Interstate Commerce 
Commission to $22,500 a year. Their 
present rate of pay is $15,000 a year. 
The bill was introduced by Representa- 
tive Simpson, of Illinois. 


AR. 7239, introduced by Representa- 
tive King, of California, would make 
certain changes in the administration 


of the Panama Canal Co. Among other 
things, the bill would establish an ad- 
visory board for the company, to be 
composed of seven members appointed 
by the President. The duties of the 
board would include review of general 
policie: of the management corporation, 
including the establishment of rules of 
a ‘ment for vessels and rates of 
_ Repiesentative Miller, of California, 
Introd’ sed H.J. Res 380, a joint resolu- 
tion t. authorize the Secretary of Com- 
merce ‘o sell the steamship “Monterey,” 
now I. 'd by the Maritime Administra- 
ion, tc 1 citizen of the United States, at 
compe: tive bidding. 
Senate Bills 

Sen: or Magnuson, of Washington, by 
Teques|. introduced S. 2429, a bill to 
amenc section 212 of the merchant 
marine act, 1936, to authorize research 
and ¢ nerimental work with vessels, 
an ropulsion and equipment, port 
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, planning, and operation and 





cargo handling on ships and at ports. 
Senator McCarthy, of Wisconsin, at 
the request of the Hoover Commission, 
introduced 39 bills embodying recom- 
mendations made by the commission. 


Among the bills were S. 2471, to facili- 
tate transfer of storage facilities be- 
tween the military departments; H.R. 
2473, to make the Alaska Railroad sub- 
ject to the government corporation con- 
trol act; S. 2467, relating to the trans- 
portation of personal motor vehicles for 
military or civilian personnel; S. 2469, 
extending the authority of the General 
Services Administration with respect to 
warehouses and other storage facilities 
operated by civilian agencies of the 
government, and H.R. 2476, relating to 
traffic management functions of the 
G.S.A. 


The last-named bill would provide 
that, except as exemptions were made 
in the best interests of national security, 
or for the movement of the mails, no 
executive agency should after its pas- 
sage be exempt from the traffic man- 
agement functions of the GS.A. and 
the policies prescribed by the G.S.A. 
administration. 





Seamen’s Union Officials 
Testify in Hearing on 
Labor-Management Affairs 


The House merchant marine and 
fisheries committee, continuing its 
hearing on maritime labor problems 
the week of July 11, heard union 
representatives voice opposition to 
proposals in a staff-drawn bill for 
a federal labor stabilization board 
and a ceiling on maritime wages 
(T.W., July 9, p. 60). 


Harry Lundeberg, president of the 
Seafarers’ International Union, and Paul 
Haul, secretary-treasurer of the Atlantic 
and Gulf district of S.1.U., were the 
witnesses. 


Mr. Lundeberg testified on July 11 and 
12. He asserted that the proposal to es- 
tablish maximum wage and manning 
standards on subsidized ships was an 
“infringement on the free collective bar- 
gaining rights granted to the American 
workers by Congress.” He asserted the 
proposal would single out the seamen 
to deprive them of their rights to im- 
prove wages and conditions. 


Mr. Lundeberg asserted that the only 
operators “we can’t get along with” were 
members of the Pacific Maritime Asso- 
ciation. 

In his discussion of the proposal for 
a stabilization board to handle labor dis- 
putes, Mr. Lundeberg asserted that “who- 
ever is head of the various steamship 
companies does not know anything about 
labor relations.” After saying that the 
average president of a steamship com- 
pany did not “know the first thing about 
labor relations” and did not know “what 
it costs laborwise to operate a ship and 
couldn’t tell Congress intelligently the 
reasons for various clauses in the labor 
agreements,” Mr. Lundeberg added: 

“If Congress should listen to their 
whining about setting up a mediation 
board, then they should also give serious 
consideration to the possibility of taking 
over all American ships because, if the 
steamship people are incompetent to deal 
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with labor, they certainly would be in- 
competent to run ships.” 


F.M.B. Role Opposed 


He also objected to what he said was 
the purpose of the bill—to have the Fed- 
eral Maritime Board set wages, manning 
scales, hours and working conditions. 
No matter what representations the sea- 
men made before the F.M.B., he said, the 
setting of wages, conditions, etc., “is 
still left in the hands of a politically ap- 
pointed board which might render its 
decision on a political basis rather than 
on the merits of the case, and there is 
no appeal whatsoever in a decision made 
by the board on the question of maxi- 
mum wages, working conditions, hours 
and manning.” 

Mr. Hall said that there were good 
labor relations in the area covered by 
his division of S.I.U. He asserted that 
if Mr. Lundeberg were free to deal with 
management on the west coast without 
being charged with making “deals,” the 
committee would see the same type of 
relations with the P.M.A. as existed on 
the eastern and Gulf coasts. 


Mr. Hall, as had Mr. Lundeberg, as- 
serted that the setting up of the board 
to deal with maritime problems would 
be a duplication of existing agencies. 

V. J. Malone, representing the Marine 
Firemen’s Union also said that “we. do 
not think the industry should be plagued 
with any further boards.” He said the 
federal goverment was already footing 
a large bill to support the National Labor 
Relations Board and the “U.S. Concilia- 
tion Service.” 

Before the union representatives testi- 
fied, the committee heard William R. 
Bull, commercial shipping advisor to the 
Military Sea Transport Service, combat 
views expressed by Representative Allen, 
of California, that when M.S.T.S. ships 
worked during a strike, paying members 
of the striking unions who would in turn 
be assessed for a strike fund, the mem- 
bers working for M.S.T.S. would “pay 
support to the strike, along with those 
union members working on M.S.T:S. time 
charters or general agency ships.” 





Ocean Charges on Surplus 
Farm Products Reported 


President Eisenhower, in a second re- 
port to Congress on the disposal of sur- 
plus agricultural commodities under the 
agricultural trade development and 
assistance act of 1954 (Public Law 480, 
Eighty-third Congress, second session) 
for the last six months of fiscal year 
1955, said that the total cost of financing 
ocean transportation under agreements 
entered into with foreign countries under 
Title I of the act was estimated at 
$32.3 million. 

The President observed that reimburse- 
ment was required in foreign currencies 
for the ocean freight financed by the 
United States, except for any amount by 
which the cost of shipment on US. 
vessels required under the law exceeded 
prevailing freight rates on foreign flag 
vessels. 

As of June 30, the President reported 
to Congress, a total of $1.2 billion of 
commodities had been sold, distributed 
or committed under the three titles of 
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the act. Title I of the act governs the 
sale of surplus agricultural commodities 
for foreign currencies. Title II permits 
the President to make gifts of grain to 
friendly people for family or other 
emergencies and title II governs the 
exchange of surplus agricultural com- 
modities for strategic or other materials. 





Industries Being Driven 
From Edgewater, N.J., by 


Silting of Waterfront 


The Port of New York Authority 
and transportation, business and 
civic interests at Edgewater, NWJ., 
offered testimony before a House 
subcommittee on rivers and harbors 
July 8 to the effect that industries 
were leaving the New Jersey point 
because pier and terminal slips were 
being filled with silt being carried 
to Edgewater from a point north of 
it in the Hudson River. 


Witnesses said that, in the World War 
II period, because of the submarine 
menace, the federal government allowed 
the dumping of 20 million cubic yards of 
silt north of the George Washington 
Bridge. The result, they said, was to re- 
duce a 135-foot channel to less tan half 
that depth and to change the current so 
that the silt was being brought down to 
the Edgewater piers and terminals. Nor- 
mally, they said, the silt was taken into 
the ocean and dumped. 


The testimony. was offered in support 
of an appropriation of $200,000 cr $250,000 
to enable the Corps of Engineers to make 
a study of the situation. The witnesses 
said that the bringing down of the silt 
increased greatly the dredging expenses 
of industries with piers at Edgewater. 
They said the silting was resulting in the 
closing down of plants because they 
could no longer economically make use 
of vessels of ocean-going size to receive 
raw materials and ship finished products. 


A witness for the New York, Susque- 
hanna & Western Railroad—Leon Leigh- 
ton, vice-president of that railroad—as- 
serted that more than half of the rail- 
road’s revenue was derived from indus- 
tries located at Edgewater and that it 
was “absolutely dependent for its con- 
tinued existence and solvency” on that 
traffic. 


Cost to Industry 


Roger H. Gilman, director of port de- 
velopment of the Port of New York Au- 
thority, said that the average annual 
cost to private property owners of main- 
taining depths alongside piers and ter- 
minals at Edgewater was $150,000, and 
that the cost to tenants of the trans- 
Atlantic piers on the Manhattan side of 
the river for maintenance of proper 
channel depths amounted to “some 
$500,000 a year.” 

Supporting the plea for funds to en- 
able the Corps of Engineers to study 
the situation were Representatives Frank 
C. Osmers, of New Jersey, and Francis 
E. Dorn, of Brooklyn. 

Donald W. Smith, vice-president of 
Seatrain Lines, Inc., with the ship ter- 


minal at Edgewater, appeared on behalf 
of the Edgewater Manufacturers Asso- 
ciation. He described the Edgewater 
area as a narrow strip of land about 
three miles long and less than a third 
of a mile wide, bounded on the east by 
the Hudson and on the east by a steep 
cliff. 

In a borough with a population of 
4,024 in 1950, Mr. Smith said, the water- 
front industry accounted for a payroll 
of 6,000 men and women with an annual 
total of $26,000,000. Waterfront industry 
alone paid more than 90 per cent of the 
taxes collected in the borough, he as- 
serted. 


He said that plants were leaving the 
area, and that the vacated property was 
not being purchased. 

Mr. Smith also said that Seatrain had 

found “to its dismay” that a new pier 
it built at Edgewater at a cost of more 
than $2 million after World War II re- 
quired about eight times as much dredg- 
ing for “bare maintenance purposes” as 
had its prewar pier at Hoboken, NWJ., 
only five miles down the river. 
* Mr. Smith also referred to the effect 
of the removal of industry from Edge- 
water on the financial situation of the 
Susquehanna. 


Other Testimony 

The Maritime Association of the Port 
of New York furnished the director of 
the Port of New York Authority a letter 
outlining the dredging required on the 
Manhattan side of the North River. 

Others offering testimony on the sub- 
ject were Richard Gaul, engineer for the 
Borough of Edgewater, and William E. 
Joseph, plant manager of the Barrett di- 
vision and general chemical division of 
Allied Chemical and Dye Corporation, 
at Edgewater. The request for the study 
was also supported by statements for 
the Board of Chosen Freeholders of Ber- 
gen County; the Bergen County Chamber 
of Commerce; Bethlehem Steel Co.’s 
shipbuilding division, Hoboken; Helms- 
ley-Spear, Inc., of New York and Edge- 
water, and the United Fruit Co., Wee- 
hawken. 


It was generally agreed that, aside from 
the study and the recommendations 
which might be made by the Corps of 
Engineers, an acceptable solution would 
be the granting of permission to indus- 
tries to dump silt dredged from alongside 
their piers and terminals in the main 
channel of the river, the Corps of Engi- 
neers to keep the channel clear. It was 
asserted that this would cost less than 
removal of the silt deposited in the war 
years, and that it would be preferable to 
subsidizing the property owners for 
dredging at their piers and terminals or 
having the federal government perform 
such dredging. 





Rail Retirement Benefits 
Approved by Senate Group 


Senator Kennedy, of Massachusetts, 
chairman of the Senate labor subcom- 
mittee on railroad retirement, an- 
nounced July 14 that his subcommittee 
had approved a bill, S. 1589, co-spon- 
sored by Senator Kennedy and others to 
“strengthen the railroad retirement Act.” 

The bill would increase benefits for 
wives of railroad workers, remove re- 
strictions on survivors’ benefits payable 
to widows and strengthen the civil serv- 
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ice status of railroad retiremen. boarg 
employes, the announcement said. 


“IT am most hopeful,” Senator K nnedy 
said, “that the full committee and the 
Senate will take prompt and favorable 
action on this worthy measure, ii: order 
to make these additional benefits ayajj- 
able to railroad workers and their fam- 
ilies at the earliest opportunity. It js 
also important that the Congress act 
promptly to prevent impairment of the 
non-partisan administration of the re- 
tirement fund.” 





House Group Would Deny 
Funds for President’s 
‘Atoms for Peace’ Ship 


As the House committee on ap- 
propriations, reporting July 12 on 
H.R. 17278, the supplemental ap- 
propriation bill for fiscal year 1956, 
recommended denial of the Presi- 
dent’s request for $12,650,000 for the 
design and construction of the hull 
of an atomic-powered merchant 
ship, and $21 million for the cost of 
an atomic reactor to drive the ship 
as demonstration of the peaceful use 
of atomic power, the House commit- 
tee on merchant marine and fisher- 
ies reported favorably H.R. 6243, au- 
thorizing the construction of such a 
ship for commercial use. 


The appropriations committee said it 
had not approved the funds for construc- 
tion of the atomic-powered ship by the 
Maritime Administration “in view of 
the lack of basic legislative authority 
for the construction of the propulsion 
equipment by the Atomic Energy Com- 
mission.” 

Also, the committee said, the ma- 
jority of its members believed that the 
design and construction of such a pro- 
totype cargo ship, to be used in regular 
commercial transportation, would repre- 
sent much more effective use of the 
funds than would the President’s pro- 
posal.” 

President Eisenhower had suggested 
that the ship be sent around the world 
as an exhibit to demonstrate the peace- 
ful use of nuclear power. 


Ship Favored 


The House committee on merchant 
marine and fisheries, reporting favor- 
ably H.R. 6243, said, in part: 

“This bill is designed to keep the 
American merchant marine abreast of 
technological developments in the mari- 
time field, so as to maintain its com- 
petitive position. In view of the higher 
cost of operation of American-flag ves- 
sels, due to the higher standard of 
American seamen, it is doubly important 
that advantage be taken of all improve- 
ments in vessel design. The committee 
has reason to believe that other natiors 


are actively engaged in the developme::! 


of designs for atomic propulsion of mer- 
chant ships and that at least one cou! 
try, Norway, has made considerab 
progress in this direction.” 

While leaving to technical expert 
the type of vessel best suited to th 
purpose of the bill, the committee sai 
that consideration should be given 
the possibility of building a combination 
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yessel sO that, in addition to carrying 
freight, a limited number of passengers 
could also be transported. It added that 
it might well be that the future of 
atomic power in vessel construction was 
more immiment for large passenger 
yessels than for ordinary cargo vessels. 
The committee included in its report 
areport of the A.E.C. which said, among 
other things, in recommending against 
favorable consideration of H.R. 6243, 
that “we understand that H.R. 6243 is 
not intended to apply to the atoms for 
peace ship, the project recently an- 
nounced by the President... .” 


The A.E.C. said it had requested leg- 
islative authority from Congress to im- 
plement the President’s project and that, 
‘at the present state of the art, the con- 
struction of another nuclear-propelled 
merchant ship should be preceded by a 
thorough feasibility study, followed by a 
considerable research and development 
effort.” 





Massachusetts Legislators 


Honor New Haven Officers 


The Congressional Record of July 7 
carries resolutions of the House of Rep- 
resentatives of Massachusetts “extending 
to Patrick B. McGinnis and the officers 
and directors of the New York, New 
Haven & Hartford Railroad Co. commen- 
dation for and encouragement in their 
efforts to develop the services of the 
railroad for the betterment of this area.” 

The Massachusetts legislative body 
directed that an engrossed copy of the 
resolution be sent to Mr. McGinnis, to 
the several senators and representatives 
from Massachusetts in the Congress of 
the United States, and to the Interstate 
Commerce Commission. 





Hearing on Operations 
Of M.S.T.S. Deferred 


A hearing before the subcommittee on 
merchant marine and fisheries of the 
Senate committee on interstate and for- 
eign commerce, July 12, on two bills re- 
lating to the Military Sea Transport 
Service operations was adjourned in- 
definitely to give the Department of 
Defense and others time to study certain 


reports of the Hoover Commission, 
among others. 
Hearing before the subcommittee, 


heade d by Senator Magnuson, of Wash- 
ington, was on S. 822, a bill to require 
the armed services to utilize private 
American shipping for the overseas 
transportation of commodities and civil- 
lan personnel, and S. 2286, to provide for 
the use of private shipping to transport 
priva'cly-owned motor vehicles of cer- 
ersonnel of the Department of 
efense, 


In an opening statement, Senator 


Magrison said that the private ship- 
Ping ndustry had no quarrel with a 
dire: ve of the Secretary of Defense 
layin: down a policy that, to the maxi- 
mum practical extent consistent with 
milit:y requirements and prudent man- 
agem it, privately owned vessels were 
to be used and operated. However, he 
Said, ce interpretation and implementa- 
tion «f the policy as reflected in the 








operations of the M.S.T.S. had not con- 
formed to the spirit and intent of the 
policy laid down by the Secretary. He 
added that studies made by the com- 
mittee, by other congressional commit- 
tees, and by the Hoover Commission, 
showed that “M.S.T.S. has been and 
now is operating in direct competition 
with privately-owned shipping.” 

Senator Magnuson called attention 
to the Hoover Commission’s report on 
the operation of various federal de- 
partments and agencies in which, he 
said, the commission had given particu- 
lar attention to M.S.T.S. and had made 
a number of recommendations con- 
cerning that service. 

He said the hearing had been sched- 
uled to inquire into the views and in- 
tentions of the Department of Defense 
regarding those recommendations. How- 
ever, he said, on the request of defense 
authorities for further time and oppor- 
tunity to study and assess the reports, 
“the broad-scale inquiry that had been 
projected will be deferred,” and merely 
“exploratory discussions” would be held. 

Earl B. Smith, director of transporta- 
tion and communication, Office of ‘the 
Assistant Secretary of Defense for Sup- 
ply and Logistics, said that of 18 reports 
of the Hoover Commission, 17 of them 
applied to the Department of Defense. 
He said that the reports must be studied 
so that consistent decisions could be 
made on interdependent matters on 
which recommendations had been made 
by the commission. 

Robert E. Mayer, speaking for the 
Pacific American Steamship Association, 
said he would attempt no detailed dis- 
cussion of the situation because of the 
request of the Defense Department for 
more time to study, among other things, 
a report of the audit of the General 
Accounting Office of M.S.T.S. Pacific 
operations. 

He said that the steamship lines he 
represented favored revocation by the 
Interstate Commerce Commission of an 
exemption granted by that body as a 
war measure in 1942 from “the prohibi- 
tion in section 302(e) of the interstate 
act against operation by the government 
of privately-owned vessels in  inter- 
coastal trade.” Mr. Mayer said that 
only administrative action, not legisla- 
tion, was required. 


LABOR NEWS 


Emergency Board Concludes 
Hearings in B.L.F.E. Case 


Hearings conducted by an emergency 
board in a wage dispute between the 
nation’s railroads and the Brotherhood 
of Locomotive Firemen and Enginemen 
were concluded July 9, in Chicago. 

No final arguments were heard by the 
board, which concluded its sessions after 
hearing union and railroad witnesses. 
It was stated at the Association of West- 
ern Railways, on July 12, that the board 
was to make its report to the President 
by August 1. 

The B.L.FE. is seeking a 28-cent hourly 


17 


increase for those of its members who 
are on the five-day week and is asking 
minimum daily wages of $20 for engineers 
and $18 for firemen. 


Meanwhile, mediation in another rail 
industry labor dispute and negotiations 
in still another were continuing in 
Chicago, the week of July 11. Mediation 
is continuing on the demand of the 
Brotherhood of Railroad Trainmen for 
six days’ pay for those of its members 
who are on the five-day week, and ne- 
gotiations are continuing on the demand 
of the Brotherhood of Locomotive Engi- 
neers for a 22% per cent wage increase 
for its members. 





National Chamber Calls for 
N.L.R.B. Reversal of ‘Hot 


Cargo’ Contract Approvals 


Reversal by the National Labor 
Relations Board of its approval, in 
cases brought before it within the 
last six years, of inclusion of so- 
called “hot cargo” clauses in labor 
union contracts with employers has 
been asked by the Chamber of Com- 
merce of the United States, accord- 
ing to an announcement by the 
National Chamber. 


The manner in which “hot cargo” 
clauses could be applied by labor unions 
against a transportation which was not 
being picketed and the employes of which 
were not on strike was demonstrated 
recently in the case of the Galveston 
Truck Lines, of Houston, Tex. (T.W., 
June 4, p. 25). 

In an amicus curiae brief filed with 
the N.L.R.B. in a complaint filed with 
the board by Sand Door & Plywood Co., 
of Los Angeles, against Local No. 1976 of 
the United Brotherhood of Carpenters 
and Joiners of America (A.F.L.), the 
National Chamber said that the doctrine 
laid down by the N.L.R.B. in 1949 in 
“the Conway Express Co. case” amounted 
to “an administrative revision of the 
basic law of contracts.” 

The U.S. Chamber said that “hot car- 
go” contracts permitted employes of one 
firm to refuse to handle products of 
another company with which a labor 
union had a dispute. It argued, in its 
brief, that “hot cargo” contracts con- 
tained “a built-in secondary boycott” and 
therefore violated provisions of the Taft- 
Hartley act. 

Unless the N.L.R.B. reversed its prev- 
ious “hot cargo” decisions, the National 
Chamber said, “it takes little imagination 
to see the spread of coerced boycott 
contracts to all business everywhere in 
the United States.” It said that “hot 
cargo” contracts already were common in 
the trucking industry, and that unions 
were attempting to negotiate them in 
the building trades. 

According to the U.S. Chamber, the 
Sand Door & Plywood Co. contended in 
its complaint to the N.L.R.B. that the 
carpenters’ union had advised its mem- 
bers not to erect doors made by the 
Paine Lumber Co., 2,000 miles away in 
Oshkosh, Wis., because they did not bear 
an A.FL. label. 
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TRANSPORTATION 
STATISTICS 






Decrease in Earnings of 
Intercity Motor Property 
Carriers Shown for 1954 


Intercity motor carriers of prop- 
erty, 2,026 in number, had net in- 
come before taxes of $98,601,003 and 
net income after taxes of $51,543,832 
for the twelve months ended Decem- 
ber 31, 1954, according to a state- 
ment, Q-800, prepared by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 

The statement showed revenue, ex- 
penses, and other income and statistics 
of Class I motor carriers of property 
for 1954 as compared with 1953. 

Those carriers in 1953, according to 
the statement, had $126,469,052 in net 
income before income taxes and $66,170,- 
692 in net income after income taxes. 

Total operating revenues for 1954 
amounted to $3,416,753,726, and total ex- 
penses amounted to $3,306,028,665, leav- 
ing $110,725,061 net operating revenue. 
Other income totaled $14,111,945, and 
other deductions amounted to $26,236,003. 
For 1953, total operating revenues were 
$3,516,245,339, and total expenses were 
$3,377,173,571, leaving net operating reve- 
nue of $139,071,768. The operating ratio 
for 1954 was 96.8 per cent and for 1953 
it was 96.0 per cent. 

For 1954, the total operating and 
maintenance expenses of $2,977,126,068 
was distributed as follows: Equipment 
maintenance, $361,825,803; transportation, 
$1,678,790,898; terminal, $418,601,172; 
traffic, $101,566,902; insurance and safety, 
$167,035,124; and administrative and gen- 
eral, $249,306,187. 

For 1953, the total operating and main- 
tenance expenses of $3,072,562,295 was 
distributed as follows: Equipment main- 
tenance, $385,069,436; transportation, $1- 
748,848,159; terminal, $417,291,644; traf- 
fic, $93,170,017; insurance and safety, 
$182,019,389; and administrative and gen- 
eral, $246,163,650. 

The statement also showed the experi- 
ence of 443 local carriers. Their total 
operating revenues for the year 1954 were 
shown as $311,089,202, and their total 
operating expenses as $303,276,613, leav- 
ing net operating revenue of $7,812,589, 
with an operating ratio of 97.5 per cent. 

Net income before income taxes in 
1954 stood at $12,552,090, and after in- 
come taxes, at $7,538,085. For 1953, net 
income before income taxes was $15,- 
379,135, and net income after income 
taxes was $9,939,964. 





Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 13,840 freight cars and 
an average daily shortage of 10,685 cars 
for the week ended July 2, as compared 
with a surplus of 5,052 cars and a short- 
age of 12,107 cars, on an average daily 
basis, for the week ended June 25, ac- 
cording to the car service division of 
the Association of American Railroads. 


The total surplus for the week ended 
July 2 was made up of 284 plain box cars, 
6 auto box, 1,177 gondola, 9,744 hopper 
(includes 1,097 covered), 775 stock, 1,057 
refrigerator, 4 flat, and 793 miscellaneous 
cars. The shortage for that period con- 
sisted of 9,041 plain box cars, 4 auto box, 
763 gondola, 496 hopper, 5 stock, 309 fiat, 
and 67 miscellaneous cars. 





1954 Export-Import Traffic 
At N.Y. Port Shows Decline 


The New York Customs District han- 
dled 10,753,008 long tons of foreign trade 
general cargo in 1954, according to an 
announcement made on July 13 by 
Donald V. Lowe, chairman of the Port 
of New York Authority. This figure rep- 
resented a decline of 1,163,952 tons, or 
9.8 per cent, frém the 11,916,960 tons 
which moved through the New York- 
New Jersey district in 1953, he said. 


Mr. Lowe stated that the most im- 
portant factor in the decline of this 
commerce was the unsettled waterfront 
labor conditions, including strikes by 
longshoremen and truckers in 1954 which 
he said, caused a diversion from New 
York of about 1,245,000 tons of general 
and bulk cargoes. 


“Total United States oceanborne ex- 
port-import general cargo,” he _ said, 
“showed an increase of 3.3 per cent from 
36,598,683 long tons in 1953 to 37,793,861 
tons last year. As a result of the decline 
here and the increase for the country 
as a whole, New York’s share of the 
total national volume of general cargo 
trade was reduced from 32.6 per cent 


to 285 per cent between 1953 and 
a4...” 





Motor Mishap Data Shown 
For Three Months of 1955 


The Commission has issued a summary 
of motor carrier accidents that occurred 
in the first three months of 1955, and 
resulted in death, injury, or damage 
of $100 or more, with comparable data 
for the nrst three months of 1954. These 
accidents, the notice said, involved 
over-the-road vehicles of owners of 
certificates or permits from the Com- 
mission, as reported to the Commission. 


The summary showed a total of 8,382 
accidents in the first three months of 
1955, as compared to 17,737 for the 1954 
period, an increase of 8 per cent in the 
1955 period. The accidents were sub- 
divided as follows: Bus, 795 in the 1955 
period, and 914 in the 1954 period; truck, 
7,577 in the 1955 period, and 6,812 in 
the 1954 period; bus-truck, 10 in the 
1955 period, and 11 in the 1954 period. 

The following additional figures are 
for the first three months of the year 
indicated: 

Fatal accidents: Bus, 24 in 1955, and 
28 in 1954; truck, 310 in 1955, and 225 
in 1954; bus-truck, 2 in 1955, and 2 
in 1954; total 336 in 1955, and 255 in 
1954, an increase of 32 per cent, in 1955. 

Injury accidents: Bus, 488 in 1955, 
and 539 in 1954; truck, 2,236 in 1955, 
and 2,063 in 1954; bus-truck, 6 in 1955, 
and 5 in 1954; total, 2,730 in 1955, and 
2,607 in 1954; an increase of 5 per cent 
in 1955. 

Property damage accidents: Bus, 283 
in 1955, and 347 in 1954; truck, 5,031 in 
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1955, and 4,524 in 1954; bus-truck, 2 ip 
1955, and 4 in 1954; total, 5,316 in 1955, 
and 4,875 in 1954, an increase of 9 per 
cent in 1955. 


Fatalities: Bus, 30 in 1955, and 35 ip 
1954; truck, 388 in 1955, and 313 in 1954. 
bus-truck, 3 in 1955, and 4 in 1954: tota). 
421 in 1955, and 352 in 1954, an increase 
of 20 per cent. 


Injuries: Bus, 1,000 in 1955, and 1,257 
in 1954; truck, 3,485 in 1955, and 3,065 in 
1954; bus-truck, 52 in 1955, and 34 ip 
1954; total, 4,537 in 1955, and 4,356 in 
1954, an increase of 4 per cent. 

Amount of property damage: Bus. 
$428,670 in 1955, and $519,710 in 1954: 
truck, $8,389,880 in 1955, and $7,582,520 in 
1954; bus-truck, $34,090 in 1955, and 
$46,340 in 1954; total, $8,852,640 in 1955, 
and $8,148,570 in 1954, an increase of 9 
per cent. 

A note to the summary stated that the 
injuries shown in the tabulation resulted 
from both injury accidents and fatal] 
accidents. The damage to property, it 
said, resulted from accidents in all three 
categories: fatal, injury, and property 
damage. 





Canadian Loadings Rise 
In Third Week of June 


Loadings of revenue freight by the 
principal Canadian railways totaled 
86,089 cars in the seven-day period ended 
June 21 as compared with 176,014 cars 
in the same period of 1954, or an in- 
crease of 13.3 per cent, according to the 
Dominion Bureau of Statistics, Ottawa, 
Canada. Cars received from connections 
increased 14.3 per cent from 27,677 to 
31,643. 

In the eastern division, the bureau 
said, loadings increased 16.5 per cent 
from 49,005 to 57,076 and cars received 
from connections rose 13.2 per cent to 
28,083 from 24,818. In the western divi- 
sion, loadings increased 7.4 per cent from 
27,009 to 29,013, and receipts from con- 
nections climbed 24.5 per cent to 3,560 
from 2,859. 

Carried in more cars in the seven- 
day period ended June 21 this year, the 
bureau said, were: Iron ore, 5,400 cars 
(versus 897 in the 1954 period); non- 
ferrous ores and concentrates, 3,491 
(3,017); gasoline, 3,229 (2,704); sand, 
gravel and crushed stone, 6,338 (3,894); 
other mine products, 2,834 (2,065); lum- 
ber, timber and plywood, 5,649 (4,693); 
automobiles, trucks and parts, 2,584 
(1,289); and, miscellaneous carload com- 
modities, 5,550 (4,740). Shipped in fewer 
cars were grain, 6,617 (9,203), and coal, 
4,120 (4,786). 

From January 1 to June 21, 1955, 
the bureau reported, a total of 1,772,338 
cars were loaded, an increase of 8 per 
cent from 1,640,843 cars in 1954, and a 
decrease of 3.1 per cent from 1,828,827 
cars in the same period in 1953. Cars 
received from connections, it said, were 
up 10.5 per cent to 768,463 from 695,376 
in 1954 and down 1.9 per cent from 
783,066 in 1953. 





Railway Statistics Summarized 


The Commission has issued a compil’.- 
tion of railway statistics for the ye: 
ended December 31, 1952. 

The 226-page report is entitled “Sun 
mary Tables of the Sixty-sixth Annu: 
Report on the Statistics of Railways ! 
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the United States for the Year Ended 
December 31, 1952, Including Selected 
Data for the Pullman Co., Railway Ex- 
press Agency, Inc., Electric Railways, 
Carriers by Water, Oil Pipe Lines, Motor 
Carriers, Freight Forwarders, and Private 


Car Owners, Subject to the Interstate 
Commerce Act for the Year 1952”. 

Copies of the paper-bound report may 
be obtained from the Superintendent of 
Documents, Government Printing Office, 
Washington, D.C., for $1.25 each. 


TRANSPORTATION 
EDUCATION 
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Complete Course at Academy of Advanced Traffic 










yc NOEMY OF ADVANCED | er ih 


SBTRAFFIC 


Graduation exercises for 23 students 
who successfully completed a full-time 
day course in traffic management con- 
ducted by the Academy of Advanced 
Traffic were held June 29 at the academy 
in New York, N.Y. The class, composed 
of both men and women, completed 1,000 
class-room hours of study in all phases 
of traffic management, according to E. 
Albert Ovens, vice-president and dean of 
the academy. Eleven of the students, he 
said, had been offered positions at the 
time of their graduation. 

The graduates are shown in the ac- 
companying photograph with officials of 
the academy. First row (left to right): 


Irwin B. Levinson; Vera Boyer; Albert 
Banscher, first-term instructor, E. Albert 
Ovens, dean; Donald V. Keyes, second 
term instructor; Elizabeth Janet Kros- 
nowski, and John J. Mazzola. Middle 
row: Sol Harold Golub, John Louis Tal- 
bot, Charles C. Ginnegan, Arthur J. 
McCormack, Joseph I. DeGiovanni, 
Solomon Nichols, Carl F. Rosenberry, 
John J. Rihacek, Robert Stewart 
Michales, and Henry H. W. Luedders. 
Back row: Robert R. Hurley, Jerome T. 
Collins, Arthur Goldberg, John G. Thom- 
son, Michael C. Struffolino, Philip F. 
Friedman, David Jardine, and Glenn 
Robert Clubb. 





American Airlines graduated 55 new 
stewardesses from its Chicago school in 
exercises at the Shoreland hotel, July 7. 
It was the eighth class graduated from 
that school in 1955. 


The young women received instruction 





Eighth ‘A.A.’ Stewardess Course in 1955 Compieted 


a 









in the fundamentals of aviation, theory 
of flight, aircraft familiarization, air- 
line routes, codes and schedules, radio, 
navigation, meteorology, maintenance, 
sales, public relations, air freight, mail 
and express services, American Airlines 
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history and policy, and persona 
ing. 

Miss Mildred Jackson, supe) 
stewardess training, presided at « ! 
eon which preceded presentati 
program by the graduates at wh 
parents and friends were guests 
mas were awarded, and the wing 
pins for stewardesses were pin 
by Miss Jackson, Miss Ellie 
chief instructor, and the Misses 
Coutts and Marie Gebgard, instructors 
Members of the graduating class are 
shown in the photograph. 


R. E. S. Deichler, A.A. vice-president 
in charge of customer service, said that 
for each fledgling stewardess American 
Airlines interviewed an average of 53 
applicants. The Airline’s Stewardess 
corps now numbered approximately 
1,100 said he. He introduced Robert J. 
Bayer, editor of TRAFFIC WorLD, who 
spoke briefly as an air traveler. He 
stated that courtesy came from the 
heart, “not from textbooks,” and warned 
the new stewardesses against an excess 
of “conformity.” To many airline pas- 
sengers, calmness in the stewardess was 
a more important thing than _joviality, 
he said. 

































Truck Line Awards Scholarship 
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Kenneth McCulloch (left), a junior majoring in 
transportation at Pennsylvania State University, 
is the recipient of a $500 scholarship awarded 
by Pilot Freight Carriers, Inc., of Winston-Salem, 
N.C. The trucking company has inaugurated 
this year a program in which it awards annually 
a $500 scholarship to a deserving transportation 
student enrolled in a university of each state in 
which Pilot Freight operates. Shown in the 
photograph with the Pennsylvania scholarship 
winner are Luther C. Hodges (center), director 
of public relations for Pilot Freight Carriers, who 
presented the scholarship to Mr. McCulloch at 
the annual banquet of Penn State Chapter of 
the Delta Nu Alpha Transportation Fraternity, 
and Dean Ossian MacKenzie, of Penn State 
University’s College of Business Administration 










































Transportation Instructors 
Needed at Air Force Base 


Fred Duff, civilian personnel of 
at the Sheppard Air Force Base, Teas, 
has advised TraFFic Wor LD, in a le! 'er, 
that “an immediate requirement ey sts 
at this base for qualified civilian p‘!- 
tions as instructor-consultants in ie 
Advanced Transportation Offic rs 
Course which is scheduled to comme: ce 
January 4, 1956.” 

“The demand for such highly trai: ed 
personnel,” Mr. Duff wrote, “often  <*- 
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ceeds those available on Civil Service 
registers ... We are interested in civilian 
applicants with the following qualifica- 
tions: 

“a. Experience in industrial traffic 
management, knowledge of rate and 
other tariffs for all modes of carriers, 
classification and packaging, and ma- 
terials handling methods. 

“b. Qualified as licensed I.C.C. practi- 
tioner and well versed on economics of 
transportation, governmental regula- 
tions, negotiation and litigation. 

“The starting salary is $7,040 per an- 
num; attractive retirement pension plan 
and sick benefits are available. Those 
interested in such a position should sub- 
mit Standard Form 57, Application for 
Federal Employment, to the Civilian 
Personnel Officer, Sheppard Air Force 
Base. These forms are obtainable at any 
post office.” 


Russell, Southern Pacific 
President, Sees Expansion 
Of Opportunities for Jobs 


More millions of Americans today 
had a far better chance to realize 
their capabilities and to make full 
use of their talents than Americans 
had at the close of the last century, 
said D. J. Russell, president of the 
Southern Pacific Co., in a commence- 
ment day address entitled, “Your 
Career in a Competitive Society,” at 
Loyola University, Los Angeles. 


“Today in my own industry, railroad- 
ing, as in industry generally,” said Mr. 
Russell, “we have a greater variety of 
jobs for more people, and they are much 
better jobs!” 

It was easy to paint a dreary picture of 
the world today, said he, but the fact 
was that the new powers of which we 
might be frightened could “benefit man- 
kind.” They made solution of our broad 
problems a “matter of urgency,” how- 
ever, he said. He asserted that the solu- 
tions usually were inherent in the prob- 
lems themselves. 

To this task, he insisted, the men en- 
tering American transportation and in- 
dustry had to dedicate themselves, and 
their rewards would be great. However, 
he continued, there had to be spiritual 
progress along with material progress, 
and spiritual progress was a little more 
difficult to assess. He said he thought 
that could best be done by examining a 
series of “attitudes” the young man had 
to take with him as weapons and tools 
into the competitive struggle. 

Among these attitudes he enumerated 
faith, the principles of which applied to 
every area, “including a hard business 
world”; an inquiring mind, because 
“America is unfinished business”; team- 
work, because in order to compete suc- 
cessfully every man had to be a member 
of a team; a conviction that ‘despite the 
current emphasis on material and scien- 
tific progress the human element remains 
paramount”; a realization that “some 
fiction is necessary to progress,” and an 
attitude of optimism and confidence. 

Tinally, he said, the young man enter- 
ing business had to “take an attitude 
that in this competitive system, your best 
security lies in an all-out effort to seize 
opportunity.” 

“I believe,” he said, “that no pension 


system or guaranteed annual wage, or 
any other arrangement whereby you will 
be watched over and taken care of, is 
half so important as your opportunity, 
through sustained effort, to make your 
own way upward.” 

Brains, training, energy, purpose and 
enthusiasm, he concluded, created “the 
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Scholarship Winners Meet Donors at Detroit Traffic Club 
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only true security there is—the 















<nowl- 
edge and satisfaction that you a po 
ing and contributing to the fullest o 
which you are capable. This is the spirit 
of America in action!” 

At the commencement, Mr. Russell was 
invested with the honorary devree of 


doctor of laws. 



































































The first recipients of the two scholarships recently announced by Ray T. Mason, president of the 


Traffic Club of Detroit, are shown here with their donors. Left to right: Mr. Mason; Robert Boris, 
of U.S. Cold Storage Corporation, winner of the Traffic Club of Detroit scholarship; Seymour 
Liebiskind, of Pontiac Motor Division, General Motors Corporation, winner of the John Wallace 
scholarship, and John Wallace, director of traffic of the Ford Motor Co. Both grants cover the 
final year of the traffic course sponsored by the Traffic Club of Detroit. 


The photograph was taken when graduation exercises were held recently, in the Statler hotel 


in Detroit, for 27 graduates of the traffic school sponsored by the Traffic Club of Detroit. 


One of 


the speakers on that occasion was Dean William J. Knorst, of the College of Advanced Traffic, 


Chicago, author of textbooks used by the students 


in the two-year traffic course. Other 


participants in the program included Mr. Wallace and George H. Russell, chairman of the 
education committee of the Traffic Club of Chicago. 





National Airlines to Buy 
Jet and Turboprop Planes 


Launching of a four-year, $95 million 
expansion program to develop the fleet 
and facilities of National Airlines was 
announced July 6 by G. T. Baker, presi- 
dent and board chairman. 

Both turboprop and jet passenger air- 
craft would be added to the airline’s 
fleet, Mr. Baker said. Additional Doug- 
las DC-7’s would also be purchased. 

The new expansion program, Mr. Baker 
said, also included construction of a new 
office building and maintenance facili- 
ties. 

The cost of the over-all project would 
be paid for through earnings, deprecia- 
tion charges, and modest bank borrow- 
ings, he said. The major portion would 


TRANSPORT 
SERVICES AND PRODUCTS 


be covered by corporate earnings, with 

bank loans not to exceed $25 million. 
In 1953-54, National acquired 12 planes 

at a cost of about $14 million, he stated. 


L. & N. Speeds L.C.L. Freight 


Faster shipping time on less-t'an- 
carload freight from Louisville, Ky., 
Birmingham, Ala., at no extra charge, 
has been announced by the Louisvi!: & 
Nashville Railroad. 

“This improved service virtially 
amounts to an over-night movemer of 
L.C.L. freight between these two -m- 
portant cities,” the railroad said. “= ‘P- 
ments received at the railroad’s fro ‘ht 
house, Ninth and Broadway, Louis '!e, 
by 3 p.m., any day, excluding Satur: -VS, 
Sundays, and holidays, would be | ad 
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in delivery service in Birmingham the 
folowing morning. 

The L. & N. said the improved schedule 
was a Gay faster than “any other rail- 
road service between these two points.” 
in addition to Birmingham, the improved 
grvice also includes shipments con- 
signed to Avondale, Boyles, East Birming- 
ham, Dolcito, East Lake, Elyton, Ensley, 
Fairfield, Gate City, North Birmingham, 
Phoenixville, Pioneer, Powderly, Pratt 
city, Tarrant, Thomas, West End, Wood- 
lawn, and Wylan, Ala., the railroad said. 


—_—— 
= 


The possibility of extending this serv- 
ice to other cities along the L. & N. 
was being studied, the railroad said. 


New Hennis Freight Terminal 


S. H. Mitchell, president of Hennis 
Freight Lines, Inc., of Winston-Salem, 
N.C., has announced opening of a new 
terminal at Bennettsville, S.C., which, he 
says, will enable his company to offer 
better concentrated pickup and delivery 
service within a 50-mile radius of Ben- 


Tide Water Oil Orders Big Tow Barge 


nettsville. J. S. Grimes, formerly em- 
ployed by Akers Motor Lines, of Gas- 
tonia, N.C., will be supervisor at the new 
terminal. Mr. Mitchell also announced 
purchase by Hennis Freight Lines of 
equipment costing a total of $300,000, in- 
cluding a number of refrigerated trailers, 
capable of maintaining temperatures as 
low as 20 degrees below zero and capable, 
also, of providing heated protection for 
any cargo which might require it. He said 
delivery of this new equipment was 
scheduled to begin in the middle of July. 


New Equipment for Truck Line 


Louis Kletter, president of Eastern 
Freight Ways, Inc., of Carlstadt, NJ., 
has announced that seven new Inter- 
national cab-over-engine tractors and 
six vans, leased from Berman Services, 
Inc., of. Pottstown, Pa., have been de- 
livered to his company’s Philadelphia 
terminal and will be operated between 
Philadelphia and upstate New York. 


Tractors for Best Motor Lines 


The fleet division of the GMC Truck 
and Coach Division, Pontiac, Mich., has 
announced that Best Motor Lines, of 
Dallas, Tex., has purchased 50 GMC 
diesel-powered, cab-over-engine highway 
tractors with “Twin Hydra-Matic trans- 
missions.” 


Tide Water Associated Oil Co. has ordered what it believes to be ‘the largest coastwise oil-carrying 

tow barge in the world,’ H. B. Haney, vice-president and western division transportation manager, 

announced in San Francisco, Calif., June 17. The vessel (artist’s conception above) will have a 

capacity of 2,020,000 gallons and will be of all-welded steel construction, the company says. It 

will be 290 feet long—just 10 feet shorter than a football field—50 feet wide, and have a draft of 

18 feet seven inches. Its 14 separate cargo tanks will have a capacity of 48,100 barrels of oil at 
one time. Delivery is expected in December. 


N. & W. to Replace Car Shop 


The Norfolk & Western Railway re- 
ported on January 8 that a completely 
new facility to replace its freight car 
shop in Roanoke, Va., would be under 
construction “within 30 days.” It said 
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FAST SERVICE AT THE 
PEORIA GATEWAY MEANS 


VIA P. & P. UL RY. 


Your freight is on the way with no delay when you mark your bill of 
lading Peoria Gateway via Peoria & Pekin Union Railway. Sorting, 
reassembling and speeding your cars on to destination is everyday 
’round the clock service offered you by P. & P. U. Ry. Checking, veri- 
fying, shunting thousands of freight cars every 24 hours at the Peoria 
Gateway is normal activity. Cars are switched to receiving line haul 
carriers serving points east, west, north and 
south—at no assessment of extra charges. 


PEORIA 
GATEWAY 


SERVICE BETWEEN 


icago & Illinois Midland Ry. 
«ago & North Western Ry. 
uif, Mobile & Ohio RR. 
reis Central Railroad 
k, Chicago & St. Louis RR. 
v York Central System 
nnsylvania Railroad 
n, Topeka & Santa Fe Ry. 


Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and 
Pacific Ry. 

Illinois Terminal Railroad 
Federal Barge Lines 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


P. & P. U.’s years of experience and modern fa- 
cilities are your assurance of fast interchange 
service at the Peoria Gateway. 


Sammy SOY 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent e UNION STATION, PEORIA, ILLINOIS 
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that, during construction of the new, 
10-acre installation, car building and 
repair would continue at a normal rate, 
although the old shop occupying the 
area eventually would be removed. Ac- 
cording to the announcement, N. & W. 
officials estimated, in planning the new 
shop, that 13,500 new 70-ton hopper 


cars and 1,100 new gondola cars would 
be needed by the railway in the next 
five years. 


“Although coal cars will be the prime 
product of the shop it will be equipped 
to build and repair every type of freight 
car,” the N. & W. said. “Moderniza- 
tion and improvement of these facilities 
will provide a more stabilized employ- 
ment of car repair forces. The program 
is expected to cost more than $1 mil- 
lion.” 


rrr 





Flatbed Trailers Used in ‘Piggybacking’ of Printing Press 
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Movement of a large color convertible printing press from New York City to Cleveland, O., in 
‘piggyback’ service recently marked the first utilization of this mode of transport for such a trans- 
portation job and involved, also, the use for the first time of flatbed trailers in the ‘piggyback’ 


service, according to the Lackawanna Railroad. The movement involved 


ments’ 


and was handled by it and by the Nickel Plate, the Lackawanna said. 


‘some 12 separate ship- 
It stated that, 


according to R. Hoe & Co., which shipped the printing press, and the Cleveland Press, the Scripps- 
Howard newspaper to which it was delivered, the ‘piggyback’ operation provided ‘more economical 


and faster delivery.’ 
it is inspected by Pete Turnbull, 


In the photograph, one of the first movements in the shipment is shown as 
traffic manager of R. Hoe & Co.; 


J. L. Barngrove, Jr., general 


traffic manager of the Lackawanna, and R. A. Cooke, manager of the traffic department of the 
American Newspaper Publishers Association. 





New Container Car Equipped With 28 ‘Tote Bins’ 


i\ 


The new, specially-equipped flat car manufactured by A.C.F. 
Inc., which recently made its first run (T.W., June 4, p. 68) is shown here. 
28 separate ‘tote bins’ which are classed as an integral part of the rail equipment. 
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SHIPPERS CAR UNE CORP 4 
QC{ CONTANER Cai 
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Industries, Inc., and Tote System, 
The flat car carries 
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Grain Elevator Project: 
On M. & St. L. Reported 


Grain elevator construction a ex- 
pansion projects costing about $1  jillion 
are in progress at on-the-line s: es of 
the Minneapolis & St. Louis Railway Co, 
according to John W. Devins, president 
of the company. 

“At 12 sites in Minnesota, Iowa ang 
South Dakota,” he said, “the aggregate 
storage will exceed 1,265,000 bushels. 
Most of it will be corn and soybeans. 
Largest of the new elevators are 250,009 
bushel capacity buildings at Badger and 
Dallas Center, Ia. Each is costing $150. 
000. Another at Rockwell, Ia., holding 
220,000 bushels, replaces an old one which 
held 30,000 bushels. The new one yijl] 
cost $150,000. A 100,000-bushel elevator at 
Clarkfield, Minn., valued at about $75,000, 
will open this summer .. .” 


Reading Railroad to Expand 


Trailers-by-Rail Service 


The Reading Railroad has announced 
that its trailer-on-flat-car service will 
be expanded to include more than 170 
additional communities in Pennsylvania, 
also Wilmington, Del., on July 15. 


“The new service will cover an area 
bounded by Lebanon and Lancaster, Pa., 
on the west, Fairless, Pa., on the east, 
Allentown and Pottsville on the north, 
and Wilmington, Del., on the south,” the 
Reading said. “It will provide second- 
morning delivery between the new terri- 
tory to be served and Chicago and St. 
Louis, and third-morning delivery be- 
tween these communitites and points in 
Minnesota and Wisconsin.” 

The Reading’s trailer-on-flat-car op- 
eration, according to the announcement, 
will provide door-to-door service with 
rates and service fully competitive with 
motor carriers. 





Trailer-Ship Service Extension 


T.M.T. Trailer Ferry, Inc., of Miami, 
Fla., has announced an extension of its 
“piggyback on vessel” operations be- 
tween Puerto Rico and the Virgin Is- 
lands ports of St. Thomas and St. Croix. 
The service was inaugurated July 7. 

The company’s service consists of 
carrying loaded highway trailers on 4a 
vessel. The trailer is loaded at the 
shipper’s dock, rolled on the vessel and 
delivered to the consignee. T.M.T. 
currently offers such service between 
Savannah, Ga., Miami, Fla., and San 


Juan, Puerto Rico. 





Purchase by West Bros., Inc. 


West Bros., Inc., of Hattiesburg, Miss., 
announces that, having purchased the 
operating rights of Murray Motor Trans- 
port, it will provide direct service to 
New Orleans, La., and more than 50 
points in central and southern Missis- 
sippi for shippers in Gadsden, Birming- 
ham, Montgomery and Selma, Ala., and 
direct service in the reverse direction 
from New Orleans and from Jackson, 
Meridian, Laurel, Hattiesburg, Gulfport, 
Biloxi and Pascagoula, Miss., to points 
previously served by Murray Mo(‘or 
Transport. According to the announ¢e- 
ment, E. A. Murray is now a member of 
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the Wé Bros. organization and will 
pe stationed in Birmingham. 


Development of New-Type 


Covered Hopper Announced 


A 70-ton covered hopper car of stand- 
ard design, “available for all railroads 
and car lines at an appreciable saving 
in cost,” has been developed by the 
Greenville Steel Car Co. of Greenville, 
Pa., according to an announcement from 
that company. 

“The new car features a simplicity 
of design which lends itself to speedy 


fabrication and construction,” the Green- 
ville company said. “The Greenville 
plant recently completed an order of 100 


of these cars for the Western Maryland | 


Railroad. (One of these cars is shown 
in the photograph.) The new-type cars 
are of welded design, with a capacity of 
2,004 cubic feet. Rivets are held to a 
minimum, being used on eave exten- 
sions, ladders, ends, 
and wherever welding is not permissible 
or is impracticable. No rivets are driven 
through the containing body of the car, 
thus eliminating the possibility of their 
becoming loose and causing leakage of 
lading. 

“The car roof, of flat sheets with rein- 








Port of Seattle Car Dump 


New car dump of the Port of Seattle’s Hanford | 


Stree: grain elevator is capable of unloading 
60 <ors of grain in nine hours with four op- 
erai-rs, according to announcement by the 
port The old car dump required 10 men to 
unlocd 35 cars in a nine-hour period. Leased 
by tse port to Cargill, Inc., the new dump cost 
000. It, along with a $60,000 truck dump 
construction, is part of the port's $2.6 
n modernization and expansion program 

at the Hanford Street terminal. 


safety appliances | 





forcing members underneath, is provided 
with eight loading hatches, cylindrically 
designed, 30-inches inside diameter, with 
one-piece pressed dome shaped covers 
secured with an open type hinge and 
latching arrangement. These hatches 
guard against retention and build-up of 
spillage when loading, and of snow and 
ice in winter weather. . 


“Floors are sloped 50 degrees from the 
ends of the car, and from a bulkhead on 
the center line, dividing the car into 
two separate compartments. There are 
four separate hoppers, each equipped 
with Enterprise discharge valves having 
machined slide doors manually oper- 
ated... 

“The car trucks are of 70-ton capacity 
of a pedestal design arranged for use 
with cartridge type roller bearings. The 
roller bearings make it possible to change 
the wheel pairs without dismantling the 
truck. The new cars are equipped with 
the latest improved specialty parts such 
as running boards, hand brakes, air 
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brake, draft gear parts, etc. All plates 
and shapes a half-inch and less in thick- 
ness are copper bearing steel, with a 
minimum copper content of 0.20 per 
cont...” 

Greenville Steel Car Co., located about 
75 miles north of Pittsburgh and 75 miles 
east of Cleveland, is a wholly-owned 
subsidiary of the Pittsburgh Forgings Co. 


Truck Line Installs Radio 


The Mason and Dixon Lines has an- 
nounced that, “in keeping with its mod- 
ernization program for its Nashville, 
Tenn., terminal,’ it has installed two- 
way ultra high frequency radio in its 
fleet of pickup and delivery equipment. 


J. M. Shackleford, company manager 
of research and development, said, “in 
the short time since the installation of 
this equipment a more efficient operation 
has been realized and better service has 
been given to customers in the Nashville 
area.” 





Smoother, Faster, Safer. . . 


THRU-TRAILER CONNECTIONS 
VIA THE GARRETT GATEWAYS 
TO ALL MAJOR EASTERN POINTS 


*Thru-trailer 
Salt Lake City-Dallas 


Expedited thru-trailer connecting car- 
rier service through ‘the gateway of 
Butte, Salt Lake City, Denver and 
Farmington-Albuquerque. Direct one- 
line service between Colorado and all 
three Pacific Coast points of Port- 
land, San Francisco and Los Angeles 


@ Winner ATA’S 1954 National Truck Safety 
Contest over 20-million-mile class. 


42 Years Under The Same Management 


SOLLTGam 





Headquarter Terminal, Pocatello, Idaho 
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Allied Van Lines’ Revenues 


Speaking at the twenty-seventh an- 
nual convention of Allied Van Lines, 
July 13, in the Edgewater Beach hotel, 
Chicago, Louis Schramm, Jr., president 
of Allied, said that revenues of this or- 
ganization of household goods movers 
for the first six months of 1955 totaled 
$17,708,247, compared with $16,415,153 in 


on 











the first half of 1954, and that volume 
for the six months ended June 30 this 
year exceeded the previous record for a 
six-month period, set last year, by 7.8 
per cent. No such improvement had been 
shown for the moving industry as a 


whole, he said. 


(England) 


New B.O.A.C. Headquarters 


British Overseas Airways Corporation 
announced on July 11 it had formally 
occupied its new headquarters at London 
Airport. It said it believed 
the new structure was the “world’s larg- 





est airline building of its type.” 


The reinforced concrete, 
building, B.O.A.C. said, had a facade 870 
















































> For PORTLAND, OREGON 


The Coluibia River Gateway to the World! 


Portland ships outward nearly twice as much dry cargo as 
any other Pacific Coast port. Portland is going places. 
Approximately $10,000,000 is being spent. Docks will be 
modernized and expanded. Marine grain elevator will be 
the largest west of the Mississippi. Modern bulk cargo facil- 
ities will be built. These projects are underway...construc- 
tion is going ahead. Now, more than ever... 


“It’s Good Business to Ship Through the Port of Portland.” 
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Commission of Public Docks 


“The Columbia River 
Gateway to the World"’ 


3070 W.W. Front 
Portiand 10, Ore. 
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feet long and 99 feet high and oused 
four hangers under one roof \ith a 
capacity of three trans-Atlantic « rliners 
each, in addition to all its worksiops, g 
training unit, space for 4,000 en loyes 
and offices for operations, supplics, and 
administrative groups. 


T.W.A. Now 30 Years Old 


In a statement in which it reporteg 
that July 13 was the official anniversary 
of the founding, in 1925, of its first par- 
ent company, Trans World Airlines said 
that “instead of holding a celebration” 
it concentrated on meeting its schedule 
“by flying some 10,000 passengers over 
approximately 12 million passenger miles 
—a 44,685 per cent increase over the 
number of passengers carried during the 
entire first year of operation.” 


N.J. League Dinner Meeting 


The New Jersey Industrial Traffic 
League will hold its annual dinner on 
October 20. The league’s headquarters 
are in the Hotel Robert Treat, Newark. 

The League announced that James H. 
Cunningham, of Irvington Varnish & In- 
sulator Co., Irvington, N.J., former vice- 
president, would succeed Russell G. 
Granzen as president. It said that Mr. 
Granzen had resigned on accepting a 
position with Buch’s Express Co., Hobo- 
ken, a carrier. Under the league’s by- 
laws, membership is made up of shipper 
Officials only. 


Postal Information Booklet 


Postmaster General Summerfield has 
announced that the Post Office Depart- 
ment has issued to all postmasters a 
supply of a pamphlet entitled “Domestic 
Postage Rates, Special Services, and 
Postal Information.” 

“This pamphlet, outlining postal rates 
and what may be mailed at these rates,” 
the Postmaster General said, “is free 
and may be obtained from local post- 
masters. The information contained in 
it is excerpted from the Postal Manual, 
and answers the questions on rates and 
special services which are most often 
asked by the public.” 





N.A.V.L. Convention 


James D. Edgett, president of North 
American Van Lines, Inc., of Fort 
Wayne, Ind., announced that “Follow the 
Leader” would be the theme for a four- 
day meeting of agents and executives of 
North American, at French Lick Springs, 
Ind., beginning July 17. Speakers will 
include: Mr. Edgett; Paul E. Ganze, 
president of Bowser, Inc., Fort Wayne; 
James F. Rowan, general manager of 
the Movers Conference of America; M. 
Ray Applegate, of the Applegate Ad- 
vertising Agency, Inc., Muncie, Ind.: E. 
J. Chaffin, western regional manager of 
the Saturday Evening Post, Chic 0; 
Robert M. Hoey, traffic manager of ‘he 
Capehart-Farnsworth Co., Fort Way e; 
Don Markham, assistant executive *°Cc- 
retary of the National Furniture W:e- 
housemen’s Association, Chicago; F .ul 
Clarke, executive vice-president; C ar- 
ence E. Williams, first vice-presid: nt, 
and Virgil E. Freeman and Major G*1- 
eral Harry J. Collins (US. Army, °& 
tired), vice-presidents of North Am: ‘i- 
can Van Lines. 
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HE MODERN FLOUR BAG may 

stand as one of the most ingenious 
examples of industry making an asset 
out of an adversity. In 
the days of our youth 
a persistent if rather 
unsubtle source of hu- 
mor was based on the 
humble maid who wore 
lingerie made out of 
flour sacks; and the 
cartoonist racked his 
brain for ways to show 
the flour-brand mark- 
ing on the clothes of his characters. 


Who first thought of changing this 
joke into a reality—and a profitable re- 
ality, at that—history doesn’t say. But 
of the fabric in pillow cases, towels and 
aprons that originally encased flour or 
feed high percentage of today’s total 
prod: ction is made in the mills and fin- 
ishin. plants of Fulton Bag and Cotton 
Mills. They make no claim for originat- 
ing "ie idea at the Fulton mills, but, 
Wher ver it was born, it seems certain 
a e Fulton mills have profited most 
ron 

T. idea is a vagrant one. It occurred 
to u. .n the course of a trip around the 
huge Fulton mills, at Atlanta, Ga., where 
Som. “300 looms weave the textiles and 
elg! lor presses print the designs that 
Slve bags still to be made out of it 
ad purpose. The company’s annual 
repr llustrates some of these bags in 
full color. A flour bag in an over-all 





Bags: Part of, 


and in, Transportation 


Bags are an instrument of transportation; but trans- 


portation plays an important role in their 


manufacture and in getting them to the places where 


they are used—even if, at the end of the journey, 


they appear as attractive aprons and house-dresses. 
At Fulton Bag and Cotton Mills, the transportation 
part of bag production runs to some $3,500,000 a year. 


By ROBERT J. BAYER 


print bears the legend: “Pioneers in sup- 
plying textile bags for re-use in family 
clothing and decorating requirements.” 
A plaid feed bag is described: “Premiums 
by the yard for every farm in the nation 
—Fulton bags.” And even the lowly fer- 
tilizer bag is imprinted in a one-color 
floral design with the description: “It’s 
in the bag—a re-usable fabric—a double 
value at no extra cost.” 

We leave the study of uses for flour, 
feed and fertilizer bags, however, to 
someone more specifically concerned with 
its social aspect. Here we would not like 
to create the impression that Fulton’s 
products are confined to those lines. 
After all, this is intended to be a trans- 
portation study, and there are many 
more things concerned in the trans- 
portation carried on by the general traf- 
fic department of Fulton Bag and Cotton 


\ 


INTIMATE SKETCHES OF LEADERS IN ii) 
INDUSTRIAL TRAFFIC MANAGEMENT y, 





Christian Louie Denk, Jr. 


Mills than the movement of bags made 
out of fabric prints. The list includes 
burlap and paper-lined fabric bags 
treated to repel rodents; open-mesh 
bags for fruits and vegetables; threads; 
tarpaulins and canvas and canvas tents 
and other articles; furniture pads; cot- 
ton-picking bags, and a variety of basic 
materials for the furniture, automotive 
and garment industries. 


Headquarters in Atlanta 


Headquarters for the production and 
distributing of this various but allied 
line of products is, as has been implied, 
Atlanta. But there are great mills and 
factories, too, at New Orleans, La., Sa- 
vannah, Ga., and Dallas, Tex., in the 
south; at Denver, Colo., and Los An- 
geles, Calif., in the west; and in the 
plains states at Kansas City, Kan., St. 
Louis, Mo., and Minneapolis, Minn. Sales 
offices are maintained in connection 
with each plant and, in addition, at 
Winter Haven, Fla., Phoenix, Ariz., Okla- 
homa City, Okla., Chicago, and New 
York. 

The chief operation is at Atlanta. It 
is there that the raw cotton is received 
in bales, cleaned, carded, spun, and 
woven. Much of it is also finished at that 
plant, and bags are made there; but 
large quantities of the semi-finished 
fabrics are moved to other plants for 
finishing and manufacturing. The pro- 
duction of the paper bags is confined to 
New Orleans, St. Louis and Los Angeles. 
All in all, Fulton employs some 4,000 
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Pe pects ee ik ee aha oy 
1. AS: NEVER BEFORE, there's a need -. 
~ for trained traffic and transportation ‘*; 
Ei personnel, skilled in all the technical 
T aspects of the. profession. ‘The re-°2, 
re quirements are great... . the oppor- 17 
oh tunities rewarding. That’s why it will.” 
: pay you tO start now an: intensive; 's 
ere _Program. of. self. improve- *, 
‘ment .. «10 enlarge on your experi- -; 
S"ence in "traffic and transportation ...°.$ 
. to become better qualified for greater 
ppeertone in this vitally: im-,%- 
3 “portant and growing field... cor t ‘earn 












vee u:The stability and authority of train- ca 
rang at the College of Advanced Traf- ¢ 
*’*fic and the Academy of Advanced.” 
4 Traffic: will help you gain recognition. ‘;; 
Trot your competency and ability. A“: 
9° certificate attesting to your successful - 
—graduation will lead to greater op--* 
\@+ portunities and responsibilities. Your. -1 
wskilled services are ‘wanted by. ship- 4 
"t, pers and carriers... it’s up to you! 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bidg., Juniper & Walnut 
: Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 
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| Please send me a free catalog outlining your 
| resident training program in 
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[ New York, oO Chicago, Oo Philadelphia 


0 | only want details about the home 
study plan. 





























people. If you want some other figures 
indicating the scope of the operation— 
the number of bags made last year, for 
instance, or the miles of fabric woven— 
you won’t get them from Fulton. Indeed, 
the source we have discovered most re- 
liable and unobjectionable in these small 
studies of business, traffic and men — 
the company’s annual report—will give 
you none of that information either. We 
do know that the report for the fiscal 
year ended November 27, 1954, shows 
net assets of over $17 million, and noth- 
ing specific about production and dis- 
tribution. 


Mr. Elsas Needed Bags 


It all began 87 years ago when Jacob 
Elsas, a young German immigrant oper- 
ating a general store at Cartersville, Ga., 
wearied with the problem of getting bags 
for his own business, resolved to supply 
what he was convinced was a great need. 
He and Isaac May founded the Southern 
Bag Manufacturing, at Atlanta, to make 
cotton bags. It wasn’t until 1876, how- 
ever, and May had long since left the 
partnership, that Mr. Elsas was able to 
get a state charter permitting his com- 
pany to spin cotton and weave his own 
fabric. He bought the Fulton Cotton 
Spinning Co., and five years later, both 
operations being fully integrated, the 
organization assumed its present name 
of Fulton Bag and Cotton Mills. The 
branches were added later, beginning 
with the plant at New Orleans in 1897, 
and the expansion reached its present 
scope in 1946 when the west coast plants 
were put in operation. 

The Fulton mills have for all their 
years remained essentially a family oper- 
ation. Clarence E. Elsas, now its presi- 
dent, is a grandson of the founder and 
the sixth of his name to hold that office. 
Norman E. Elsas is chairman of Fulton's 
board of directors, and Jason M. Elsas is 
its executive vice-president and is in 
charge of the New Orleans plant. Similar 
lines of descent may be traced among 
Fulton workers and officials; one of them 
shows up in the traffic department, as 
will be noted. 


Varieties of Traffic 


There is, of course, a great variety of 
traffic, inbound, interplant and outbound. 
The Fulton mills were established in the 
first instance in Atlanta, because that 
was at the time in the center of the 
greatest cotton production area in the 
world. This no longer holds true. Only 
small quantities of cotton arrive at the 
mills by truck. Chiefly the cotton ship- 
ments originate in Texas and California 
and arrive at Atlanta in carloads by 
rail. Origins of other raw materials are 
widespread. Silicate comes from Penn- 
Sylvania; caustic soda from Alabama; 
peroxide from Tennessee; refined clays 
from Georgia; corn starch from Illinois 
and other middle-western producing 
points; petroleum products and asphalt 
from Arkansas and southern Alabama, 
and coal tar from the Birmingham area. 
Where plants use coal for fuel and power, 
the coal originates for the most part in 
Illinois. The Atlanta plant runs mostly 
on natural gas. 

Another important item of inbound 
freight is paper, which, of course, moves 
chiefly to the three mentioned plants 
where paper bags are manufactured. It 
originates in Arkansas, Louisiana and 
Alabama. 


Save for the small quantity of cotton 
mentioned and some of the paper, all of 
the inbound materials move into the Ful- 
ton plants in rail carloads. The routing 











WHY Zoce SHOULD CHOOSE 


AMERICAN CHAIN tm 


WAREHOUSING AND DISTRIBUTION 


/ Storage Facilities — Substantial, well- 
established plants. 


Personnel—Experienced, well- 
trained, capable of meeting peak 
demands because of their know-how. 


Handling Methods—Lower handling 
cost resulting from mechanization. 


Customer Relations—Sales-minded 
personnel, plus adequate facilities ... 
result: satisfied customer. 


Special Services—Any phase of a 
distribution service can be supplied. 


Market Coverage—Nationwide 
member warehouses located in every 
major distribution center. 


... IN NEW YORK 
Contact John Terreforte, Eastern Man- 
ager. Write to Mr. Terreforte at 250 Park 


Avenue, New York 17, N. Y., or call 
Plaza 3-1234-1235. 


..- IN CHICAGO 


Call or write Henry Becker, Western 
Manager. The address is: 53 West Jack- 
son Boulevard, Chicago 4, Illinois. 
Telephone: Harrison 7-3688. 
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“A Nationwide System 
of Public Warehouses” 
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OF WAREHOUSES, INC 
Every Link A Strong One 
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Top-notch 


RAIL TRANSPORT 
BY THE 
TRAILER-LOAD 
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PICK-UP WITH ONE STOWING! 


Loaded trailers drive from your 
led plant right onto specially equipped 
no B&O flat-cars—fastening the 

loaded trailers securely is done 
@ in a matter of minutes. 


Man- 
Park 
- call 


stern 


Jack- DOOR DELIVERY, TOO! 


1018. With no delay, trailers are driven 


off their flat-car-berths directly to 
the consignee’s plant or store. 


A SERVICE WITH LONGER REACH! 


Modern, heavy-duty rail trailers pick up 
a full load right at your plant platform. 


SPEED AND DEPENDABILITY ! 


Trailers travel on B&O fast 
freights, maintaining precise all- 
weather schedules between a 
growing list of important cities. 


B&O TOFCEE Service offers speedy, worry-free, competitively 
priced trailer haul and delivery with the dependability proved by 


Sentinel Service and Time-Saver Service. Try TOFCEE! Ask our man! 


: Baitimore & Ohio Railroad 
o Those who know use the BaO! 
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The railroad 
that runs by the 
customer’s clock... 
















Nicxe. Pate Roan 


HIGH SPEED FREIGHT SERVICE 


wr ait iat as Ne aN Ti aint IS citi TT aa Ne BE Nd ARBRE aS 


. . - another addition to Nickel Plate service. 


Nickel Plate owned-and-operated ‘‘Piggy-Back" service provides door-to-door convenience 
for shippers in many principal cities of the east and midwest. Consult your local Nickel Plate 
representative for rates and schedules. 


Nickel Plate 

service is flexible 
to meet your 

special requirements 


Trailers on flat cars 









Plus—fast schedules 







Plus—dependable, on-time deliveries 


Plus—complete tracing information 











There are 44 Nickel Plate traffic offices located in principal cities for your conven- 
ience, all with teletype facilities to speed your requests for information and service. 
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Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST, LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES . . . TERMINAL TOWER. . . CLEVELAND 1, OHIO 
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TRAFF 


is fixed by the general traffic 
Atlanta, regardless of whethe: 
the goods are bought F.O.B. « 
destination. 

Only one cf the raw material 
is imported in quantity. That i 
which enters the country at New 


Through that nort, too, moves tmuch of 
the company’s outbound finished prog. 
ucts sold in exvort. Bags, textile ang 
paper, so’'d in the Pacific area, move 
out throvgh Los Angeles. 

The finished bags constitute the over- 


‘gin or 






Wor 


fice, at 


Or not 


needed 
burlap 
rleans 


Back around the turn of the century, a photo- 
graph, like the above of Chris Denk, adorned 
every living room mantel. This one is too formal 
to indicate the future concern of the subject 
with bags. But the boy’s father and his grand- 
father had both been with Fulton Bag, so, quite 
possibly, that was taken for granted. 





whelming bulk of the outbound traffic 
from all of the Fulton plants. The bags 
are usually purchased by the flour, feed, 
coment or other industries in large 
quantities but are often shipped in 
smaller lots. Thus, a flour mill may con- 
tract for a million or five million bags, 
withdrawing them from the mill as it 
needs them. Ninety per cent of the out- 
bound traffic is shipped freight paid, and 
about 90 per cent moves out by truck in 
less-truckload quantities. When the out- 
bound movement is by rail, it is more 
than likely to be in carload shipments. 





The practice of selling F.O.B. « 
nation—one made necessary by the ! 
ly competitive nature of the bag 
ness—means that constant 
must be maintained to insure con 
tive rate adjustments and to see 
prompt and dependable service is n 
tained. This means that the Fulton 


eral traffic department has to kee! 


eagle eye on rates, routes and ser 
Where the traffic moves in less-ca 
lots it moves under Docket No. 

class rates; carloads move on comm 


vigilance 


lesti- 
iigh- 
busi- 


peti- 
that 
ain- 
zen- 
an 
ices. 
load 
3300 
dity 


rates. It is the latter, as well as nu 1€I- 
ous truck rate adjustments, that re: uire 
the greatest care. 

With most of its textiles woven ai At- 
lanta, Fulton has, of course, a cons: ‘er- 
able interplant movement. These gti / oF P 
finished fabrics move in carloads; nd “ 
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x THE FORWARD LOOK 
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— ..IN TRUCKS! 


e and 
move 
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subject 
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Dodge has changed the picture 








ral on performance, price! 

feed, 

large 

d in 

con- Today there’s a changed picture of truck 

oy power, payload, price! For example, do 

ah. you know the answers to these 3 questions? 

, and 1— What trucks provide the highest horse- 

ck - power of the 5 leading makes in every con- AL L-N EW 
bs ventional model, Y2-ton through 3!-ton? 

vents. 2— What trucks have the highest payload 

lesti- in more models, 14%4- through 4-ton, than [> ¢c> [> eo i 
— any other leading make? 

jance 3— What trucks have the lowest factory 

peti- retail price in more popular models than “Job -Ratedq" 
— any other leading make? 

gen- In each case the answer is, “Dodge ‘Job- 

» an Rated’ trucks” ... the trucks with the © 7 RUCK Ss 
_ Forward Look! Find out for yourself how 

3300 Dodge trucks give you more visibility, 

dity more modern styling, more of everything 

1er- you want in a truck. See your dependable 

uire Dodge Truck dealer now. 


At- 
ier- 
7 or r 


und *“RODuUCTS OF CHRYSLER CORPORATION 








Lewis and Clark opened the Northwest 
but railroads like this one made it great! 


A hundred and fifty years ago 
Lewis and Clark blazed a trail up 
the Missouri to Three Forks, 
Montana, now a flourishing cattle 
town on The Milwaukee Road. 

There the Indian maid, Saca- 
jawea, persuaded her brother, a 
Shoshone chief, to guide the Lewis 
and Clark party safely to the 
Pacific Coast. Opening almost an 
entire continent, it was one of the 
dramatic explorations of history. 


SHIP — 





A business man wishing to un- 


dertake a profitable exploration | 


of his own should study the Mil- 
waukee’s steel road to market. No 
arduous effort is needed. 

Your nearest Milwaukee Road 
representative is a ready source of 
information on the facilities and 
abilities of this modern railroad. 


A phone call or note from you | 


may open up a new world of ship- 
ping information. 


ROUTE OF THE SUPER DOME HIAWATHAS 


Industrial Sites 
if you are looking for a site 
for your business, ask us. We 
have many desirable locations. 


Chicago, Milwaukee, St. Paul & Pacific Railroad 
Headquarters: Union Station, Chicago 6, Illinois 
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the routings between Atlanta 
bag finishing plants have becon 
well standardized. 


We were able to obtain an im 
of the size of the traffic operati 
a little more success than we ha 
we sought production figures. T! 
available, for instance, a compil 
traffic out of Atlanta covering a tey 
period of a month. It showed that, jp 
the test month, 4,296,000 pounds oi freight 
moved out of Atlanta, 61.6 per cent of ; 
in trucks with, as has been said, 90 per 
cent of the truck movement in less-truck. 
load shipments. Some inferences, baseq 
on other available information, lead ty 
the statement we accept as authoritative. 
that the total freight received ang 
shipped by Fulton in a year, if stateg 
in terms of carloads, would amount to 
about 10,000. The estimate is that the 
traffic department is responsible for the 
expenditure of about $3,500,000 yearly. 

Which brings us, at length, to a quick- 
moving, quick-thinking and still young 
southerner with the German family. 
name of Denk, who, somehow, acquired 
the given names of Christian Louie. 


The Fulton ‘Traffic Team’ 


The traffic affairs of Fulton Bag and 
Cotton Mills quite naturally center 
around its general traffic department at 
Atlanta. The general traffic manager, 
probably as widely known in transporta- 
tion as any southern industrial traffic 
man, is Christian Louie Denk, Jr. His 
assistant at Atlanta is Paul Y. Hughes. 
The two work as a team, with adjoin- 
ing desks in a modest office. Outside 
that office are complete tariff files and an 
adequate though not very large force. 
Assistant traffic managers handle traffic 
affairs at three other points: D. E. Weil, 
at New Orleans, N. C. Hayden, at Dallas, 
and E. C. Kastner, at St. Louis. 

General Traffic Manager Denk is an 
adherent to the theory that local traffic 
men should have responsibilities and as 
much autonomy as is possible. The local 
traffic men handle all matters of car 
service and claims and check their own 
freight bills. Inbound and outbound ton- 
nages are reported to the general traffic 
office monthly, and, of course, matters of 
rate adjustments, the filing and pur- 
suing of petitions and complaints before 
rate committees and commissions, and 
all matters of policy are handled at At- 
lanta. 


Chris Denk, quick-moving and quick- 
thinking, is an example of the Fulton 
patriarchy. His grandfather worked for 
the company, as did his father; and al- 
though Chris, Junior’s ambitions tended 
in other directions for a number of years, 
he gravitated to Fulton as the natural 
soil in which any Denk career ought t0 
be nourished. 


Denk is all southerner. His male al- 
cestors were of German extraction, bul 
as has been noted, they have been in the 
south as long as there has been a Fulton 
company in Atlanta; and, besides, his 
mother was Pearl King, a native o/ that 
city. Chris, Jr., was born in Nashville, but 
that was only because Chris, Sr., who was 
a traveling salesman for Fulton made 
his home there. His boyhood was spent 
in a variety of places—Nashville and 
Chattanooga, with his family, and, ». hen- 
ever he could get away, for periods with 
an uncle in Savannah. 
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Chestnuts and Bears 


The Great Smokies were always 
resistible attraction to him. Huntin 
fishing trips into their depths gave 
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Railroads and shippers alike know that 
freight damage, due to load-shifting in transit, 
runs into millions of dollars annually. 








juick- 

1 They’re discovering, however, that Evans DF* equipped box cars 
, or 

id al- lock in the lading, do away with costly dunnage, permit 






ended 
years, 





multi-decking and virtually eliminate damage. 

























itural ; . 
ht to | For these reasons, forty-two Class I railroads find their DF cars 
> an- in constant demand as more and more shippers learn that they can safely load 
, but ; ; ' 
n the more per car... in less time... at no extra cost. And bigger loads 
ulton ° ° ‘ 
. per car bring the railroad more revenue per car mile. 
that 
, but 
) Was *DF means damage-free, dunnage-free . . . only Evans makes it! 
nade 
pent 

and 
hen- 
with LOCKS IN LADING, ELIMINATES DAMAGE AND DUNNAGE... 

DF LOADER 

1 ir- 

nd 
clot FREE BOOKLET brings you complete facts about DF equipment and its adaptability 


to any type of lading. Write for your copy to Evans Products Company, Dept. G-7 Plymouth, Michigan. 
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CONNECTIONS WITH 
64 MAJOR RAILROADS — 


Coordinated schedules at 118 
interchange points 


Another advantage of 


WABASH 
“HOT SHOT’’ 
FREIGHT 


Basic information for the 
beginner and a broader 
understanding for the 


pro, er , 


Industrial Traffic 
Management 


By G. Lloyd Wilson 


Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 


Traffic Management in Modern Industry 
—Shipping Documents—Supervision of 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Traffic Manage- 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Charges 
—Loss and Damage Claims—Concealed 
loss and Damage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Pr ure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be- 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
Carrier Cooperation—Shippers’ Advisory 
Soards. 


315 pages, 5¥%2 x 7%, $4.00 
The Traffic Service Corp. 
Washington Bidg., Washington 5, D.C. 


to his youth. He was in all probability 


older than the three years the current | 


ballad accords to Davy Crockett when 
he killed his first bear—but not too much 
older, because, as Chris puts it, “it didn’t 
make too much difference to me when 
we went on a camping trip into the 


mountains whether we came back with a | 


bear or a bulging sack of chestnuts.” 
The mountains and their lure remain 
his most vivid memories of those days; 
but he also did other things—worked at 
a soda fountain in Savannah, carried a 


“route” for the Nashville Banner. By the | 


time he went off to the Polytechnical 


Institute, at Maryville, Tenn., he had | 


learned what it was to earn a dollar. 
Oldest of three Denk sons, he had to 
work for what he got. Following his 
time at Maryville, he entered Wallace 
University at Nashville, from which he 
was graduated. 

Meanwhile, in summer vacations, he 
had gone back to Savannah and worked 
for the Central of Georgia. It was to 
that railroad he turned for a full-time 
job when his college days were over. He 
went to work in the purchasing depart- 
ment at Savannah in 1920, and a year 
later transferred to freight traffic. 

Not long afterward, he felt he ought 
to be with his parents, and he therefore 
gave up his job and went back to Chat- 
tanooga, where they were then living. 
He went to work as a rate clerk in the 
local office of the Nashville, Chattanooga 
& St. Louis. 


The Reunion of Denk and Fulton 


Father and son, however, always had 
in the back of their minds that the 
younger belonged with Fulton Bag and 
Cotton Mills. True, Chris, Jr., had dis- 
covered the satisfaction of working in 
transportation, but, thought he, maybe 
Fulton could use his special training in 
that field. In 1926 the two Denks 
journeyed to Atlanta together, and Chris, 
Jr., caught on as assistant traffic man- 
ager—which merely meant that he was 
hired as the second man in a two-man 
traffic department. 

In 1932 he was made traffic manager 
at Atlanta. The Fulton traffic operations 
were then still scattered among its var- 
ious plants. There had been no attempt 
to centralize responsibility or authority. 
That was the job the new young Atlanta 
traffic manager tackled, with the result 
that, in 1940, the new position of general 
traffic manager was created and he was 
placed in it. 

Denk’s accomplishments at Fulton 
have marked him as an example of the 
new progressive traffic manager in other 
parts of the country. He has declared 
publicly his views on traffic management 
in a number of instances. Here is what 
he has to say on what the man seeking 
a career in modern industrial trans- 
portation should do today to prepare 
himself: 

Preparations for Traffic Management 


“The young man who today aspires 
to take his place in the budding profes- 
sion of industrial traffic management 
must, first of all, condition his mind pro- 
fessionally. 


dustry in the wider sense—that he is 
not merely planning to do a job and get 
paid for it, but that he is preparing 
himself for assisting his industry and 
industry as a whole to use better the 
great instrument of transportation that 
ties all of American life together. 
“To this end, the young man in trans- 


portation must not merely accept op- | 








He must understand that | 
what he is hoping to do is to serve in- | 





THE TWO FROGS 


Dying of thirst, came upon a well. 
It was a long way down so they 
were cautious. Said one: “That 
water looks good, let’s jump right 
in!” “True,” said the other, “but 
what if this well dries up?—We'll 
have no water—no way of getting 
out either!” 


A MARKET IS LIKE A WELL 


Before you plunge — consider. 
Will sales eventually dry up in 
that new market? It makes no dif- 
ference how sales move when you 
SPOT STOCK at Hansen Stor- 
age. You pay only for the space 
and labor you use—and only 
when you use it. If rich Wisconsin 
is not to your liking, you can 
leave as quickly (and inexpen- 
sively) as you came. 2 strategic 
WAREHOUSE LOCATIONS, 
on the edge of the city, and in 
downtown Milwaukee. 


Milwaukee outskirts, 6201 N. 35th St. 
Milwaukee downtown, 126 N. Jefferson St. 


i | | ee 
Affiliate: Hansen Storage of Madison, Inc 
Madison, Wisconsin 





"Constant pressure to lower cargo rates and improve 
service is further evidence of Pan Am's interest in 
shippers and their needs around the world. The 
good news below is firm for August 15." 


Willis G. Lipscomb 
Vice President — Traffic & Sales 
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portunities for education, but must seek 
them out wherever they may be found. 
Most colleges and universities today af- 
ford courses in transportation. There 
are good commercial schools too, and in 
the more populous areas study groups 
exist where the beginner in the field may 
prepare himself for wider usefulness. 


“The important points, however, are 
these: The young traffic man must do 
this for himself; and he must under- 
stand that the job is never done. Today’s 
transportation progresses at a rate 
to make the wisdom of the best of us 
obsolete within months unless we do 
our utmost to keep currently informed. 
Transportation education is not a pack- 
age; it is a continuing process.” 


Chris Denk’s interest in transporta- 
tion has elevated him to the highest 
honors his colleagues in traffic can be- 
stow. He is at present president of the 
National Association of Shippers Advis- 
ory Boards and is a past general chair- 
man of the Southeast Shippers Advisory 
Board. He is also a past president of 
the Atlanta Chapter of the Association 
of Interstate Commerce Commission 
Practitioners. 


A Busy Man and a Quiet Home 


He has served and presently serves on 
a number of the committees of the Na- 
tional Industrial Traffic League, and in 
addition to holding committee chair- 
manships and memberships, has served 
on the board of directors of the Southern 
Traffic League for over 10 years. He is 
the second oldest industrial member, in 
years of membership, of the Traffic Club 
of Atlanta, and has held office in that 
club. In his industry, he serves as chair- 
man of the traffic committee of the Tex- 
tile Bag Manufacturers Association and 
as chairman of the Georgia-Alabama 
Textile Traffic Committee. In wartime, 
he served on the industrial advisory 
committee to the War Production Board. 


The two Denk daughters are married. 
One of them, Mrs. Lou Ann Poole, whose 
husband is with the Consolidated Gas 
Co. of Atlanta, is the mother of Billy, 
aged 7, who exercises pretty close 
supervision over his grandfather. The 
other, Mrs. Barbara Lindorme, lives with 
her husband at El Paso, Tex., where 
he holds a commission in the U.S. Air 
Force. 


Anna Lou Denk, who was Anna Lou 
Linkous, and a_ schoolteacher, before 
she married Chris Denk in 1928, isn’t 
sure she likes the encroachment of resi- 
dential and business building around 
the Denk home on Columbia Drive, in 
suburban Decatur, Ga. To a city dweller, 
her apprehensions seem ill-founded, be- 
cause the rambling Denk house stands 
on wooded acres of its own sufficient to 
shut out forever anything except inde- 
finable soft noises of surrounding pur- 
suits. 


Here Chris combines his hobbies of 
collecting books on transportation with 
his skill in woodworking by re-designing 
his library. The mahogany shelves there 
are of his own design and construction. 
Well, in that activity, he has one nat- 
ural advantage. Some might call him 
sandy-haired. At any rate, he is so 
decked that sawdust doesn’t show in his 
hair. 





New Book on Merchant Ships 


“Merchant Ships: World Built 1954” is 
the title of a 264-page book to be pub- 





lished on July 25 by John de Graff, Inc., 
of New York City. This is the third edi- 
tion of a visual and statistical book deal- 
ing with merchant ships, originally 
published under the title “Merchant 
Ships: British Built.” The information it 
contains shows, among other things, that 
West Germany has become the second 


PERSONAL 


John P. Davis has been reelected 
president of the Board of Harbor Com- 
missioners of the Port of Long Beach, 
Calif. Mr. Davis 
was appointed to 
the board in Janu- 
ary, 1950, to fill the 
unexpired term of 
M. S. Walker. He 
was reappointed on 
expiration of that 
term in July, 1953, 
and was. elected 
president last year, 
succeeding Francis 
P. Reider. Mr. Reid- 
er recently resigned 
as a member. Mr. 
Davis is a_ past 
president of the Long Beach Chamber 
of Commerce. Other officers of the board 
are Maurice W. Daubney, vice-president; 
W. R. Martin, secretary, and Joseph F. 
Bishop, newly-appointed member, as- 
sistant secretary. 

co 


J. P. Davis 


Joseph F. Schwarz and Herbert F. 
Mick, formerly assistant traffic man- 
agers in charge of the New York and 
Chicago branch traffic offices, respec- 
tively, of E. I. Du Pont de Nemours & 
Co., Wilmington, Del., have been given 
the titles of regional traffic managers, 
effective July 1, T. A. Frazer, trattic 
manager, has announced. 

* co ae 

F. J. Wright has been appointed as- 
sistant general freight agent for the 
Atchison, Topeka & Santa Fe Railway 
Co, at San Francisco, Calif., effective, 
July 1, succeeding George T. Hurst, who 
has retired due to illness after more 
than 43 years of service. A. A. Moser 
has also been named assistant general 
freight agent at San Francisco. Leo C. 
Hudson, acting assistant general freight 
agent at San Francisco, has been pro- 
moted to assistant general freight 
agent at Los Angeles. He replaces F. H. 
Hemphill, formerly of San Francisco, 
who has been made general freight 
agent at Chicago. 

a * oa 

The St. Louis-San Francisco Railway 
Co. has announced a series of personnel 
changes in its traffic department at St. 
Louis, Mo., effective July 6, which in- 
clude promotion of J. Edgar Nash from 
general freight agent to assistant freight 
traffic manager, and appointment of 
C. G. Stemmler, C. A, Pratte and O. P. 
Wieland, formerly assistant general 
freight agents, as general freight agents. 
J. T. Kieffer and P. L. Phillips have 
been made assistant general freight 
agents in St. Louis. 

* a 

Edward R. McGorry has been ap- 

pointed commercial agent for the Lehigh 





TRAFI Wort 
largest shipbuilder in the world, with 24 
ships totaling 772,012 gross tons, or 1339 
per cent of the world’s total, «nd that 
ship construction in Great Britain jp 
1954 constituted 36 per cent of the world’s 


5,854,247 tons. The book contains over 
190 photographs, plans and draw:ngs ang 
is priced at $5. 


& New England Railroad Co. at Buffalo, 
N.Y., vice Lorn A. Martin, resigned. 
* * * 


The promotion of Ralph L. Andreas 
to the position of vice-president—traffic 
of the Rutland Railway, with office in 
Rutland, Vt., effec- 
tive August 1, has 
been announced by 
Gardner A. Caverly, 
president of the 
railway. Mr. An- 
dreas left his posi- 
tion as_ assistant 
freight traffic man- 
ager of the Illinois 
Central Railroad at 
Chicago last spring 
to join the Rutland 
as assistant to the 
president — traffic. 
Among the posi- 
tions he held in his 21 years with the 
Illinois Central are: Traffic agent, 
Grand Forks, N.D.; general agent, Wash- 
ington, D.C.; district freight agent, 
Washington, D.C.; general traffic agent 
in charge of less-carload sales and serv- 
ice, Chicago; general freight agent in 
charge of the metropolitan Chicago area 
sales and service office, and assistant 
freight traffic manager at Chicago. He 
held the latter position for three years 
before joining the Rutland. 

ok ~ a 


R. L. Andreas 


Richard H. Braun has been appointed 
general passenger agent in charge of 
the New York passenger office of Alcoa 
Steamship Co. He has been with the 
company since he joined the New York 
passenger department in October, 1953. 

a a 


co 


J. S. Balog has been appointed gen- 
eral agent of the Chesapeake & Ohio 
Railway at Milwaukee, Wis., effective 
July 16. 


X* a * 


R. M. Fridholm has been appointed 
traveling freight agent for the Fort 
Dodge, Des Moines & Southern Railway 
Co., with headquarters at Boone, Ia. 

* * Ea 


Roy H. Stewart, who has resigned his 
position as secretary of the Operations 
Council of the American Trucking As- 
sociations, Inc., to accept appointment 
as operations manager of J. E. Fain 


. Motor Transportation, Inc., Manchester, 


N.H., will assume the duties of his new 
post on July 18 (T.W., July 2, p. 83), ihe 
company has announced. Mr. Stewart 
joined the A.T.A. staff in 1953 after pre- 
vious service with Huber & Huber Motor 
Express, Inc., Knoxville, Tenn., and R. B. 
Stewart Trucking Co., Manchester, ' H. 
os > * 


W. Bryant Smith has been appoin'ed 
to succeed A. McD. Laird, deceased, 5 


july 16, - 


Onl 
the 
sis 
gre 


th 





‘hampion 


Only a consistent running performance makes 
the sprinter a real Champion... It’s being con- 
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commercial agent of the Southern Rail- 
way System at Columbia, S.C. Ernest L. 
Boyd, formerly chief clerk to the rail- 
way’s executive general agent at Charles- 
ton, S.C., has been appointed commercial 
agent at Columbia, succeeding Mr. 
Smith. 


The election of Paul J. Coughlin as 
executive vice-president of the National 
Carloading Corporation, New York, N.Y., 
has been announc- 
ed by T. R. Hudd, 
president. In his 
new post, Mr. 
Coughlin will also 
represent the com- 
pany on a liaison 
basis to confer with 
direct carriers and 
with governmental 
agencies on a pol- 
icy - making level. 
He was previously 
vice - president in 
charge of the com- 
pany’s eastern di- 
vision. Mr. Coughlin joined the com- 
pany in 1939 as secretary and general 
counsel after having been, for several 
years, assistant general counsel in Cleve- 
land, O., for U. S. Truck Lines, Inc. He 
was made assistant to the president in 
1944 and vice-president in charge of the 
eastern division in 1946. 

a * » 

Louis E. Newman has been appointed 
assistant general freight agent for the 
Erie Railroad Co., at Chicago, IIll., ef- 
fective July 16, succeeding L. J. Burgott, 
who has been promoted to assistant 
freight traffic manager at New York. 
Other appointments announced by the 
railroad include Frank K. Corlett as 
assistant general freight agent at Buf- 
falo, N.Y., succeeding Mr. Newman; 
Harold F. Keelen as general agent at 
Akron, O., succeeding Mr. Corlett; Hen- 
ry F. Heck as general agent at San 
Francisco, Calif., succeeding Mr. Keelen; 
George Pettersen as general agent at 
Washington, D.C., succeeding Mr. Heck; 
George A. Kiel as general agent at Balti- 
more, Md. succeeding Mr. Pettersen, and 
John L. Fischer as general agent at Des 
Moines, Ia., succeeding Mr. Kiel. Chris- 
tian H. Schlegel, supervisor of stations 
and car service for the Mahoning di- 
vision of the Erie, has been promoted to 
freight agent at the Scranton road 
freight house, Cleveland, O., succeeding 
J. Howard Byers, deceased. 

oo * o 


P. J. Coughlin 


A. T. “Tony” O’Connor has been ap- 
pointed to the sales staff of Superior 
Forwarding Co., Inc., St. Louis, Mo., 
succeeding Ralph Heitmeyer, who re- 
cently died after having served with the 
company for 18 years, E. J. Windish, 
traffic manager, has announced. Mr. 
O’Connor was previously employed by 
Hargis Truck Line, Midland Truck Line, 
and Yellow Transit Co. 


ot * > 

The election of J. E. Goodwin as execu- 
tive vice-president of the Chicago & 
North Western Railway System, has 
been announced by Paul E. Feucht, presi- 
dent. Mr. Goodwin was formerly vice- 
president in charge of operation for the 
C. & N. W. Active in railroad service 
since 1918, he joined the company in 1943 
as assistant chief mechanical officer after 
previous employment by the Atchison, 
Topeka & Santa Fe Railway, the Missouri 
Pacific Railroad, and the International- 
Great Northern Railroad. He became 
chief mechanical officer in 1945, vice- 
president in 1948 and vice-president in 
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garge of operations in 1952. In addition 
» his position on the North Western, 
_Goodwin will serve as a director of 
the St. Paul Union Depot Co., Minnesota 
transfer Railway Co., Lake Superior 
geminal & Transfer Railway Co., and 
the Indiana Harbor Belt Railway Co. 
jseph J. Stein has been elected vice- 
resident in charge of operation of the 
yorth Western. Formerly assistant vice- 
gresident—operations, Mr. Stein began 
grvice with the company in 1917. He 
nse through a succession of promotions 
to become general manager of transpor- 
tation in 1952 and assistant vice-presi- 
jent—operations in 1953. Mr. Stein’s 
dection was announced by Mr. Goodwin 
who, at the same time, announced the 
gparation of the passenger and freight 
erations of the railway. F. E. Harrison, 
formerly general manager of transporta- 
tion, has been appointed general man- 
ager Of freight transportation, and C. C. 
Shannon, previously general superintend- 
ent of the western district at Omaha, 
Neb, has been made general manager 
oi passenger transportation. 
Of a x 

























































































Eastern Motor Express, Inc., Terre 
Haute, Ind., has announced the appoint- 
ment of William G. Mitchell, formerly 
national accounts 
representative of 
the company, as di- 
rector of sales A 
native of Peoria, 
Ill, he joined the 
company in Febru- 
ary, 1953, as a sales 
and terminal man- 
agement trainee, 
after a number of 
years in sales ca- 
pacities with other 
companies. He is 
secretary of the 
Transportation 
Club of Terre Haute, Ind., a member of 
the Terre Haute Motor Carriers Associa- 
tion and the Customer Relations Coun- 
cil of the American Trucking Associa- 
tions, Inc., and a director of the Cus- 
tomer Relations Council of the In- 
diana Motor Truck Association. 


* * a 














W. G. Mitchell 








T. Vernon Hansen, general traffic man- 
ager of Southern States Cooperative, Inc., 
Baltimore, Md., has announced appoint- 
ment of Howard V. Knight, Jr., as traffic 
manager of the Cooperative Seed and 
Farm Supply Services, with offices in 
Richmond, Va. Mr. Knight was pre- 
viously associated with Chesapeake & 
Ohio Railway Co. for the last 13 years. 

ok ok of 

Sam M. Milkis, formerly vice-president 
of Indianapolis Forwarding Co., Inc., and 
executive vice-president of Standard 
Freight Lines, Inc., has been appointed 
district manager. of the Chicago area of 
Scherer Freight Lines, Inc., Alex K. 


Scherer, president, has announced. 
* oo * 








tephen J. Facsko has been appointed 
as\stant cargo manager at Dallas, Tex., 
fo: Braniff International Airways. He 
Ws formerly special sales representa- 
tive for the airline at Minneapolis, Minn. 
ae * * 
Frank M. Cassi has been appointed 
rgo sales supervisor for Air Express 
‘ternational Corporation, New York, 
-Y. Formerly air export manager, he 
as been with the air freight forwarding 
organization for nine years. 
ae * ae 
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; Ford Eastman has been named to head 
‘ newly-opened public relations office 
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physical distribution plans and pro- 
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Reasonable 


By GLENN L. SHINN 


e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 
nationally known in this field. 


secon 


It is well-documented with several 
hundred citations to Commission and 
Court cases in addition to historical 
background. It serves three useful 
ends: First, as a reasonable guide in 
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background to disclose the probable : 
effect of future suggestions for modify- 
ing the present rate-making practices. 
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Freight Rates 


the preparation of evidence respecting : 
the reasonableness of a freight rate: 


d, as @ useful text for anyone in- 
in this subject; third, as o 
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Serving ports and intermediate points 
on the Gulf Intracoastal Waterways, 
Warrior and Tombigbee Rivers, and 
their connecting waterways in Texas, 
Lovisiana, Mississippi, Alabama, Flor- 
ida. Also principal ports and inter- 
mediate points on the Mississippi, 
Ohio, Illinois, Missouri, Tennessee 
and their 


and Cumberland Rivers 
tributaries. 
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For helpful counsel, call on 
G M & O! Expertly-staffed 
offices throughout the country. 
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of Northwest Orient Airlines in Wash- 
ington, D.C., with the title of eastern 
region public relations representative. 
Mr. Eastman was formerly central re- 
gion public relations representative for 


the airline. 
*~ + om 


H. Miwa, general manager of the San 
Francisco branch office of Nippon Yusen 
Kaisha, has been promoted to assistant 
general manager, business. division, 
Tokyo, in charge of the line’s European 
department. His successor at San Fran- 
cisco is 8. Kikuchi, from the company’s 
head office. 


oe * * 


S. Bland Herndon has been appointed 
traffic manager for the Northeast Okla- 
homa Railroad Co., Miami, Okla., suc- 


ceeding W. H. Goodner, deceased. 
* * * 


Appointment of Carl B. Hewitt as gen- 
eral traffic manager of T.I.M.E. Inc., 
Lubbock, Tex., has been announced by 
Loyd Lanotte, executive vice-president 
of the company. Formerly assistant 
traffic manager of Gallagher Truck 
Lines, Denver, Colo., Mr. Hewitt suc- 
ceeds George Graff who is partially re- 
retiring after many years with the com- 
pany. Mr. Graff will act as traffic con- 
sultant for the company and direct spe- 
cial traffic studies. George Miller has 
been promoted from general sales mana- 


ger to director of sales and traffic. 
* ~ ea 


H. G. Armstrong has been appointed 
assistant general traffic manager of the 
Sperry operations of General Mills, Inc., 
at San Francisco, Calif., effective Sep- 
tember 1. Mr. Armstrong was previously 
division traffic manager of the com- 
pany’s mechanical division at Minneapo- 
lis, Minn., but has been succeeded in this 
position, effective July 15, by Irving A. 
Horne, formerly plant traffic manager 
at Great Falls, Mont. Herbert F. Kaiser, 
of the company’s Kansas City traffic 
department, has been named plant 
traffic manager at Great Falls, succeed- 
ing Mr. Horne. Ray Borgstrom was re- 
cently transferred from the company’s 
Minneapolis traffic department to the 
new position of assistant plant traffic 
manager at Belmond, Ia. 


Correction 


It was erroneously stated in TRAFFIC 
Wor tp of July 9, page 76, that Robert S. 
Watt had been appointed traffic repre- 
sentative for the Erie Railroad at St. 
Louis, Mo. Mr. Watt was appointed 
traffic representative in that city for 
the Western Maryland Railway Co. 


OBITUARIES 


Eli L. Neff, 63, assistant traffic man- 
ager of the Youngstown Sheet & Tube 
Co., Youngstown, O., died suddenly July 
2. He had served in the traffic depart- 
ment of that company since 1917. Prior 
to that time he was employed as a rate 
clerk with the Pittsburgh & Lake Erie 
Railroad. 


HE or * 


John S. Gabriel, 64, purchasing agent 
for the Denver & Rio Grande Western 
Railroad, died July 5, at St. Joseph’s 
Hospital, Denver, Colo., after a long 
illness. He began his railroad career 
with the Union Pacific Railroad in 1908 
and joined the Rio Grande in 1910. He 
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sas appointed purchasing agent in 1948, 
ye position he held at the time of his 


jeath. 


Walter W. Pace, director of industrial 
jevelopment of the Illinois Central Rail- 
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NEWS OF 
TRAFFIC CLUBS 


road, died July 9 at the Illinois Central 
Hospital, Chicago, Ill. He was a partner 
in the industrial engineering firm of 
Pace, Inc., which he and his brother, 
Anderson Pace, a retired employe of the 
Illinois Central, formed in 1915. 


Louis 


aes we 
ic? ‘ 








Officers who will direct the activities of the Traffic Club of St. Louis for the coming year, an 
organization of 1,300 traffic men, posed for this group picture taken at the ‘installation dinner’ 
® held in June. Front row (left to right): Hugo Waninger, vice-president of Anheuser-Busch, Inc., 
second vice-president; L. V. Gudiswitz, traffic manager of Graham Paper Co., president, and Charles 
W. Brandenburg, general agent of the Chesapeake & Ohio Railway Co., first vice-president, Back 
row: Frank A. Frawley, district freight agent of the Baltimore & Ohio Railroad, third vice-president; 
Stuart A. MacCready, commercial agent of the Norfolk & Western Railway, secretary-treasurer; 
Melvin E. Iten, freight traffic manager of the Monsanto Chemical Co., fourth vice-president, and 
0. H. Telthorst, regional manager of the Republic Carloading & Distributing Co., Inc., 
fifth vice-president. 


Sa eretnnerenrmemmnnemmmmrmerreerrrseess rence 


James F. Haley, manager of the traf- 
fic and transportation division of the 
Koppers Co., has been elected president 
of the Traffic Club of Pittsburgh for the 
ensuing year. New vice-presidents are 
R. M. Boyd, general traffic manager of 
the Pittsburgh Plate Glass Co.; H. A. B. 
Brown, general freight agent of the New 
York Central System, and W. R. Downey, 
general agent of the Terminal Railroad 
Ass-ciation of St. Louis. Clarence M. 
Ca! on, assistant traffic manager of the 
Akron, Canton & Youngstown Railroad, 
IS s cretary, and I. N. Jones, of the Jones 
Ste: mship Agency, is treasurer. R. W. 
Br swell, assistant to the president of 
the Bessemer & Lake Erie Railroad, is 
the new chairman of the board of gov- 
ernors, which includes the following: 
H Aufderheid, assistant general traf- 
fic manager of United States Steel Co.; 
W. G. Felton, general traffic manager of 
Pittsburgh Steel Co.; P. M. Gish, general 
trafic manager of American Radiator 


& Standard Sanitary Corporation; W. M. 
Johnson, general traffic manager of 
Gulf Oil Co.; Frank M. Klos, general 
traffic manager of Wheeling Steel Co.; 
R. E. Walton, assistant general freight 
agent of the Pennsylvania Railroad; 
Ed F. Bliss, general agent of the Illinois 
Terminal Railroad; Donald C. Mead, 
general agent of the Chicago & North 
Western Railway, and C. O. Warrell, 
general agent of the Chicago, Burling- 
ton & Quincy Railroad. 
ae = x 

The Traffic Club of Greater Los An- 
geles will hold an “all-membership” 
meeting at the Schlitz Brewery, Van 
Nuys, Calif., July 20. Guest speaker 
will be Bob Mackey, vice-president of 
the California Cartage Co. 

* oo my 

The Transportation Club of Buffalo 
will hold its final golf outing of the 
season on August 2 at the Lancaster 
Country Club. 
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Added to the growing list of traffic 
organizations throughout the country is 
the newly-formed Great Falls (Mont.) 
Traffic Club, of which Leo F. Walsh, di- 
vision freight and passenger agent of 
the Chicago, Milwaukee, St. Paul & 





Officers of the newly-formed Great Falls Traffic 


Club. Left to right: Don Gough, second vice- 

president; Leo Walsh, president; Irving Horne, 

first vice-president, and Miss Alice West, 
secretary-treasurer. 


Pacific Railroad Co.,.is president. Other 
officers are Irving Horne, traffic manager 
of General Mills, Inc., first vice-presi- 
dent; Don Gough, distribution supervisor 
for the Union Oil Co., second vice-presi- 
dent, and Miss Alice West, public stenog- 
rapher, secretary-treasurer. 
a * a 

The Western North Carolina Traffic 
Club, Asheville, N.C., has elected the 
following as its officers for the 1955-56 
term: President, R. F. Smith, Southern 
Railway, Asheville, N.C., vice-president, 
N. L. Ponder, Ecusta Paper Corporation, 
Pisgah Forest, N.C., and secretary-treas- 
urer, U. J. Hanson, Southern Railway, 
Asheville. Directors chosen for the 1955- 
57 term are F. B. Queen, Champion 
Paper & Fibre Co., Canton, N.C.; B. 
Goldstein, Blue Ridge Trucking Co., 
Asheville; J. P. Gregg, Jr., Pilot Freight 
Carriers, Asheville, and Joe Clark, Mason 
& Dixon Lines, Asheville. The club has 
set August 19 as the date for its “family 
outing” at Camp Hope, N.C. 

~ ca ca 


Charles H. Steiner, traffic manager 
of the Century Electric Co., has been 
installed as president of the Traffic 


_ & Transportation Club of St. Louis for 


the year 1955-56. He succeeds James 
E. McKay, traffic representative of the 
Kelleher Trucking Co. Other officers 
installed for the ensuing year are: First 
vice-president, Edward J. Gudermuth, 
district freight agent, Republic Carload- 
ing Co.; second vice-president, Charles 
G. Cross, chief rate and special service 
clerk of the Terminal Railroad Co. of 
St. Louis; third vice-president, William 
J. Lemen, commercial agent for Best 
Motor Lines; recording secretary, James 
O. Dodge, rate clerk for General Motors 
Corporation; financial secretary, Robert 
Schmidt, assistant traffic manager of 
Ludlow Saylor Wire & Cloth Co., and 
treasurer, Ray G. Engert, traffic man- 
ager of W. N. Mathews Co. 


* * % 


The annual summer picnic of the 
Transportation Club of Kansas City will 
be held on July 24 at Lakeside Park. 
A feature attraction will be a softball 
game between shippers and carrier mem- 
bers. The club’s third golf outing will be 
held on July 27 at Sante Fe Hills. 
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that you need to meet the every-dvy 
problems of traffic management. Wide'y 
used as college text, and gives basic i 
formation for the beginner and a broac:: 
understanding for the professional. T' 
Traffic Service Corp., 815 Washingt« 
Bidg., Washington 5, D. C. 
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The Los Angeles Transportation Club 
will hold its sixth annual “steamship 
day” golf tournament on July 29 at the 
Fox Hills Country Club, Culver City, 
Calif. 

os K * 

The Transportation Club of Bloom- 
ington, Ill., will hold its twelfth annual 
“play dav”, with golf headlining the 
sports events, on July 27 at the LeRoy 
Country Club, LeRoy, IIl. 

* ok * 


Future events planned by the Traffic 
Club of New York include a fishing 
party on July 26 and a golf outing at 
Tamarack Country Club, Greenwich, 
Conn., on August 18. 

bs * co 

The Traffic Club of Jacksonville has 
announced plans for an “industrial day” 
luncheon on August 8 at the Seminole 
hotel. The meeting will be in charge of 
O. L. Williamson, traffic manager of 
Merrill Stevens Co. 

ok * * 

The annual summer outing of the 
Jamestown (N.Y.) Transportation Club 
will be held August 4 at Viking Lodge 
Lake Park. The club has set December. 
8 as the date for its annual dinner 


meeting. 
* * * 


Members of the Central New Jersey 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity held their July 
meeting at the Eastern Motor Express 
terminal in Metuchen, N.J. After a buf- 
fet-style dinner, new officers of the chap- 
ter were installed. The chapter members 
and guests were then taken on a tour 
of the terminal by Terminal Manager 
James R. Horan. George R. Perelka, of 
New Market, N.J., was installed as presi- 
dent of the chapter. The installing of- 
ficer was Charles Brockman, a past pres- 
ident of the chapter. R. W. Welker, of 
Scotch Plains, N.J., was installed as 
treasurer. Guests included J. William 
Denman, of Jersey City, vice-president 
of Eastern Motor Express; William 
Riecken, Robert Bornhagen, Daniel Ful- 
ford, James O’Hara, and Harold Greer, 
all from the Jersey City terminal of 
Eastern Motor Express, and William G. 
Mitchell, of Terre Haute, Ind., director 
of sales for Eastern, and Harry S. Ruth, 
district safety supervisor for the com- 
pany. 

* * ok 

Sixty members and guests attended 
the annual dinner and installation of 
officers of the Houston (Tex.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, held recently in the Petro- 
leum Club atop the Rice hotel in Hous- 
ton. John Y. Cassell, of Dallas, regional 
vice-president of the fraternity, con- 
ducted the installation of the following 
new officers of the chapter: Herbert H. 
Elliott, claim agent of the Atlanta & 
West Point, Western of Alabama, and 
Georgia Railroad, president; Harvey 
Fisher, assistant traffic manager, A. O. 
Smith Corporation of Texas, first vice- 
president; James S. Pierce, public rela- 
tions director of Joe D. Hughes, Inc., 
second vice-president; George E. 
Strange, assistant traffic manager, Hous- 
ton Port Bureau, secretary; Harold F. 
Bartz, traffic representative of Red Ar- 
row Freight Lines, treasurer; Henri H. 
Riddle, district freight agent, Kansas 
City Southern Lines, director. William 
Vivian, traffic manager of American 
Rice Growers Corporation, and Paul W. 
Lawrence, district freight agent of the 
Louisville & Nashville Railroad, are 
hold-over directors. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads. $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 





CHIEF OF TRAFFIC OPERATIONS 


Opportunity with a large midwestern oil 
company for a man who has managerial 
experience in railroad traffic operations. 


This man will act as chief of the company’s 


traffic section. Send full particulars in- 
cluding education, experience personal data 
and references. Write Box 757. 





GOOD ADVANCEMENT OPPORTUNITY. Po- 
sition for experienced freight rate adjust- 
ment man in large Southern Ohio industry 
with national interests. Send resume educa- 
tion, experience, personal data, references, 
salary requirements. Write box 750. 


Situations Wanted 


ASSISTANT TO TRAFFIC MANAGER. Traffic 
Operations & Coordination—8 years excellent 
rail experience, college, 26 years old, married, 
draft exempt. For resume write Box 758. 


For Sale 


Freight Traffic Service & Audit Bureau com- 
plete, including tariff file, equipment & ac- 
counts. Write Box 759. 


; For Charter 

LIQUID CHEMICAL BARGES FOR CHAR- 
TER. We will have barges constructed for 
your special requirements which you may 
charter at reasonable rates. National Barge 
Company, 316 Fourth Ave., Pittsburgh 22, 
Penna. Member: American Waterways Op- 
erators Assn. 


Educational Books and Courses 


The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
‘uque, Iowa. iol 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 



































Where can you get 
a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we’d all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 





JULY 


21-22—Truck-Trailer Manufacturers Association 
(seventh annual summer meeting), De- 
troit, Mich. 

27-28—Northwest 
Minot, N.D. 


AUGUST 


7-9—Movers’ Conference of America (annual 
assembly), Washington, D.C. 

25—Colorado Transportation Day, 
Colo. 


Shippers Advisory Board, 


Denver, 


SEPTEMBER 


Society of Traffic and Trans- 
(biennial Conference and 
Harvard Graduate School of 


8-9—American 
portation 
Seminar, 





Business Administration, and annual 
meeting), Boston, Mass. 
14-15—Trans-Missouri-Kansas Shippers Board, 


St. Joseph, Mo. 
14-15—Allegheny Regional 
Bedford, Pa. 
18-21—National Truck Leasing System, 
Chicago, Ill. 

19-23—Society of Industrial Packaging and 
Materials Handling Engineers (exposition 
and short course), New York, N.Y. 

20—Southwestern Industrial Traffic League, 

Tyler, Tex. 

20-21—Ohio Valley Transportation 
Board, Louisville, Ky. 


Advisory Board, 


Inc., 


Advisory 





be obtained at nominal cost. 


quantities. 


TRAFFIC DATES 





REPRINTS... 










20-22—Southwest 
Tyler, Tex. 

21-22—New England Shippers Advisory 
Portsmouth, N.H. 

21-22—Southeast Shippers 
Asheville, N.C. 

22-23—Pacific Coast Shippers Advisory 
San Francisco, Calif. 

22-23—Pacific Northwest 
Yakima, Wash. 

27-28—Great Lakes Regional Advisory 
Detroit, Mich. 


Shippers Advisory Board 


Board 


Advisory Board 


Board, 


Advisory Board, 


Board, 


OCTOBER 


3-6—Treasury Division, Association of Ameri- 
can Railroads, Miami, Fla. 
4-5—Middlewest Shipper-Motor Carrier Con. 
ference (third annual meeting), St. Paul, 
Minn. 
5-6—Atlantic States Shippers Advisory Board, 
Albany, N.Y. 
11-13—National Association of Shippers Ad- 
visory Boards, Pittsburgh, Pa. 
11-13—Signal Section, Association of American 
Railroads, New Orleans, La. 
24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Asheville, N.C. 


NOVEMBER 


7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 

















Reprints of Traffic World feature and news material can now 


Useful as sales aids, instructional materials and for informa- 
tive purposes, T'raffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 
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Carco PROTECTION in P:I-E trailers has reached a new high with the use of General Air Ride 
Suspension Systems. Adopted as standard equipment in 1954, P-I-E’s “air ride” suspension reduces 
load shifting, eliminates road bounce and damaging high frequency vibration. 

The air ride suspension, replacing conventional springs, automatically keeps trailer bodies and 
loads level by means of compensating air pressure in two individual rubber air cushions. Air ride 
means an even keel, keeping doors tightly sealed against outside elements, and maintaining interior 
temperatures at desired levels in reefer equipment. 

The installation of air ride suspension on its fleet is another move by the company to improve 
service to the public by adopting the latest in proved equipment design. 
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LADING- the 


passenger in freight 
cars—takes a 
COM FORTABL! 


ride! 


Yes, lading takes a comfortable 
ride on National C-1 trucks because 
the load springs have their recoil effectively 


THE 
damped by the C-1's built-in spring 





control mechanism. 
That gives lading a smooth ride without 


the bounce of spring oscillations. 
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